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“Europe is racing towards economic recession,” Péter Szijjártó said, attending Huawei European Innovation Day. He added 

that the continent was also facing a serious security crisis. To keep the economy on a growth path, the country needs to 

“continuously attract foreign investment that creates new jobs and steadily increases the level of technology,” Szijjártó 

said. To this end, Chinese companies have proved to be “excellent partners”, providing support through their investment 

projects in the current difficult situation, the minister said. Large Chinese companies are obtaining an increasing market 

share in Europe, and growing their presence through investments, he said. “It is in Hungary’s interest that more and more 

large Chinese investments should come here,” he said. Szijjártó noted a battery plant construction by CATL as “the largest 

investment of all time in Hungary and one of the biggest in Europe”, and he mentioned Huawei’s research centre and 

logistics base as facilities yielding “special benefits” to the country.

The Hungarian government’s job is to save the country from the “impending recession” 
in Europe and ensure that Hungary stays on a path to economic growth, the minister 
of foreign affairs and trade said on Tuesday.
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PRESIDENT NOVÁK: TRUE 
FREEDOM RESTS ON BEING 
ABLE TO CHOOSE

True freedom means being able 

to freely choose, speak, think and 

live without having to “follow the 

mainstream”, President Katalin Novák 

said on the 7th day of her visit to the 

United States. Novák said in a speech 

on Monday local time at Benedictine 

College in Kansas that the fulcrum of 

her own freely chosen conservative 

values involved protecting human 

life and supporting families. She 

said an individual is defined as a part 

of creation and is aware of his own 

limitations. Also, achieving individuality 

is not the ultimate aim; rather the 

individual lives as part of a community 

and should respect other members of 

the community, she added. Regarding 

the protection of human life, Novák 

emphasised the role of education 

“which teaches the beauty of human 

life and the point at which human 

life begins”. Thanks to government 

measures in Hungary, pregnant 

women considering an abortion 

must attend counselling twice to 

consider the decision, the president 

noted. Family benefits are available to 

pregnant women, and the government 

has made the adoption process easier, 

she added. Meanwhile, fully 6.2% of 

GDP is spent on family support, Novák 

said. Hungary’s constitution states 

that a marriage is defined as between 

a man and a woman, and that the 

mother is a woman and the father 

is a man, she noted. Referring to the 

Hungarian Child Protection Act, Novák 

said the law states that parents have 

the primary responsibility for raising 

their children, and acts as a bulwark 

against the dangers of “woke and 

LGBTQ” propagandists. “They don’t 

respect us,” she said. “They don’t 

respect our children.” Asked about 

a European Commission proposal 

to suspend EU funding, Novák 

referred to a recent speech given by 

Ursula von der Leyen, the European 

Commission’s president, at Princeton 

University regarding the expected 

outcome at the time of the Italian 

elections and their consequences: 

von der Leyen said that Brussels had 

the means to deal with Italy just as it 

had done in Hungary and Poland’s 

case. Novák said the EC president’s 

response suggested that voters were 

“punished for electing leaders” that 

were not to others’ taste. “This looks 

to me totally undemocratic,” Novák 

said. The Hungarian president was 

handed an award by Stephen Minnis, 

the college’s head, named after Pope 

John Paul II. Novák’s US visit ends on 

Tuesday in Cleveland at an event for 

local Hungarians.

JUSTICE MINISTER: 
EU CONDITIONALITY 
MECHANISM COULD BE 
ENDED BEFORE YEAR-END

In the event that the government 

fulfils the commitments it made to 

Brussels regarding the conditionality 

mechanism linking EU funding to 

the rule of law, the procedure may 

be ended before the end of this year, 

allowing Hungary “to step into year 

2023” without losing any funding, 

the justice minister told lawmakers 

on Monday evening. Judit Varga 

addressed a debate on a government 

sponsored package of proposals 

related to the conditionality procedure 

in the opening session of parliament. 

The minister said months of difficult yet 

constructive talks concluded between 

the government and the European 

Commission successfully on Sept. 

18, with the commission indicating 

that the 17 amendment proposals 

submitted by the government were 

fit to tackle concerns over which 

the EU’s conditionality procedure 

was launched. The government 

attended the talks “in the spirit 

of mutual respect” and aimed to 

reach an agreement under which 

Hungarians would “get the funds 

they are entitled to” while avoiding 

“inconsistent compromises on issues 

concerning which Hungarian voters 

had expressed their opinion in the 

April election and referendum, as well 

as in previous National Consultation 

surveys.” Those principles were fully 

promoted during the talks, she said. 

The Hungarian government will 

“continue to protect children, reject 

illegal migration, and resist any ill-

advised or unsound sanction policy 

that hits Europe more than its target”, 

she said. The commissioners’ decision 

passed on Sept. 18 will facilitate fast 

conclusion of the talks, she said. Once 

the Hungarian government meets 
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the commitments it has made, the 

conditionality mechanism may be 

terminated before the end of the year 

and “Hungary could enter the year 

2023 without losing out on funds,” she 

said. The Hungarian government is 

committed to the EU’s fundamental 

values and to promoting the 

community’s financial interests, 

but it has serious legal reservations 

concerning the procedure and the 

EU legal mechanism governing it, 

the minister said. The government 

also has serious legal concerns the 

way the commission has acted “solely 

against Hungary for obvious political 

reasons”, she added. The procedure 

launched against Hungary is a “test” 

for all EU members, “not because of 

the way it was launched; rather its 

termination could be an example 

for constructive dialogue, a symbol 

of the European motto ‘Unity in 

diversity’ and of real solidarity,” 

Varga said. The government’s 

measures aim at “building a bastion 

of extra guarantees” around public 

procurement and reinforce the 

legal and institutional framework 

of the fight against corruption, as 

well as conflict-of-interest rules, she 

said. The government has agreed to 

pass 90% of its package following 

broad consultations. Under the new 

measures, the Government Control 

Office (KEHI) each year will publish 

a public report on whether social 

consultations pertaining to draft 

legislation has taken place, and if not, 

whether the lack thereof was owing to 

a failing in the law, she said. 

Under the new measures, the 

authorities will not be allowed to 

charge fees for allowing access to 

information of public interest, while 

special restrictions on the publication 

of such information under a state of 

emergency will also be removed, Varga 

said. The minister noted the planned 

launch of an Integrity Authority, to 

be established in the second half of 

November, and an Anti-corruption 

Team, composed of government 

and civil sector representatives. The 

new measures will introduce special 

procedures to deal with major crimes 

concerning public assets, allowing 

a court review if the prosecutor or 

investigative authorities reject a 

criminal complaint, she said. Conflict-

of-interest rules concerning public 

asset management foundations will be 

fully harmonised with the EU’s budget 

regulations, Varga said. She added that 

under the new measures the national 

tax authority would support the EU’s 

anti-fraud office (OLAF) in the latter’s 

on-site investigations in Hungary.

SZIJJÁRTÓ DECORATES 
DUTCH MP WILDERS

Foreign Minister Péter Szijjártó 

presented a high state award to Geert 

Wilders, member of the Dutch House 

of Representatives, at a ceremony in 

Budapest on Tuesday. The Hungarian 

Order of Merit, Middle Cross was 

awarded to the Dutch politician by 

Hungarian President Katalin Novák in 

recognition of his support to Hungary 

and activities aimed at stopping illegal 

migration, Szijjártó said on Facebook. 

Wilders thanked Hungary for the award 

he received as a high-level recognition 

of his work.

PALKOVICS: HUNGARY 
ENERGY DEPENDENCY 
SIGNIFICANTLY REDUCED

Hungary’s energy dependency has 

dropped significantly in the recent 

period, the minister of technology 

and industry said. In his opening 

address at the 52nd International 

Gas Conference in Siófok, in western 

Hungary, László Palkovics said that 

ten years ago Hungary only had two 

gas transmission stations. Now, only 

in the direction of Slovenia is a gas 

transmission station not operational 

despite the existing infrastructure, he 

added. “Currently a reduced amount 

of natural gas is flowing in from the 

north and east, but long-term natural 

gas purchase contracts and market 

conditions enable us to acquire all 

the natural gas we need,” he added. 

Hungary’s natural gas storage 

capacities were at 72% on Monday, 

he said.

According to the best-case scenario, 

commercial gas deliveries from the 

south would be sufficient for Hungary 

to manage the heating season up 

until sometime in March, though 

in any case the country by now has 

enough gas in storage for the winter 

to be manageable, he said. Hungary’s 

electricity network is hooked up to all 

surrounding countries with adequate 

bandwidth and stable supplies, he said. 
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Furthermore, with the right quantity 

and quality of crude arriving through 

the Druzhba pipeline, Hungary can 

replace the amount taken out of its 

strategic stockpile, he added.

Palkovics said that a review of 

Hungary’s energy strategy was 

under way, with the headline aim of 

reducing the proportion of natural 

gas in the energy mix. At present, 

gas in addition to gas-powered 

district heating and electricity 

production accounts for 44-45% 

of the total. By 2050, hopefully gas 

will only be used to offset weather-

dependent, renewable energy 

sources, he added. Palkovics said 

that to satisfy growing demand for 

electricity, the network would have 

to undergo major development, 

with gains in energy efficiency a 

priority. Fully 31 projects worth 16 

billion euros are currently planned, 

with 11 billion to be set aside for 

upgrading the electricity network, 

he said. Projects include extending 

the Paks nuclear power plant by 

20 years and upgrading the Mátra 

power plant. Plans also include 

increasing domestic natural gas 

production from the current 1.5 

billion cubic meters per year to 2 

billion cubic meters, while possible 

shale gas extraction in the south of 

the country is also being assessed.

Palkovics said solar power plant 

capacity had grown faster than 

planned. By 2025, 8 gigawatt 

capacity will be available, while this 

may rise to 12 gigawatts by 2028. The 

network will have to be upgraded 

at a pace which makes it possible 

for this energy to enter the network, 

he added. The government also has 

wind energy on its agenda, he said, 

adding that the advantage of wind 

is that a 4-megawatt wind farm takes 

up far less space than a solar farm of 

the same capacity.

DEFMIN: V4 HAS VESTED 
INTEREST IN PEACE 
RESTORED IN UKRAINE

The countries of the Visegrad Group 

(V4) have a vested interest in peace 

being restored in Ukraine as soon as 

possible, Hungary’s defence minister 

said on Tuesday. Kristóf Szalay-

Bobrovniczky said after a meeting 

of V4 defence ministers in Banská 

Štiavnica (Selmecbánya), in southern 

Slovakia, that the sides had been in 

agreement that every effort must be 

made to prevent the escalation of the 

war and the involvement of the V4, 

the European Union and NATO in it. 

The meeting focused on the war, the 

current and future cooperation of V4 

countries in defence and the defence 

industry, army development and the 

Western Balkans, Szalay-Bobrovniczky 

said. Hungary’s position on helping 

Ukraine has remained unchanged, he 

said, citing the largest humanitarian 

scheme in the country’s history to 

help refuges and assist in caring for the 

injured, and in demining and training 

in military first aid. “We condemn 

Russian aggression and maintain the 

importance of Ukraine’s territorial 

integrity and sovereignty,” he added.

TOP COURT INCREASES 
ESPIONAGE SENTENCE  
FOR FORMER JOBBIK  
MEP TO 5 YEARS

The Kúria, Hungary’s supreme court, 

has increased a prison sentence 

handed to Béla Kovács, a former 

politician of the opposition Jobbik 

party, for espionage to 5 years, 

news portal mandiner.hu said on 

Tuesday. Kúria ruled that the former 

Jobbik MEP was guilty of espionage 

against European Union institutions, 

budgetary fraud and the forging of 

personal documents. It increased a 

previous suspended sentence to five 

years in prison and also banned him for 

ten years from participating in public 

affairs. The earliest time that he can 

be allowed conditional release is after 

completing two-thirds of his sentence. 

The court laid out the justification 

of the ruling behind closed doors 

because it involved classified data. 

Kovács currently lives in Moscow and 

was not present at the announcement.

The Constitutional Protection Office, 

Hungary’s internal security intelligence 

agency, filed a report against Kovács 

in April 2014 after it was revealed by 

the civil national security services 

that he had regularly met Russian 

diplomats and paid monthly visits to 

Moscow. The European Parliament 

lifted his immunity in October 2015. 

Charges were raised in early December 

of that year on suspicion that he had 

spied against EU institutions for Russia 

between 2012 and 2014.
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In 2017, the EP lifted his immunity 

in connection with another case. 

Hungary’s chief prosecutor Péter 

Polt requested the procedure, citing 

information from the EU’s anti-fraud 

office OLAF indicating that between 

2012 and 2013, Kovács hired four 

interns, who never turned up in 

Brussels or carried out any work. The EP 

then merged the two investigations. In 

the same year, he was charged by the 

Hungarian prosecutor with budgetary 

fraud, as well as betrayal of public trust. 

In September 2020, he was acquitted 

of espionage and given a sentence of 

18 months, suspended for three years, 

on fraud charges. In June 2021, his 

sentence was increased to two years, 

suspended for five years. The MEP has 

repeatedly denied any wrongdoing.

SZIJJÁRTÓ: GOVT DOESN’T 
DISCRIMINATE AGAINST 
INVESTORS BASED ON 
COUNTRY OF ORIGIN

Hungary’s government does not and 

never will discriminate against investors 

based on their country of origin, Péter 

Szijjártó, the minister of foreign affairs 

and trade, said on Tuesday, attending 

Huawei European Innovation Day. “There 

is only one requirement: investors must 

honour [local] laws and regulations,” 

he added. The same principle applies 

even when the government is “under 

serious international pressure not to 

allow Huawei in,” he said, adding that 

“we are proud of Huawei’s investments in 

Hungary”. Active in Hungary for 15 years, 

Huawei was the first Chinese company 

to sign up as a government strategic 

partner, Szijjártó noted. Cooperation 

with Huawei “is a clear sign of the 

government’s openness to innovation, 

new ideas, dialogue based on equality 

and mutual respect, and value-creating 

work”, he added. He noted that like in 

2020, this year saw the highest amount of 

FDI coming from China, “as a result of the 

government’s Eastern Opening strategy”.

SZIJJÁRTÓ: CAR INDUSTRY 
OUTPUT UP 13% IN FIRST 
SEVEN MONTHS OF 2022

Output of Hungary’s automotive 

industry rose by 13% to 6,600 billion 

forints (EUR 16.2bn) in the first seven 

months of the year, the minister of 

foreign affairs and trade said, adding 

that there was a “realistic chance” 

that the sector’s output could reach 

10,000 billion forints “in spite of the 

recession environment”. Addressing 

the inauguration of Audi Hungária’s 

expanded tools plant in Győr, in 

north-west Hungary, Péter Szijjártó 

said Hungary had clearly become 

a European centre of auto industry 

modernisation. The government 

is supporting the 3.8 billion forint 

expansion of Audi Hungária’s 

tools plant with a 1.2 billion forint 

government grant, he said. The 

expansion has increased the base’s 

exclusive series production capacity 

by 30%, he added. Output of Hungary’s 

automotive sector came to 9,300 

billion forints last year compared with 

3,600 billion in 2010, Szijjártó said. 

The sector employs 150,000 people, 

with 90% of its output produced for 

export, making Hungary the world’s 

19th largest auto exporter, he added.

Germany is Hungary’s biggest 

trading partner, he noted, adding 

that bilateral trade turnover came 

close to 60 billion euros last year. 

“Looking at the figures from the 

first half of this year”, trade turnover 

in 2022 could exceed last year’s, he 

said. German businesses remain 

the biggest investor community in 

Hungary, employing some 300,000 

Hungarians, Szijjártó said. Hungary’s 

economy grew by more than 6% in 

the second quarter of the year, thanks 

in large part to the government’s 

pandemic response measures aimed 

at preventing unemployment, Szijjártó 

said. He said Europe was threatened 

by “deep economic recession”, and the 

continent was also facing a security 

crisis. But Hungary, he said, had been 

“facing different crisis situations 

practically for 10-12 years”, adding that 

the country had emerged stronger 

from every difficult situation. He said 

Hungary’s responses to the various 

crises had always differed from those 

of the international mainstream and 

had focused on the enforcement of 

national interests.

HUNGARY CBANK RAISES 
BASE RATE BY 125 BP

Hungarian central bank rate-setters on 

Tuesday raised the base rate by 125 

basis points to 13%. The rise followed 

a 100 bp hike at the policy meeting 

in August. The Council also decided 
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on Tuesday to raise the O/N deposit 

rate by 125 basis points to 12.50%, and 

the O/N and one-week collateralised 

loan rates by 125bp to 15.50%. The 

O/N deposit rate and the collateralised 

loan rate mark the bottom and the 

top, respectively, of the central bank’s 

interest rate corridor. The base rate is 

paid on mandatory reserves.

In a statement issued after the 

meeting, the Council said it has 

decided to end its cycle of base rate 

hikes, as interest rate conditions have 

become sufficiently strict, which it 

said ensured the achievement of 

the inflation target. The Council also 

said it will shift its focus to tightening 

liquidity and further enhancing 

monetary transmission, for which the 

central bank could decide on further 

measures in the future. The Council 

noted that measures decided on 

at their August policy meeting -- 

raising the mandatory reserve ratio 

and launching regular discount bill 

auctions and a long-term deposit 

facility -- to take effect from October 

would “significantly reduce” forint 

liquidity. The central bank will also 

improve monetary transmission with 

increases in swap yields using daily FX 

swap tenders providing euro liquidity, 

the Council said. The measures will 

tighten monetary conditions further 

and cause the disinflationary effect 

of earlier base rate hikes to “increase 

considerably”, they added. Meanwhile, 

the Council said the drought, soaring 

energy prices and changes in official 

energy price regulations had caused 

a short-term rise in inflation. The 

extension of the price caps until Jan 1, 

2023 “is likely to restrain price increases 

until the end of the year”, it added. The 

Council put average annual inflation 

in 2022 at 13.5-14.5%. It said inflation 

is expected to decrease slowly in 

the first half of 2023, and then more 

significantly from the middle of the 

year. Inflation is expected to return to 

the central bank tolerance band in the 

first half of 2024, the Council added.

György Matolcsy, the governor of the 

central bank, told a press conference 

that the end of the Monetary Council’s 

cycle of base rate hikes did not mark 

the end of the fight against inflation. 

The central bank will now continue its 

monetary tightening by focusing more 

on other tools at its disposal, he said. 

He said inflation was set to keep rising 

this year before peaking in the first half 

of next year. It will then start slowly 

decreasing and approach the central 

bank’s target rate in 2024, Matolcsy 

added.

AG MINISTRY: EU 
PROPOSALS WOULD LEAD 
TO FARM PRODUCTION 
CONTRACTION

Proposed new EU rules governing 

animal husbandry and crop growing 

will lead to a shrinkage in production, 

Hungary’s agriculture ministry said 

on Monday after the meeting of the 

ministers of agriculture in Brussels. 

Whereas environmentally sustainable 

agricultural production is doubtlessly 

important, current proposals on the 

table in Brussels are “ideological and 

unprofessional” and undermine the 

basis of Europe’s food supply, Zsolt 

Feldman, the state secretary for 

agriculture and rural development, 

said in a statement. The proposals 

stem from a Sept. 26 meeting of the 

Agriculture and Fisheries Council, 

he said, noting a plan to extend 

emission rules for large farms to 

medium-sized livestock farms with 

over 150 livestock. This would affect 

1,900 hog and poultry farms and 880 

cattle farms in Hungary, as against 

600 pig and poultry farms at present, 

while the cattle branch is unaffected 

by current rules. The economic 

drawbacks outweigh the expected 

benefits to the environment, while 

livestock farmers would drown in 

red tape, he added. Higher feed 

and energy prices, in any case, are 

also huge burdens on the sector, 

Feldman noted, adding that western 

Europeans harboured an ideological 

adversity to meat consumption, 

and this motivated the proposal. 

Meanwhile, the second proposal to 

halve pesticide fails to consider the 

professional aspects of production 

or the preservation of European 

food production potential, he said. 

The new rules would make growing 

basic agricultural crops impossible, 

resulting in less production and 

greater environmentally dubious 

imports from third countries, the state 

secretary argued. 

Amid the present food security and 

inflation turmoil, measures should not 

result in increased production costs or 

reduced production, Feldman said.
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POLICE LAUNCH 
PROBE INTO MINDENKI 
MAGYARORSZÁGA 
MOZGALOM FOREIGN 
FUNDING 

Hungarian police have started an 

investigation into foreign funding 

that Péter Márki-Zay’s Mindenki 

Magyarországa Mozgalom (MMM) 

received last summer, according 

to the daily Magyar Nemzet. Citing 

the National Police Headquarters 

(ORFK), the newspaper said on 

Tuesday that a private individual 

had filed a complaint with the 

Budapest public prosecutor, and 

police investigators have started 

an investigation against “an 

unidentified suspect on suspicion 

of embezzlement and money 

laundering”. Márki-Zay, the one-

time opposition candidate for 

prime minister, said in a podcast 

at the end of August that in mid-

June last year MMM had received 

several hundred million forints from 

people in the United States. Action 

for Democracy sent the amount in 

a single transfer, he added. Márki-

Zay insists that MMM -- Everyone’s 

Hungary Movement -- is not subject 

to party financing rules since it is 

not a party, and the US money 

was not spent on the election 

campaign, the paper said.

MI HAZÁNK CONDEMNS 
COMPANY EMPLOYING 
INDONESIANS

Opposition Mi Hazánk condemned 

a company in south-east Hungary 

for employing thirty Indonesian 

workers. Head of the party’s labour 

cabinet János Lantos said that 

Continental’s plant in Makó had taken 

on Indonesians while neglecting 

applications by Hungarians, including 

former employees. A legal amendment 

by the government this summer has 

“opened the Hungarian labour market 

wide open to third-world countries”, 

enabling job-seekers without a work 

permit to come to Hungary, he added. 

Lantos also condemned Continental 

for offering different conditions of 

employment to the Indonesians 

who get their accommodation, 

travel fees and utility bills paid by the 

company. “Hungarian workers should 

always be given preference under 

all circumstances simply because 

Hungary is the home of Hungarian 

workers,” he said.

MORE THAN 9,000 
REFUGEES ARRIVE FROM 
UKRAINE ON MONDAY

Fully 4,896 people crossed into 

Hungary directly from Ukraine on 

Monday, while another 4,322 crossed 

from Romania, the National Police 

Headquarters (ORFK) said. Police 

issued temporary residence permits 

valid for thirty days to 161 people, 

ORFK told MTI on Tuesday. Holders 

of such permits must contact a local 

immigration office near their place of 

residence within thirty days to apply 

for permanent documents, it added. A 

total of 56 people, 15 of them children, 

arrived in Budapest by train, ORFK said.

BUDAPEST LANDMARKS 
TO BE LIT UP PINK IN 
CAMPAIGN AGAINST 
BREAST CANCER 

Budapest’s Liberty Statue and the 

Fishermen’s Bastion will be illuminated 

pink this weekend to mark an 

awareness campaign in October 

highlighting the issue of breast cancer, 

the organisation behind the initiative, 

Bridge of Health - Cooperation Against 

Breast Cancer Association, said. The 

association has organised annual walks 

to highlight the issue of breast cancer 

for the past 20 years, during which 

the Chain Bridge is normally swathed 

in pink light. This year, because the 

bridge is being renovated, the walk 

will take place along the river Danube’s 

eastern embankment, they said. A pink 

ribbon is a sign of solidarity with breast 

cancer patients, the association noted 

in its statement. The walk will start at 

6.30pm on Sunday.


