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The association on Tuesday said borrowers could see their future creditworthiness hurt by a deterioration in their credit risk 

classification resulting from the moratorium, presenting significant risk. Márton Nagy, the minister of economic development, 

slammed the association for its “misleading communication”, saying the moratorium had been introduced to assist farmers 

with “the sudden burden” of facing extreme weather conditions. He said the association was expected to help ailing 

borrowers manage their difficulties rather than “present misleading communication suggesting negative ramifications”. 

Banks could elaborate their special risk management procedures to save clients from suddenly increasing instalments, he said.

The Banking Association said farmers would need further, significant bank credit to maintain the pace of development 

amid extreme weather conditions. The banking sector is prepared to offer “solutions that conform to the market”, it said. 

It urged agriculture sector borrowers impacted by the drought to find “appropriate financial solutions” with their banks.

Hungary’s minister of economic development has slammed the Hungarian Banking 
Association over what he has called “misleading communication” in connection with 
the credit repayment moratorium for drought-hit farmers.

FARMER LOAN MORATORIUM WARNINGS ‘MISLEADING’

Sziget Festival gets under way 

War in Ukraine

M
TI

/Z
ol

tá
n 

Ba
lo

gh

First Sziget participants arriving at festival grounds
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GOVT OFFICIAL: HUNGARY 
STANDS BY ‘ONE CHINA’ 
PRINCIPLE

Hungarian foreign policy is 

consistently committed to the One 

China principle, Tamás Menczer, a 

state secretary of the foreign ministry, 

said on Facebook on Tuesday. “We 

sincerely hope that the situation in 

Taiwan will not escalate and world 

powers will return to cooperation 

based on mutual respect and trust 

as soon as possible,” Menczer said. In 

the past months, Hungarian foreign 

policy has focused on peace as the 

only solution to the suffering and 

economic troubles caused by the 

war in a neighbouring country, he 

said. At the same time, Hungary’s 

government finds security crises 

cropping up elsewhere in the world 

worrying, Menczer said. “In the present 

situation, the last thing we need is a 

conflict between two world powers, 

even if that conflict is far away from 

us,” he said. The One China principle 

sees the People’s Republic of China 

as an undivided entity, with Taiwan 

as part of the country rather than an 

independent Republic of China.

DK CONDEMNS ‘DOUBLE 
GAS PRICE INCREASE’

Opposition Democratic Coalition on 

Tuesday condemned an upcoming 

‘double price increase’ for gas, with 

spokesperson Olga Kálmán telling an 

online press conference that “in the 

current situation, the government 

should not increase utility fees even 

once, let alone twice”. A statement 

by the ministry of technology and 

industry has shown that an additional 

price increase is planned to take place 

from October, Kálmán said. Following 

a seven-fold increase in September 

to 732 forints (EUR 1.85) per cubic 

metre, the price will be raised to 752 

from the following month, “just when 

the heating season gets going”, she 

added. She called for the withdrawal 

of the planned utility price increases, 

adding that Hungarian families will be 

most severely hit, with only a fifth of 

them being under the consumption 

quota that make them eligible for 

reduced gas prices.

SOCIALISTS CALL ON 
GOVT TO ENSURE 
SUFFICIENT FUNDING 
FOR AMBULANCE, FIRE 
SERVICES

The government should ensure 

sufficient funding for the ambulance 

and fire services rather than “use those 

two organisations to save money”, 

deputy Socialist leader Imre Komjáthi 

said on Tuesday. “Economy should start 

at home,” Komjáthi said, insisting that 

“state secretaries should not be earning 

millions [of forints] ... nor should the 

prime minister’s offices be overheated 

or overcooled”. Komjáthi urged that 

the two organisations’ staff be given 

“a couple billion forints”, arguing 

that national oil and gas company 

MOL had posted “extra profits of 500 

billion forints”, and national energy 

firm MVM was “supporting football 

team Ferencváros with a sum of 1.4 

billion”. Komjáthi also called on the 

government to send a circular to 

ambulance staff and firefighters “so 

that they know they are safe and will 

be provided the necessary conditions 

to do their job”.

HUNGARY RECORDS 
DRIEST 7 MONTHS SINCE 
1901

Hungary has seen the driest seven 

consecutive months since 1901 this 

year, with precipitation levels coming 

to half of the average, the National 

Water Management Authority 

(OVF) said on Tuesday. After below-

average precipitation levels last 

year, this year has brought a drought 

alert in 10 of Hungary’s 12 regional 

water management authorities, OVF 

said. Reserves still suffice to satisfy 

demand, but water demand outside 

pre-planned irrigation will have to be 

curbed, it said. Some 40 million cubic 

meters of water have been lifted 

from the Danube to its Soroksár arm 

to satisfy the demand for irrigation 

and fish farming in the region, OVF 

said. The average water level in 

Lake Balaton was 78cm on Tuesday 

morning, expected to sink to 75cm by 

September 1, it said. Meanwhile, Lake 

Velence stood at 58cm on Tuesday. The 

water management authority have 

installed water circulating machines to 

ensure the oxygen levels necessary for 

the fish in the lake, OVF said.
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POLICE: 12,529 REFUGEES 
ARRIVE FROM UKRAINE  
ON MONDAY

Fully 6,676 people crossed into 

Hungary directly from Ukraine on 

Monday, while another 5,853 from 

Ukraine crossed from Romania, the 

national police headquarters (ORFK) 

said. Police issued temporary residence 

permits valid for thirty days to 257 

people, ORFK told MTI on Tuesday. 

Holders of such permits must contact 

a local immigration office near their 

place of residence within thirty days 

to apply for permanent documents, it 

added. Budapest received 276 people, 

86 children among them, by train, 

ORFK said.

JULY CPI CLIMBS TO 13.7%

Consumer prices in Hungary rose 

by an annual 13.7% in July, up from 

an 11.7% increase in June, driven 

by higher food and consumer 

durable prices, the Central Statistical 

Office (KSH) said on Tuesday. Food 

prices rose by 27.0%, KSH said. The 

government rolled back prices for a 

number of staples, including pork, 

cooking oil and flour, to mid-October 

levels from February 1 in an effort to 

dampen inflation. The data show 

consumer durable prices increased 

by 14.0%, and the price of services by 

6.8%. Core inflation, which excludes 

volatile fuel and food prices, was 

16.7%. Month on month, CPI was 2.3%.

HUNGARIAN MAN 
CHARGED WITH 
INCITEMENT TO WAR  
FOR SPREADING ISLAMIC 
STATE PROPAGANDA 

A Hungarian man was charged with 

incitement to war for spreading Islamic 

State propaganda and claiming to be a 

supporter of the terrorist organisation, 

the Pest county public prosecutor 

said on Tuesday. A few years ago, 

the man developed an interest in 

organisations promoting terrorist 

methods, including the Islamic State, 

the statement said. He watched 

video recordings of executions and 

developed ties on the internet that 

helped him access publicly not 

available internet sites devoted to 

the activities of such organisations, 

it added. He registered on a German 

music sharing platform and uploaded 

nasheeds, several of which had been 

produced by the Islamic State media 

offices, praising the organisation 

and indirectly promoting terrorist 

methods. He identified himself in 

internet forums as a supporter of the 

Islamic State despite maintaining no 

direct links to the organisation.

SZIGET MATCHES  
PRE-PANDEMIC 
HEADLINER BUDGET

The organisers of this year’s Sziget are 

spending about as much on headliners 

as in 2019, the last time Hungary’s 

biggest music festival took place, 

chief organiser Tamás Kádár told MTI 

on Tuesday.” This year we’ll have one 

less festival day, and the unbelievable 

and continuous increase in artists’ rates 

until 2019 appears to have stopped. But 

we still pay them in euros and dollars, 

and the forint has weakened a lot 

in the past two-and-a-half years, so 

calculated in forints we’re paying much 

more this year,” Kádár said. He revealed 

that Justin Bieber and Dua Lipa are the 

priciest acts this year, costing “millions 

of euros”. Other headliners include 

Arctic Monkeys, Tame Impala, Calvin 

Harris and Kings of Leon. The six-day 

Sziget, on an island in the Danube, 

starts Wednesday. Artists from 54 

countries will perform for festival-

goers from 103 countries. Most pre-

purchased passes were bought by 

visitors from the UK, the Netherlands, 

France, Germany and Italy. Kádár said 

tickets for Wednesday, Friday and 

Saturday are nearly sold out. The 

festival was cancelled in 2020 and 2021 

because of the pandemic. In 2019, the 

event drew over half a million people.


