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But sometimes combatting Brussels necessary to thwart decisions that don’t take Hungary’s interests into consideration, 

Gergely Gulyás said in an interview with public media website hirado.hu. On the topic of energy, he said it was impossible to 

replace Russian oil imports at this point despite the fact that the Hungarian government had done everything in its power 

over the last several years to secure alternative energy sources. Diversifying energy sources has been a constant goal for 

Hungary since the change of regime over three decades ago, he said. “While Hungarian post-Communist governments 

all paid lip service to diversification, we were the ones to do the most ... While the country could import gas only from 

Austria and Ukraine when we came to power in 2010, we now have interconnectors with six of our seven neighbours,” he 

said. “The problem is that over the last thirty years Europe has failed to satisfy the demand … for alternative sources of raw 

materials and energy,” Gulyás said. “Until alternative sources are in place, we’ll be heavily dependent on Russian oil and gas.”

Hungary’s government aims to find allies and is never proud to be an outlier in 
“regrettable” debates in the European Union, the prime minister’s chief of staff said.
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GULYÁS: HUNGARY ‘DID 
NOT WANT TO BREAK 
EUROPEAN UNITY’

The government understands that the 

EU cannot turn a blind eye to Russia’s 

aggression, the prime minister’s chief of 

staff said in an interview to public media. 

Because the government did not want 

to break the bloc’s unity on its response, 

Hungary backed the first five sanctions 

packages against Russia, Gergely Gulyás 

noted. But when the sixth package was 

put forward after member states had 

reached a consensus on rejecting the 

possibility of an energy embargo at the 

summit in Versailles, Hungary had no 

choice but to make it clear that it relies on 

Russian oil for the security of its energy 

supply, Gulyás added.

The government, he said, wants the 

standard of living in Hungary to catch 

up with that of western Europe. “This has 

been the goal of Hungarian policies since 

the change of regime, and we’ve taken 

big steps towards reaching it in the past 

decades … We’re still doing everything 

we can to ensure this continues.”

He said central Europe must keep 

the competitive advantage it has over 

western Europe in areas like public 

security, social peace, its opposition to 

immigration and the view that parents 

are right to think that their children 

could have a better life than they had, 

Gulyás said. He noted that Hungary’s 

GDP is 76% of the EU average, with the 

country having overtaken Portugal. “But 

we have to keep moving forward, and 

the goal is to reach the EU average in 

the foreseeable future,” he said. “And if 

we keep going at the rate we were over 

the previous government cycle, then -- 

in spite of all the difficulties, the war and 

the recovery from the pandemic -- we’ll 

have reason to be satisfied with this cycle 

as well.”

Regarding relations with the 

Budapest municipality and Mayor 

Gergely Karácsony, Gulyás said the 

government respected the rights and 

autonomy of local governments, as 

enshrined in the Fundamental Law. The 

government does not intend to force 

the municipality’s hand on contentious 

issues. Gulyás, at the same time, said 

the opposition should stop “trying to 

block agreements between Hungary 

and the EU at every turn, such as the 

agreement on the [pandemic] recovery 

fund and that on the 2021-2027 financial 

framework.” Those actions “don’t harm 

the government but rather teachers and 

doctors, whose wage raises would be 

financed from the funds.”

Asked about the recently introduced 

windfall tax on large companies, Gulyás 

said the current economic climate 

was determined by recovery from the 

coronavirus pandemic, which brought 

about inflation, and the war in Ukraine, 

which exacerbated it. War-time inflation 

has a visible impact on the economy, and 

“it is as yet impossible to know how far 

it will go as no one can foretell when 

the war is going to end”, he said. “The 

conservative, balanced economic policy 

exercised by the Hungarian government 

is the most effective answer to this,” he 

said. “We are asking sectors with large 

profits, where profits often grew during 

the crisis, to increase their share of the tax 

burden,” he said.  Thanks to these steps, 

Hungary will probably not exceed a 4.9% 

budget deficit in 2022, and hopefully 

slash it to 3.5% next year, despite the 

risks in the world economy. Meanwhile, 

the government will increase funding for 

family allowances and protect its utility 

fee cut scheme, he said.

SZIJJÁRTÓ: HUNGARY 
‘WON’T EVEN DISCUSS’ 
POSSIBILITY OF GAS 
EMBARGO

Hungary’s government refuses to even 

discuss the possibility of imposing 

an embargo on Russian natural gas, 

Foreign Minister Péter Szijjártó has said, 

adding that Hungary won’t compromise 

when it comes to the security of its 

energy supply. A Russian gas embargo 

would hobble the economy and the 

country’s ability to function, the foreign 

ministry cited Szijjártó as saying ahead 

of a meeting of European Union energy 

ministers in Luxembourg. The meeting 

will also cover the establishment of a 

joint platform for energy procurement, 

the minister noted. “We don’t have 

a problem with the European Union 

seeking new sources of gas, but 

participation must be voluntary,” 

Szijjártó said. “No obligations related 

to procurement can be imposed on 

member states.”

Szijjártó also noted the technical 

issues on the gas supply routes between 

Russia and western Europe. Hungary 

expects the European Commission to 

investigate whether these are indeed 
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caused by a delay in the return of 

equipment needed to operate the 

pipeline system which had been sent 

to Canada for maintenance, he said. “If 

this is true then we expect the European 

Commission to take some form of action 

to prevent a short-term crisis in Europe’s 

gas supply,” Szijjártó said. Several western 

European countries have had to declare 

an emergency, he noted. “The war in 

our neighbourhood and the sanctions 

imposed because of it have led to serious 

price increases on the European energy 

market,” Szijjártó said. There is also “a very 

serious problem” with regard to volume 

“which got thrown into a vicious cycle, 

and the volume-related challenges 

led to more price increases”, he added. 

Meanwhile, Szijjártó said Hungary’s gas 

stores were at three-quarters of the EU’s 

mandatory gas storage levels.

GOVT OFFICIAL: HUNGARY 
REPRESENTS ITS 
NATIONAL INTERESTS IN 
ALL FORUMS

Government policies are designed to 

support Hungarian national interests in 

every forum, Zoltán Kovács, the state 

secretary for international communication 

and relations, told journalists in Vienna. 

“Whoever disputes them has a quarrel 

not with the government but with the 

Hungarian people,” he said. Kovács told 

MTI that topics relevant to his discussions 

in Vienna covered the domestic political 

situation in light of Fidesz’s landslide win 

in the April general election, as well as 

energy security and issues arising from 

last week’s summit on the Western 

Balkans. Kovács said he had called for 

respect for the decision of Hungarians, 

who in April voted for a fourth Orbán 

government with a two-thirds majority. 

“The outcome of the Hungarian election 

the force of the government’s mandate is 

something journalists and politicians, too, 

to respect,” he said. Hungary’s measures 

taken in respect of energy security, 

sanctions policy and the war in Ukraine 

were all motivated by the aim to protect 

Hungarian interests, he added.

Noting that Austrian Chancellor 

Karl Nehammer called Hungary’s 

standpoint on energy policy “perfectly 

understandable”, Kovács said Austria 

“understands Hungary’s stance on many 

issues”. Responding to a question on the 

difference in fuel prices for Hungarian and 

foreign customers at Hungarian pumps, 

Kovács said the government was “trying 

to compensate Hungarian citizens for 

high fuel prices and inflation ... from 

the Hungarian budget and Hungarian 

taxpayer money.” Austrian citizens can 

buy fuel at market prices in Hungary, 

while the Hungarian government’s price 

caps on fuel and utility bills protected 

Hungarians from rising energy prices, 

he said. He pointed to the similarity 

of Austrian measures compensating 

households and families in cash and 

other allowances. The Hungarian utility 

price scheme has exempted Hungarian 

households from paying market prices 

for energy resources for years, he said. 

The measure focuses on energy security 

and balanced prices rather than making 

profits, he said. Kovács is scheduled to 

meet the Austrian chancellor’s spokesman 

on Tuesday.

BUDAPEST BY-ELECTIONS 
YIELD 3 RULING PARTY, 1 
OPPOSITION WIN

Four Budapest constituencies held by-

elections on Sunday, with three going 

to candidates of the ruling party and 

one to the opposition, the National 

Election Office (NVI) said. In the 5th 

district of Budapest, Gergő Nagy of 

the ruling Fidesz-Christian Democrats 

(KDNP) garnered over 70% of the 

vote. In the 7th district, András Ripka 

of Fidesz-KDNP won with 45% of the 

vote. The 8th district gave the mandate 

to Fidesz-KDNP’s Judit Gondos (63%). 

László Vasvári, the candidate of the 

DK, LMP, Momentum, Jobbik, Socialist 

and Párbeszéd parties, won in the 4th 

district with over 47% of the vote, 

with Fidesz-KDNP’s Fruzsina Drabant 

garnering 40%.

SZIJJÁRTÓ: GOVT TO HELP 
HUNGARIAN BUSINESSES 
TO EXPAND IN FOREIGN 
MARKETS

Hungary’s government will help 

Hungarian-owned businesses to 

expand in foreign markets by all 

means at its disposal, Péter Szijjártó, 

the minister of foreign affairs and 

trade, told a foreign trade conference 

in Budapest. Drawing investments and 

support of exports, as well as that of 

the foreign expansion of companies, 

is even more important in the current 

economic climate, the foreign ministry 

cited Szijjártó as saying.
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At the conference organised by 

the foreign ministry, Szijjártó signed 

cooperation agreements with five 

Hungarian companies as part of the 

government’s KEPP priority exporter 

partnership programme, including 

B+N Referencia Ipari, BioTech USA, 

Continest Technologies, Ganz Holding 

and Videoton Holding.

SZIJJÁRTÓ: CAR INDUSTRY 
‘FACING SEVERE 
CHALLENGES’

Like the economy of Europe as a 

whole, its car industry faces grave 

challenges in the coming period, 

the minister of foreign affairs and 

trade has said. “The inflationary 

environment, rising raw material 

prices, and the uncertainty 

around supply chains pose serious 

challenges to the car industry,” Péter 

Szijjártó said on Facebook, noting 

that he and BMW board member 

Milan Nedeljković last month laid 

the cornerstone of a BMW plant in 

Debrecen, in eastern Hungary, and 

they consulted via video link on 

Monday. “It’s especially important 

not to put extra burdens on the 

sector,” Szijjártó said. Factors such as 

environmental protection should be 

considered alongside strengthening 

competitiveness, he said. He said a 

key European sector should not be 

allowed to fall prey to ideology or 

politics at a time “when the European 

economy needs support”. “Now 

is not the time to cast a date in 

stone” for phasing out conventional 

car engines, he said. “Naturally, 

emissions must be cut, but this 

must be dictated by common sense,” 

he added. The foreign minister 

underlined the importance of the car 

industry’s future for Hungary, noting 

that the sector’s annual production 

volume totals close to 10,000 billion 

forints (EUR 24bn) and it employs 

around 150,000 people.

ORBÁN MEETS US 
GEOPOLITICAL ANALYST 
FRIEDMAN

Prime Minister Viktor Orbán met 

Hungarian-born US geopolitical 

strategist George Friedman in 

Budapest. Friedman presented his 

latest book, The Storm before the 

Calm, published in Hungarian by MCC 

Press. They discussed the protracted 

war in Ukraine and the latest stages 

of the deep economic crisis triggered 

by the war.

ORBÁN MEETS 
HUNGARIAN REFORMED 
CHURCH BISHOP

Prime Minister Viktor Orbán on 

Monday met Zoltán Balog, Bishop 

of the Hungarian Reformed Church, 

to discuss the church’s strategy for 

Hungarians beyond the borders. 

Balog and Orbán discussed religious 

communities’ role in supporting 

Hungarians during a pandemic, a 

protracted war and economic crisis 

at a time when Western countries are 

also facing a crisis of values.

HOUSE SPEAKER 
DISCUSSES ECONOMIC 
COOPERATION 
WITH VIETNAMESE 
COUNTERPART

Vietnam is Hungary’s key partner in 

South-East Asia, Speaker of Parliament 

László Kövér said on Monday, after 

talks with Vuong Dinh Hue, the head 

of Vietnam’s National Assembly. While 

agricultural exports to Vietnam surpass 

imports, Hungary has “much to do” 

in developing bilateral economic ties, 

Kövér said in a joint statement after the 

talks. Noting that Hue led a delegation of 

various experts, Kövér said the visit was 

“promising” regarding inter-governmental, 

scientific and educational cooperation. 

The heads of parliament discussed the 

tied-aid programme Vietnam extended 

to the Hungarian parliament during the 

coronavirus pandemic. Kövér said the global 

economy was “hopefully getting back on 

track”, including key sectors like tourism, 

one of the most dynamically developing 

economic areas.

Hue noted the two countries’ “long 

historic friendship”, despite the geographical 

distance. The visit strengthened the 

strategic cooperation between Hungary 

and Vietnam, he said. He said the talks 

focused on inter-parliamentary and 

economic cooperation, as well as on 

opportunities to develop ties in science, 

research and education. Several university 

rectors were members of the Vietnamese 

delegation, in hope of building cooperation 

with Hungarian universities, he said. The 

Institute of Hungarian Culture is scheduled 



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times. 

5

JUNE 28, 2022
MORNING ISSUE AM

to open this year in Vietnam, he added. After 

the talks, the speakers signed cooperation 

agreements between the Hungarian 

parliament and the Vietnamese National 

Assembly, as did the two countries’ justice 

ministries. Hue is scheduled to meet Prime 

Minister Viktor Orbán on Tuesday.

Addressing a Hungarian-Vietnamese 

legislation seminar in Parliament later on 

Monday, Kövér underscored Hungary’s 

commitment to achieving international 

sustainability, environmental and climate 

protection goals. Kövér noted that the 

United Nations General Assembly elected 

Csaba Kőrösi, a Hungarian diplomat, as 

its president earlier this month. Kőrösi 

served as co-chair of the organisation’s 

Open Working Group on Sustainable 

Development Goals. “The fact that 

Hungary was the first European Union 

country to ratify the Paris Agreement 

illustrates the decisive action our country 

takes on the issue of climate protection,” 

Kövér said. The speaker expressed 

Hungary’s support for the EU’s 2030 climate 

target plan, but said it was also important to 

know “who will ultimately pay for it”. Kövér 

noted that Hungary’s climate law targets 

a 40% reduction in emissions by 2030 

compared with 1990 levels and commits 

the country to achieving climate neutrality 

by 2050. He said Hungary’s emissions in 

2020 were 34% lower than the 1990 level.

PALKOVICS: EU NEEDS 
ACCESS TO AFFORDABLE 
ENERGY

The aim of the European Union’s legislative 

packages on energy efficiency and 

renewable energy is to ensure that the 

bloc has access to affordable energy and 

can guarantee its energy independence, 

Hungary’s minister of technology and 

industry László Palkovics told Hungarian 

reporters during a break in a meeting with 

EU energy ministers in Luxembourg. The 

EU is working on two packages aimed at 

making the bloc independent of Russian 

energy and ensuring energy availability, he 

said. Neither plan is cheap or feasible in the 

short term, but the Russia-Ukraine war has 

shone a new light on the issue of European 

energy supply, Palkovics said. The war has 

thrown not just the EU’s ambitious climate 

protection packages into doubt but also 

the accessibility of any form of energy in 

Europe, the minister said. Energy prices are 

at an all-time high, and any kind of problem 

raises serious questions with regard to 

energy security, he warned. Palkovics said 

the increase of energy efficiency would 

have the quickest effect in Europe. The 

reason why Hungary approved raising 

the original target figures for reducing 

energy consumption is because “the best 

energy is that which we don’t consume,” 

he added. The minister said energy 

efficiency in Hungary was also linked to 

the government’s cap on household utility 

bills. Meanwhile, Palkovics said renewable 

energy was not only affordable but also 

contributed to environmental greening 

and Europe’s energy independence.

SEMJÉN: JEWISH LIFE SEES 
NEW RENAISSANCE IN 
HUNGARY

Jewish life is booming in Hungary 

and undergoing a renaissance, 

Deputy Prime Minister Zsolt 

Semjén said on Monday. The Jewish 

community is finding its identity 

again after a period of disruption 

to their traditions, Semjén said at 

a National Community Directors’ 

Forum of the World Jewish Council 

(WJC) in Budapest. The Hungarian 

government has granted 100 million 

euros to the Jewish denominations 

since 2010, he noted, and it maintains 

a policy of zero tolerance to anti-

Semitism. It has repeatedly stood 

up to double standards that Israel 

has been frequently subjected to, 

he added. “Unlike other European 

countries, Hungary guarantees 

its Jewish community complete 

safety. Jewish organisations 

operate freely, and no one is 

exposed to physical abuse due to 

their Jewishness,” he said.

KARÁCSONY: BUDAPEST 
SPEEDING UP ENERGY-
SAVING INVESTMENTS

Budapest is speeding up its energy-saving 

investments, Gergely Karácsony, the city’s 

mayor, has said. He pledged that by 2030 

the city’s public utilities would run on the 

energy they produce. The capital held its 

first Energy Summit in City Hall, he noted on 

social media. Given the precarious situation 

on the energy markets, energy-saving and 

renewable energy investments must be 

accelerated, the mayor said. Proposals 

include upgrading public lighting and the 

floodlighting of buildings, and shortening 

the latter by two hours in the summer. 

Buildings operated by the city will be cooled 

to no less than 25 C. in the summer and 
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heated to no more than 20 C. in the winter, 

he said. Further investments will be made 

in transport, with certain vehicles replaced 

and other changes made to reduce energy 

and fuel consumption, he added.

LMP OFFICIAL CHALLENGES 
KARÁCSONY’S VIEW  
ON OPPOSITION WOES

Gergely Karácsony, the mayor of 

Budapest, has got his analysis of the 

opposition’s election woes wrong, 

according to Péter Ungár, parliamentary 

leader of the opposition LMP party. 

Commenting on a “disappointing” 

outcome in Sunday’s by-election, 

Ungár said on Facebook that whereas 

Karácsony got it right that voters 

had punished the opposition for its 

performance since the April 3 general 

election, he said the pre-election record 

of the opposition was hardly brilliant 

either. “Given Karácsony’s irredeemable 

merits in devising the pre-April strategy, 

he should have allowed his ‘analyst self’ 

more time to surface before issuing 

new directives,” Ungár said. Ungár also 

disputed Karácsony’s view that voters 

wanted “much more opposition party 

unity”, insisting that the opposition had 

enjoyed one million more votes when 

there was rivalry between them.

HUNGARY RECEIVES 
PRESTIGIOUS TOURISM 
AWARDS FROM CHINA

Hungary has received four prestigious 

awards granted by China’s national 

tourism board for its “outstanding 

performance” in the sector, the 

Hungarian Tourism Agency (MTÜ) 

said on Monday. The most prestigious 

among the National Tourism Fashion 

Awards ranks Hungary among the 

“Top 10 Most Anticipated Travel 

Destinations” for 2021, MTÜ said in a 

statement. Hungary is the only country 

in central Europe selected for the 

gong.

POLICE: 12,163 REFUGEES 
ARRIVE FROM UKRAINE ON 
SUNDAY

Fully 6,243 people crossed into Hungary 

directly from Ukraine on Sunday, while 

another 5,920 from Ukraine crossed 

from Romania, the national police 

headquarters (ORFK) said. Police issued 

temporary residence permits valid for 

thirty days to 18 people, ORFK told MTI 

on Monday. Holders of such permits 

must contact a local immigration office 

near their place of residence within thirty 

days to apply for permanent documents, 

it added. Budapest police received 372 

refugees, 55 children among them, 

arriving by train, ORFK said.

HEAT ALERT IN EFFECT 
FROM MONDAY

A heat alert has come into effect 

in Hungary from early Monday 

until Thursday midnight, as mean 

temperatures are expected to exceed 

27 C. on all four days. Maximum 

temperatures are expected to be 

between 31 and 36 C. on Monday and 

rise to near 40 C. later in the week.

FOOD SAFETY AUTHORITY 
EASES BIRD FLU 
RESTRICTIONS IN THREE 
COUNTIES

Hungary’s food safety authority (NEBIH) 

has eased bird flu-related restrictions in 

Bács-Kiskun, Békés and Csongrád-Csanád 

counties in the south of the country, after 

no infections had been detected since 

early June. Inspection of the areas hit by the 

infection will continue, with slaughtering 

only possible under strict regulation, NEBIH 

said on its website on Monday.

Restrictions will be lifted completely 

from July 3 if there is no recurrence, NÉBIH 

said. Restrictions in Szabolcs-Szatmár-

Bereg and Hajdú-Bihar in the east will 

remain in place at least until early July, 

NÉBIH said.

BUDAPEST OPERETTA 
DANCER SERIOUSLY 
INJURED AFTER ROOF, 
WALL COLLAPSES

A dancer suffered serious injuries on her way 

to the Budapest Operetta on Monday when 

segments of a rooftop under construction 

and building frontage collapsed onto the 

pavement at the corner of Jókai Street 

and Aradi Street morning. The dancer has 

been taken to hospital, the Operetta said. 

Pál Győrfi, the spokesman of the National 

Ambulance Service, told public TV that 

four injured received treatment. At the 

construction site, a 50m wall segment fell 

to the pavement from the top of a five-floor 

building. Debris fell onto pavement and 

several cars parked in Jókai Street.


