
All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times.

E D I T O R S :  H U N G A R Y M AT T E R S @ M T VA . H U   W W W. H U N G A R Y M AT T E R S . H U

September 23, 2022
AFterNOON ISSUe

TOP STORY

UPCOMING EVENTSPHOTO OF THE DAY

pm

As well as the economic crisis owing to the Covid pandemic and the war in Ukraine, political disputes are also having a 

major effect on Hungary’s economic policy, Mihály Varga told a conference of economists. One such dispute is EU pressure 

on Hungary in respect of the recovery fund, he said. Varga said the government would have to amend next year’s budget. 

While 2022 and 2023 are expected to be “difficult years”, there is reason to hope that Hungary’s economic growth will 

be back on track by 2024, he added. The government’s budget deficit is expected to be around 6.1% of GDP this year, up 

from the previously targeted 4.19%, owing to additional gas purchases to ensure the necessary reserves, he said. Inflation, 

skyrocketing prices of energy resources and raw materials, this year’s drought, and migration “show that the decade ahead 

will not be easy”, Varga said. “Those crises point to an unprecedented loan and financing crisis,” hitting countries with high 

debts the hardest, he added.

When the government’s commitments to the European Union are enforced, disputes 
with the EU over the recovery fund are expected to be resolved by mid-November,  
the finance minister has said.

VArGA: eU FUNDING DeAL ‘CLOSer’

meetings on sidelines of UN General 
Assembly session

events related to war in Ukraine
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Cultural and sports centre opens in Beloiannisz, a village of ethnic Greeks  
in central Hungary
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VArGA: meDIUm-term 
eCONOmIC pOLICYmAKING 
tO LeAN ON eNerGY 
SAVING

While Hungary’s robust food industry 

can protect the country from a food 

crisis, its exposure to foreign energy 

resources makes it vulnerable on that 

front, Finance Minister Mihály Varga 

noted at a conference of economists. 

The current energy price increase was 

an “unforeseeable” situation that “was 

impossible to prepare for”, he said. 

Medium-term economic planning 

will therefore have to rely on energy 

efficiency, he said. Accordingly, the 

government has taken measures to cut 

gas consumption and reduce heating 

in public buildings, and has launched 

energy efficiency programmes, Varga 

said, citing an insulation programme 

for residential buildings as an example. 

Meanwhile, the government’s crisis 

management programme is focusing 

on buttressing large corporations and 

small and medium-sized firms, he said.

SZIJJÁrtÓ meetS rUSSIAN 
COUNterpArt

The UN General Assembly this 

week would have been a perfect 

opportunity to start peace talks on 

the war in Ukraine, but that is unlikely 

to happen, Foreign Minister Péter 

Szijjártó said in New York on Thursday, 

after talks with Russian counterpart 

Sergey Lavrov. As a neighbour of 

Ukraine, Hungary is exposed to the 

war’s consequences such as inflation 

and waves of refugees, the ministry 

cited Szijjártó as saying. The solution 

would be to secure peace brokered 

through talks, which is what Hungary 

is striving for, he added.  By the end 

of the General Assembly’s fourth day 

“we have to regretfully say that the 

talks will not take place at the UN 

General Assembly, which would have 

been a perfect opportunity,” he said. 

Szijjártó noted that he was the only 

European Union foreign minister to 

meet Lavrov. “At home, opposition 

MPs, pundits and the press will 

probably ask why I met Lavrov. But I 

say peace will not be brokered without 

dialogue. Unless talks on peace start 

in the near future, the world will face 

even more dire consequences than it 

has so far,” he warned. On the topic of 

the energy crisis, the minister noted 

that Gazprom is supplying Hungary 

without interruption, delivering 5.8 

million cubic meters of gas each 

day thanks to a recent agreement 

to supply greater quantities than 

stipulated in the original contract. 

He added that TurkStream is now 

the most reliable gas transit route 

between Russia and Europe, while 

supplies from the north and west 

have virtually come to a standstill. 

Gas storage in Hungary is approaching 

41% of annual consumption, he said, 

while the European average is 23%. 

“Hungary is pursuing a responsible 

energy policy,” he said, adding that 

predictable cooperation with Russia 

and Gazprom was in the national 

interest. Szijjártó also said that the 

new Paks reactor blocks to be put 

online in 2030 would help to make 

Hungary partially independent from 

the vagaries and price increases on 

the international energy market. He 

added that current operations are 

guaranteed in the upcoming period 

too, since a fresh delivery of rods to the 

Paks nuclear power plant from Russia 

has arrived, albeit in a roundabout way.

SZIJJÁrtÓ CALLS FOr 
INteNSIFYING INtL 
COUNter-terrOrISm 
eFFOrtS

International counter-terrorism efforts 

must be intensified, which is a global 

task because no single country can 

defeat such an international threat, 

Foreign Minister Péter Szijjártó said in 

New York on Thursday. The ministry 

cited Szijjártó telling the meeting of 

a group supporting the victims of 

terrorism held under the framework 

of the United Nations General 

Assembly session that despite all the 

efforts made, tens and hundreds of 

thousands become victims of terrorism 

annually and it is an area that will 

hopefully get more attention in the 

future. Szijjártó said he represented 

a country that has been a member 

of the coalition against the terrorist 

organisation dubbed Islamic State for 

years and 130 Hungarian soldiers were 

currently in service in Iraq. He added 

that it was important to stress that 

Hungary had over a thousand years of 

Christian statehood and therefore felt 

responsibility for persecuted Christians 
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around the world. Christianity is the 

most persecuted religion in the 

world, which is why the Hungarian 

government has launched the 

Hungary Helps programme and it has 

so far helped more than half a million 

people stay in the place of birth or 

return there. “We are committed 

to supporting victims and family 

members of victims,” he said. Szijjártó 

also said that terrorism and illegal 

migration formed a “vicious circle” 

because terrorism was one of the 

main triggers of migration and it was 

also a consequence of mass migration. 

Waves of migrants help terrorists cross 

country borders, which was witnessed 

in Europe in 2015, he added. Some 

190,000 border crossing attempts have 

been prevented by the authorities at 

Hungary’s southern border already 

this year, he said. He called for 

incorporating counter-terrorism action 

in the UN central budget which he said 

was currently not the case. This must 

change because it would be important 

to increase financing for the fight 

against terrorism, he added.

NOVÁK VISItS US bOrDer 
WALL

President Katalin Novák visited the wall 

on the US-Mexico border, and handed 

a state honour to Hungarian-born 

psychologist Edith Éger on Thursday, 

the third day of her official visit to the 

United States.

Novák visited Éger, a 95-year-old 

author-psychologist and Holocaust 

survivor specialising in post-

traumatic stress disorder, in her 

home in San Diego. Novák awarded 

Éger the Hungarian Order of Merit, 

Commander’s Cross. The president 

also visited the wall erected on the 

border between the US and Mexico 

as a measure against illegal migration, 

where a local customs and border 

protection agent briefed her on 

growing migration pressure in the area. 

The agent said the authority’s main 

objective was to preserve national 

security, and they lamented the 

shortage of resources and workforce 

at the border. The Hungarian president 

is scheduled to travel to Los Angeles 

over the weekend, where she will 

give speeches on the Hungarian 

government’s family protection 

measures at various universities and 

meet Hungarian-born scientists, as 

well as the leaders of the local Jewish 

community. Next week, she will give 

speeches in the Midwest and meet 

the representatives of Hungarian 

communities living there.

SZIJJÁrtÓ HANDS OVer 
StAte AWArD tO JAreD 
KUSHNer IN NeW YOrK

Foreign Minister Péter Szijjártó on 

Thursday decorated Jared Kushner, 

a senior advisor to former US 

president Donald Trump, with the 

Hungarian Order of Merit, Middle 

Cross in recognition of his work to 

strengthen US-Hungary relations 

and promoting peace in the Middle 

East. The ministry cited Szijjártó saying 

in his laudation that Kushner was a 

“diplomat for peace” in connection 

with the Abraham Accords, adding 

that Hungary-US relations were at an 

all-time high during the presidency 

of Trump, in which Kushner played 

an important role. Szijjártó also said 

that the government placed its 

foreign policy on a basis of mutual 

respect, and while it did not wish to 

comment in detail on the upcoming 

US mid-term elections so as not to 

lay itself open to the accusation of 

interference, it was clearly rooting for 

the Republican Party.

SZIJJÁrtÓ OrDerS FOUr 
CONSULS tO LeIpZIG tO 
‘AID FOOtbALL FANS  
IN trOUbLe’

Foreign Minister Péter Szijjártó ordered 

four Hungarian consuls in Germany 

to accompany and aid Hungarian 

spectators arriving to watch the 

Hungary-Germany Champions 

League match in the city, the minister 

said. Szijjártó said in a video that the 

consuls will be working within the 

Red Bull Arena during the match and 

will answer the phone to a Hungarian 

number throughout to help fans “who 

might get in trouble”, Szijjártó said. The 

Munich Consulate-General and the 

Berlin Embassy will be on 24-hour duty, 

he said. The Hungarian national team 

will play the Nationalelf from 8.45pm 

on Friday.

In June 2021, German police 

detained 18 Hungarians on the day 

of a European championship qualifier 

between Hungary and Germany.
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SemJÉN meetS SLOVAK 
NAtIONAL mINOrItY repS 
AHeAD OF CeNSUS

Deputy Prime Minister Zsolt 

Semjén met in Parliament on Friday 

representatives of the Slovak national 

minority municipalities and other 

organisations for a briefing on 

this year’s census. “The Hungarian 

government supports national 

minorities [living in Hungary], which 

it regards as something of existential 

value,” Semjén said at the event. The 

13 national minorities in Hungary are 

an integral part of their own nation as 

well as of Hungary, and form specific 

cultures that no one else can provide 

for them or preserve, he said. Imre 

Ritter, the chairman of parliament’ 

national minority committee, said this 

year’s census was expected to provide 

clearer and more accurate data than 

in 2011, and that more people would 

declare themselves as belonging one 

national minority or another.

bANAI: COmbAttING 
eCONOmIC SLOWDOWN 
OWING tO WAr ‘bIGGeSt 
CHALLeNGe’

Responses to economic challenges 

owing to the war in Ukraine cannot 

be the same as remedies for the 

Covid-related economic crisis, Péter 

Benő Banai, the state secretary for 

public finances, told a conference in 

Szeged on Thursday. Whereas after 

the epidemic Hungary’s economy 

rebounded faster than the EU 

average, the external challenges this 

time round such as the rise in gas 

prices are more acute, he said, adding 

that securing European Union funds 

would be “essential”. Numerous 

investments can be financed using 

EU monies without bumping up the 

budget deficit, he said. With runaway 

energy prices combined with a grave 

deterioration of the current account 

balance, EU funds are also needed 

for maintaining external financing 

capacity, he said. Hopefully, significant 

funds would arrive promptly on the 

back of an agreement with the EU, he 

added, noting that many investments 

are pre-financed using state funds. 

Banai said an active economic policy 

was needed to resolve current 

challenges. Government spending 

was severely cut back in the wake 

of the war, and public investments 

were the main casualties, he said. 

The cutbacks were designed in a way 

that would preserve budget stability 

while taking the current balance of 

payments into account, he said. The 

aim was to avoid suffocating growth 

while dampening inflation as much 

as possible, he added. Whereas as the 

withdrawal of state investments is 

helping to combat inflation, pessimistic 

sentiment has grown over the past 

six months ago, so economic policy 

cannot “lean back”, he argued. Energy 

prices have a massive bearing on the 

expenses of state institutions, and the 

state has undertaken the additional 

burden of subsidising household 

energy bills, he noted. Detailed budget 

data for the first eight months will be 

published on Friday, Banai noted. 

Whereas VAT is expected to come in 

990 billion forints (EUR 2.15bn) higher 

than last year, interest financing “is a 

serious challenge”, he said, adding 

that inflation and energy prices had 

a severe bearing on both the real 

economy and the budget. Banai noted 

that many European countries have 

provided support to households and 

companies to offset the energy crisis, 

and the European Commission has also 

eased the rules on state subsidies. But 

the difficulty of finding resources to 

support the worst affected companies 

while reducing the deficit was a serious 

one, he added. The state secretary 

said it was unlikely that war-related 

sanctions would be ditched if, say, the 

war ended tomorrow. All in all, 2023 

does not appear promising based on 

current information, Banai concluded.

OFFICIAL: HUNGArY 
‘ImpOrtANt member’  
OF NAtO

Hungary is by now “an important, 

significant, determinative” member of 

NATO, a state secretary of the defence 

ministry said on Friday. At a conference 

marking the 30th anniversary of the 

Hungarian Atlantic Council (MAT), 

Tamás Vargha praised the council’s 

“superhuman” efforts, adding that 

it had been crucial to the success of 

the 1997 referendum on Hungary’s 

accession to NATO. Hungary changed 

its “Soviet-style, mass army” into an 

effective and professional one, Vargha 
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said, noting government efforts to 

gradually raise salaries and army 

developments. Vargha noted NATO’s 

crucial role in ensuring security in the 

Euro-Atlantic region and Europe. “In 

a fast-changing, unpredictable and 

complicated security environment the 

role of NATO is highly appreciated,” he 

said. Russia’s invasion of Ukraine has 

solidified unity within NATO, Vargha 

said, adding that Moscow was now 

“the most direct threat to our security, 

and this will only change if Moscow 

changes its aggressive stance.” He 

emphasised that everything must 

be done to promote the restoration 

of peace in Ukraine. In response to 

the Russian threat, NATO has greatly 

increased its defence capabilities, 

while the Hungarian military is being 

developed further in light of the 

situation, he said, adding that “we 

believe that peace requires strength”.

Péter Sztáray, state secretary at the 

foreign ministry, said in his address 

that Hungary had “broad political 

support” which was crucial for a 

country’s “credible and strong” NATO 

membership. Ever since the 1997 

referendum, people’s “support for 

NATO, irrespective of their political 

affiliation”, had been an important 

point of reference, he added. Ever since 

Hungary joined NATO, the country 

has adopted “a consistent attitude 

ready for consensus”, taking into 

consideration both its own interests 

and those of its allies, Sztáray said, 

noting however that Hungary has 

blocked NATO-Ukraine talks since 

2017 because of Ukraine curbing 

ethnic minority rights. “This is an issue 

of international law; the rights of ethnic 

minorities must be guaranteed,” he 

said. The Hungarian government, he 

added, is ready to revisit the issue if the 

situation of ethnic minorities in Ukraine 

improves.

Concerning the war in Ukraine, 

Sztáray said “NATO should be kept at 

a distance from the conflict, but this 

does not mean that member states 

could not support Ukraine.” Regarding 

Hungary’s military reform now under 

way, Sztáray said: “Hungary is at last 

making the financial contribution that 

it should have made from the start.” As 

a NATO member, Hungary has “now 

become credible and is growing 

politically stronger” within the alliance. 

“It’s not possible to be a NATO member 

without national power and thus able 

to participate in political decision-

making,” he said. In the past 30 years, 

“NATO has given a lot to Hungary, and 

Hungary has been giving NATO and 

its allies more and more; by now, a 

healthy balance has developed,” the 

state secretary said.

eLeCtION OFFICe tHrOWS 
OUt JObbIK LeADer’S 
reFereNDUm INItIAtIVe

The National Election Committee 

(NVB) on Thursday refused to approve 

a referendum question, submitted 

by opposition Jobbik leader Márton 

Gyöngyösi, aimed at prohibiting 

parliament from approving a decision 

that could lead to Hungary’s exit from 

the European Union. The referendum 

question, submitted by Gyöngyösi 

as a private individual on Aug. 8, 

reads: “Do you agree that parliament 

should not be allowed to support a 

proposal or motion that could result 

in Hungary leaving the European 

Union?” The election committee 

decided with 11 votes for and 2 votes 

against not to approve the initiative, 

explaining that based on its generic 

text, it was impossible to ascertain 

which decisions it aimed to prevent. 

The requirement of unambiguity was 

not fulfilled because the question was 

not sufficiently defined, it said. It added 

that there was no known legislative will 

or proposal submitted to parliament 

calling for Hungary to exit the EU that 

could result in such a move.

OFFICIAL: HALF OF 
HUNGArY’S DISAbLeD 
HAVe JObS

Every second Hungarian with a 

disability has a job, while 10 years 

ago only 18% worked, an interior 

ministry official said on Friday. State 

secretary Attila Fülöp, speaking at 

a conference of the International 

Federation of Hard of Hearing People 

in Budapest, said the government 

strove to remove obstacles hindering 

disabled in enjoying the full rights 

of citizens instead of seeing them as 

charity cases. “This requires a secure 

livelihood, jobs, and as much physical 

and IT accessibility as possible,” he 

said. In a letter to the conference, 

Prime Minister Viktor Orbán wrote: 

“In recent years, many of us could see 



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu6

Publisher in charge of production: Dániel Papp, Director General of Media Service Support and Asset Management Fund (MTVA)
Publisher in charge of content: István Galambos, Duna Mediaszolgáltató Nonprofit Zrt. MTI director
Editor: Judit Járai (Duna)

September 23, 2022
AFterNOON ISSUe PM

what living between barriers means, 

and now we have a historic chance 

to convince decision-makers of the 

importance of treating people with 

hearing impairments as equals.”

pOLICe DetAIN 
HUNGArIAN mAN 
SUSpeCteD OF HAWKING 
HONOrArY CONSULAr 
pOSItIONS IN AFrICA

Police have detained a Hungarian 

man suspected of promising 

to arrange honorary consular 

positions in Africa for money, the 

public prosecutor’s office said on 

Friday. One individual transferred 

around 50,000 euros to the suspect 

and received an honorary consular 

position from an unspecified African 

country, according to the charges. 

In another case, an advance of 

10,000 euros was made but the 

administrative process was not 

undertaken. Also, the Hungarian is 

charged with making unlawful offers 

to high-ranking foreign officials 

in the hope of keeping his own 

international positions unrelated to 

Hungary, the prosecutor said. The 

suspect has denied the charges of 

influence peddling and other crimes 

related to a foreign official.

GOVt OFFICIAL: GOVt 
SUbSIDISING pUrCHASe 
OF 14,000 e-bIKeS

The second round of a government 

tender supporting e-bikes has 

closed early due to outsized 

demand, and has contributed to 

the purchase of some 14,000 bikes 

in two rounds, energy policy state 

secretary Attila Steiner said on 

Friday. Thanks to the government’s 

climate protection action plan, 

Hungary uses the highest ratio of 

sustainable energy resources in 

transport in the region, well above 

European Union average, the 

technology and industry ministry 

cited Steiner as saying. The action 

plan has contributed to the number 

of green cars in Hungary surpassing 

56,000, up from 20,000 in 2020, he 

said. Over half of the cars issued 

a green number plate are fully 

electric, he added. The aim is to 

make the country climate neutral 

by 2050, he said.

mOre tHAN 11,000 
reFUGeeS ArrIVe FrOm 
UKrAINe ON tHUrS

Fully 5,926 people crossed into 

Hungary directly from Ukraine 

on Thursday, while another 5,427 

crossed from Romania, the National 

Police Headquarters (ORFK) said. 

Police issued temporary residence 

permits valid for thirty days to 195 

people, ORFK told MTI on Friday. 

Holders of such permits must contact 

a local immigration office near their 

place of residence within thirty days 

to apply for permanent documents, 

it added. Five people, four of them 

children, arrived in Budapest by train, 

ORFK said.

bUDGet DeFICIt CLOSe  
tO HUF 2,872.7 bN  
At eND-AUG

Hungary’s cash-flow-based budget 

deficit, excluding local councils, was 

2,872.7 billion forints (EUR 7.1bn) at the 

end of August, the finance ministry said 

in a second reading of data on Friday. 

The deficit widened from 2,636.5 billion 

forints at the end of July. The shortfall 

reached 91.1% of the full-year cash-flow-

based budget deficit target. The central 

budget deficit reached 2,964.6 billion 

forints at the end of August. The social 

security funds were 144.2 billion in the 

red, while the separate state funds had 

a surplus of 236.1 billion.

HUNGArY GrOSS WAGeS 
Up 15.3 % IN JULY

The average gross wage of full-time 

employees in Hungary grew by an 

annual 15.3% in July, amounting to 

500,000 forints (EUR 1,230), the Central 

Statistical Office said on Friday. The data 

for full-timers at businesses with at least 

five people on the payroll show the 

average net wage rose at the same rate, 

to 332,500 forints. The gross median 

wage increased by 14.5% to 400,900 

forints. Hungary’s statutory minimum 

wage was raised by over 19% from the 

start of the year, while the salaries of 

many public sector employees sector 

were bumped up, putting wage growth 

in the double digits from January. Real 

wage growth was 1.4%, calculating with 

a 13.7% CPI in July.


