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Whereas Hungary is officially curbing the price of certain products, wartime inflation can only be dampened temporarily 

and partially using these means, he said. Rather than imposing more sanctions, a ceasefire followed by an agreement on a 

framework for peace negotiations is needed, he added. At the same time, Hungary is alone in taking such a stance, he said.

The prime minister said that amid a war situation, the country was in a defensive posture, and now was not the time to push 

forward with investments or even wages. Rather, the aim now was to “not allow the war situation to push our economic 

development and living standards backwards,” he said. The government, Orbán added, pledges to protect full employment, 

the family support system, caps on utility bills and pensions. “Protecting those [measures] would be a great achievement. 

Most countries cannot even succeed in doing that,” he said.

The only way to end wartime inflation is by putting an end to the war, the prime 
minister told public radio. “Hungary must be on the side of peace,” Viktor Orbán said.

ORBÁN: END WAR TO END WARTIME INFlATION
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Regional development minister Tibor Navracsics hands V4 rotating 
presidency plaque to Slovak embassy’s Marián Varga

http://hungarymatters.hu/


All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times. 

2

July 1, 2022
AFTERNOON ISSuE PM

ORBÁN: HuNGARy 
TO STEP uP DEFENCE 
DEVElOPMENT

Hungary will double or triple the speed 

of the development of its military, 

Prime Minister Viktor Orbán said in an 

interview to public radio. “We must 

pursue capability development at a 

very fast pace,” he said. He said NATO 

had not yet confronted the possibility 

of “a collapse of the Ukrainian front”, 

adding that there was “every chance” 

of the front would be moving closer 

to Hungary. Hungary’s defence 

capabilities must be stepped up 

“radically” with “superhuman effort”, 

he said.  “To secure peace, we must 

now boost our military capabilities 

massively,” Orbán said.  “This is not 

Hungary’s war; we must stay out of 

it,” he added. “Everyone is on Ukraine’s 

side; it’s normal to side with the victims 

of attacks,” Orbán said. “But it’s coming 

to the point that we must face the 

military reality, which is that Russia, a 

state of 138 million [people] is on one 

side and Ukraine with 31 million is on 

the other.” Despite US and British arms 

deliveries, Ukraine is losing 100-1,000 

people each day, he said.

Hungary, the prime minister insisted, 

was in a tougher position than other 

states due to the war in Ukraine and 

the “flood of migrants”. He noted that 

800,000 refugees have so far entered 

Hungary, while this year the number 

of people crossing the border illegally 

has numbered more than 100,000. 

Orbán said the border guard will be 

enhanced by “hunting squadrons”, and 

the interior ministry would organise 

the effort and hire thousands of people 

accordingly. Border hunters, he said, 

would aim to abide by “the culture 

that characterises the police today”, 

adding that police were efficient 

and citizen-friendly. He said the new 

arrangement may have a beneficial 

effect on relations between citizens 

and police, as well as the migrant-

police relationship. But, he added, if 

this did not turn out to be the case, 

then the police may have to build up 

their defensive posture in a “somewhat 

harsher form”. Soldiers and police so far 

have been sent to the southern border, 

Orbán said, adding that with the front 

approaching Hungary’s eastern border, 

they must strengthen their defence 

capability. Soldiers must now take part 

in implementing accelerated military 

development, while many police are 

now performing stressful work far from 

their families, he said.

Regarding Ukraine’s status as an 

EU member state candidate, which 

the European Council approved last 

week, Orbán said Ukraine’s status 

will help to bolster the rights of 

ethnic Hungarians living there. The 

candidacy is a “first step”, and it does 

not automatically mean the start of 

integration talks, he noted. Kyiv will 

have to fulfil requirements for the 

accession talks to begin, including EU 

and Hungarian requirements regarding 

ethnic minorities in the country, he 

said.  Referring to Bosnia not making 

into the group of countries with EU 

candidate status, Orbán said western 

European leaders still lacked a basic 

understanding in respect of the EU 

integration of the western Balkans, and 

rapidly growing migration was direct 

evidence that these countries should 

be admitted to the club. Ukrainians, he 

said, would be, but for the time being 

Bosnians are not being admitted. “Still, 

we’ll carry on the fight alongside the 

Austrians, Slovenians and Croatians to 

make this happen,” he said.

SZIJJÁRTÓ: 
CONSTRuCTION WORKS 
AT PAKS NuClEAR PlANT 
EXPECTED TO START  
IN SEPT

The construction phase of the Paks 2 

nuclear plant may start in September, 

Péter Szijjártó, the minister for foreign 

affairs and trade, said on Friday, after 

talks with Rosatom head Alexey 

Likhachev in Istanbul, where he said 

all pending issues had been cleared 

in advance of the new phase. The 

foreign ministry said in a statement 

that Rosatom was providing the 

documentation necessary for another 

four permits from the National 

Nuclear Energy Office (OAH) before 

construction can start.  “If all goes 

according to today’s agreement, it is 

entirely possible that the next phase 

will start in September,” the foreign 

ministry quoted Szijjártó as saying.

The aim is for the two new blocks 

to start operating in 2030, raising 

the plant’s capacity from 2,000MW 

to 4,400MW, he said.  “Hungary will 

take a big leap towards electricity 
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independence; an enormous 

advantage at a time of irrationally 

growing prices in the global market,” 

Szijjártó said. “We won’t be as 

vulnerable to the hitches and crises 

of the international market as we are 

now, and much less than many other 

countries are,” he said.

European Union sanctions 

against Russia specifically exempt 

the peaceful use of nuclear energy 

from all restrictions, Szijjártó said. 

Accordingly, Rosatom is not on the 

EU’s sanctions list, he noted. Szijjarto 

also announced that Gergely Jákli, 

the former head of the Hungarian 

Eximbank, will take over as head of 

the Paks 2 company.

Late on Thursday, Szijjártó 

announced that the OAH had 

approved the application for the 

manufacturing authorisation for the 

melt trap of the plant. Szijjártó called 

the permit “essentially the most 

important for nuclear safety”, adding 

that the melt trap is one of the critical 

components of the reactors. In the 

event of an emergency, the melt 

trap is designed to hold the melt 

of a reactor’s core and to prevent 

radioactive substances from leaving 

the containment of the reactor. The 

development is important in light of 

the war in Ukraine and geopolitical 

shifts which are creating serious global 

energy supply challenges, the minister 

said.  “In the coming years, those 

countries that can produce as much 

of their own energy as possible will feel 

secure,” he said. “The Paks plant has a 

key role to play in this.”

HuNGARy CONCluDES V4 
PRESIDENCy

The Visegrad Group is “worthy of 

respect” within the European Union, 

State Secretary Péter Hoppál said late 

on Thursday, ahead of the VéNégy 

festival concluding Hungary’s one-year 

presidency of the group. Hoppál told 

a press conference in Nagymaros, in 

northern Hungary, that the past year 

had been marked by the strengthening 

of the “culture of respect” among the 

members, and by “getting to know each 

other even better”, bolstered by summits, 

cultural cooperation and growing 

cultural tourism.  “Robust nation states 

can contribute to stability, peace and 

security; at the same time, peace and 

security can be served best if we avow to 

our multiculturality and cooperate within 

that framework,” Hoppál said. Bence 

Rétvári, a state secretary of the interior 

ministry and the region’s MP, said that 

cooperation between Czechia, Hungary, 

Poland and Slovakia “has no alternative”. 

“No matter what storms we must face ... 

these nations can only be really strong if 

they stand together in Europe,” he said. 

Krisztina Varju, a deputy state secretary of 

the foreign ministry, noted that Hungary 

took over the group’s rotating presidency 

“during the Covid pandemic and is ending 

it in the midst of another crisis.” Both crises 

have shown the importance of regional 

cooperation and solidarity, she said. The 

presidency’s motto, Recharging Europe, 

is especially valid at a time when “Europe 

needs to recharge and return to peace, 

stability and normality,” she said.

Marián Varga, an official of 

Slovakia’s embassy in Hungary, said 

Slovakia’s priority, as it takes over the 

presidency from Hungary, will be to 

boost economic and infrastructure 

development and ties between the 

Visegrad Group’s peoples. Cooperation 

within the group has been mostly 

informal, with low institutionalisation, 

he said. That format has supported 

cooperation for 30 years, he said. Tibor 

Bial and Sebastian Kęciek, the Czech 

and Polish Ambassadors to Hungary 

respectively, also attended the event.

POlICE: 12,445 REFuGEES 
ARRIVE FROM uKRAINE  
ON THuRSDAy

Fully 6,560 people crossed into Hungary 

directly from Ukraine on Thursday, while 

another 5,895 from Ukraine crossed 

from Romania, the national police 

headquarters (ORFK) said. Police issued 

temporary residence permits valid for 

thirty days to 309 people, ORFK told MTI 

on Friday. Holders of such permits must 

contact a local immigration office near 

their place of residence within thirty 

days to apply for permanent documents, 

it added. Budapest police received 268 

refugees, 125 children among them, 

arriving by train, ORFK said.

FINMIN: PuBlIC DEBT 
SHRINKING FASTER THAN 
Eu AVERAGE

The rate at which Hungary’s public 

debt will fall in the coming years will 

be twice the EU average, Mihály Varga, 
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the finance minister, said on Friday. 

Hungary’s public debt-GDP ratio will 

decline to 63.1% by 2026 compared with 

76.8% at the end of last year, Varga said 

on Facebook. The EU average is forecast 

to drop to 84.1% in four years’ time from 

90.3% in 2021, he said. “Our aim is to 

make the economy crisis-proof,” he said, 

adding the government would continue 

to improve the balance indicators, 

budget deficit and public debt.

PMI RISES TO 57.0 IN JuNE

Hungary’s seasonally adjusted 

Purchasing Managers Index (PMI) 

rose to 57.0 points in June from 51.9 

in May, Halpim, the company that 

compiles the index, said on Friday. 

A PMI over 50 signals expansion in 

the manufacturing sector. Among 

the PMI sub-indices, the new orders 

index rose from the previous month 

and remained over 50. The production 

volume index also rose and stayed 

over the 50-point mark. The gauge of 

purchased inventories eased but was 

still over the 50-point mark.

KSH: HuNGARy POSTS  
EuR 523 M TRADE DEFICIT 
IN APRIl

Hungary’s trade balance showed a 

523 million euro deficit in April, the 

Central Statistical Office (KSH) said in 

a second reading of data released on 

Friday. In the first reading, published on 

June 8, KSH had put the April deficit at 

475 million euros. Hungary, an export-

driven economy where trade surpluses 

are the norm, had a trade deficit for 

the tenth month in a row. Exports 

rose by an annual 12.6% to 11.097 

billion euros and imports climbed 

by 22.0% to 11.620 billion. Trade with 

other European Union member states 

accounted for 77% of exports and 70% 

of imports. Hungary’s terms of trade 

deteriorated 5.3% during the period as 

the forint weakened 4.0% to the euro 

and 15% against the dollar. Export 

volume fell 1.7%, while import volume 

was up 0.9%.

KSH noted that the energy sector 

contributed to a 0.4-percentage-

point decline in exports and a 

0.6-percentage-point increase in 

imports. The food, drinks and tobacco 

added 0.7 percentage point to the 

increase in imports. The machinery 

and transport equipment sector added 

1.4 percentage points to decline in 

exports and reduced import growth 

by 2.9 percentage points. Processed 

goods segment reduced exports by 

0.2 percentage point and added 2.1 

percentage points to imports. For the 

period January-April, exports rose 

13.9% year-on-year to 45.142 billion 

euros, while imports climbed 27.3% 

to 46.734 billion euros. The trade gap 

came to 1.592 billion euros for the 

period, compared to a surplus of 2.919 

billion in the same period a year earlier.


