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Hungary is exercising its right to stop a process it sees as detrimental to Europe, Enikő Győri told a European parliamentary 

plenary after European Commissioner for the Economy Paolo Gentiloni called on Hungary to “rethink” its stance on the 

tax. Gentiloni said the 15% minimum tax would be an important economic and social measure. Hungary, the only member 

state to oppose the tax, cited economic fallout from the war in Ukraine for its opposition, yet revenues from the tax could 

be used to protect EU citizens against the war’s impact, he said. Meanwhile, corporations should pay taxes where they are 

turning a profit, he added.

Győri said in response: “Let’s not become our own enemy: there’s a war raging; the priority should be damage control.” The 

tax’s first pillar, the taxation of large digital companies, has stalled, she said, adding that the tax has not been introduced by 

the EU’s partners in Asia or America, so it would put European corporations at a competitive disadvantage. The proposal 

needs further work in the interest of European unity and competitiveness, she added.

The EU’s plan to implement the global minimum tax would bring a competitive 
disadvantage to Europe given that countries elsewhere in the world have not yet 
approved the tax, a Fidesz MEP has said.
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SZIJJÁRTÓ In TALKS WITH 
BLInKen

Péter Szijjártó on Thursday held 

talks with Antony Blinken, the US 

secretary of state. The Hungarian 

foreign minister said on Facebook 

said that amid persistently high 

global inflation and rising interest 

rates and energy prices, introducing 

a global minimum tax would add to 

the world’s problems. Referring to US 

investments in Hungary, Szijjártó said 

1,700 American companies operated 

in “the most favourable investment 

environment in Europe”, employing 

around 100,000 Hungarians. Noting 

the upcoming NATO summit in Madrid 

next week, Szijjártó said he would 

meet Blinken at the summit to hold 

further discussions in person.

SOCIALIST MeP: GOVT 
BACKTRACKInG On 
SuPPORT FOR GLOBAL TAX

Socialist Party MEP István Ujhelyi 

said the Hungarian government was 

backtracking on its position on the 

global minimum tax after several 

important ministers had backed 

the measure earlier. Ujhelyi said in a 

statement that the global minimum 

tax would ensure multinational 

corporations bore tax burdens that 

are proportional to their revenues in 

times of crisis. It would also prevent 

the biggest corporations from 

registering themselves in tax havens 

and unlawfully taking their profits out 

of the countries they do business in, 

he added.

Although Fidesz’s MEPs abstained 

from voting at the time, György 

Hölvényi of the co-ruling Christian 

Democrats voted to support an EP 

resolution on the tax last month, he 

added. Ujhelyi said this suggested 

that the government was not 

opposing the tax to protect Hungary’s 

national interests, but rather to “follow 

Poland’s example” by trying to find an 

issue to use as blackmail in its talks 

on the EU funds being withheld from 

Hungary.

ORBÁn: HunGARY 
SuPPORTS uKRAIne eu 
MeMBeRSHIP, ReJeCTS 
FuRTHeR SAnCTIOnS

Viktor Orbán has reaf firmed 

Hungary’s support for Ukraine’s 

bid to attain candidate status for 

European Union membership. 

Attending an EU summit in 

Brussels on Thursday, prime 

minister said in a video message 

on Facebook that Hungary said 

“yes” to Ukraine’s EU bid and 

to peace but “no” to further 

sanctions. Orbán blamed the EU 

for proposing further successive 

sanctions and bringing about 

economic woes on top of the war. 

“What we now need is peace, not 

further sanctions, because peace is 

the only antidote to war inf lation,” 

he said. Discussions ahead, he said, 

would include Europe’s economic 

situation, “which is hardly rosy”.

SZIJJÁRTÓ: HunGARY 
COnSIDeRS ISRAeL ALLY

Hungary considers Israel its ally and 

will “do everything to ensure that our 

friends at last receive a fair treatment 

in international organisations”, 

Foreign Minister Péter Szijjártó said 

on Facebook after talks by phone with 

Yair Lapid, his Israeli counterpart, who 

is expected to become Israel’s next 

prime minister. “A closer cooperation 

between the EU and Israel would 

be good,” Szijjártó said, adding that 

the Hungarian government would 

urge convening the EU’s association 

council as early as possible. Hungary 

is a committed supporter of 

endeavours for peace and the fight 

against terrorism, Szijjártó said. “We 

are proud that the Hungarian Jewish 

community is safe and the country has 

zero tolerance for anti-Semitism,” the 

minister added.

JuSTICe MInISTeR: 
HunGARY SuPPORTS 
GRAnTInG GeORGIA, 
BOSnIA-HeRZeGOVInA eu 
CAnDIDACY

Besides Ukraine and Moldova, Georgia 

and Bosnia-Herzegovina should also 

be granted European Union candidate 

status, Judit Varga, the justice minister, 

said in Brussels ahead of a summit 

of EU leaders. Bosnia-Herzegovina 

must not be “left out” of the group of 

Western Balkan countries aiming to 

join the EU, she said.
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Meanwhile, Varga said next year’s 

national budget had been designed 

to tackle the impacts of a protracted 

war in Ukraine, adding that the cap on 

utility prices and defence were focal 

points in the draft. “The European 

Commission should follow the same 

logic rather than aiming to restrict 

the competitiveness of countries and 

increase the gap between them,” she 

said.

Also, the planned global minimum 

tax was “untimely” amid soaring 

inflation and energy prices, she 

said, adding that such a measure 

would negatively affect Europe’s 

competitiveness. “Most countries in 

the world, the United States included, 

are not even planning to introduce it 

in the short term,” she added.

Concerning Hungary’s plan to access 

EU economic recovery funds, Varga 

said the European Commission should 

allow early access to funding “which 

could have a crucial role in handling 

the current crisis and recession ... 

instead of [pursuing] redundant, 

politically generated disputes delaying 

the decision.” The government, she 

added, was “always available when a 

readiness for cooperation, openness and 

professional consensus are called for.”

GOVT OFFICIAL: eP 
CLIMATe TAX COnTRARY 
TO HunGARIAn GOVT AIMS

The climate tax proposal adopted 

by the European Parliament does 

not fall in line with the Hungarian 

government’s aims, the state secretary 

responsible for energy and climate 

policy has said. At its Wednesday 

session, the EP adopted several 

sections of the EU’s climate protection 

package, including a reform of its 

Emissions Trading Scheme, which 

would be expanded to emissions from 

traffic and residential buildings by 2029.

Attila Steiner told MTI that while 

the proposal would extend emissions 

trade to households, the Hungarian 

government stood by the view that 

such burdens should be shouldered 

by large corporations. Many member 

states agree, he said, especially since 

the war in Ukraine has been driving up 

inflation and energy prices. Regarding 

the European Green Deal aims to 

make the EU carbon neutral by 2050, 

Steiner said the importance of supply 

security has grown since the war 

started. Supply security, affordability 

and the green transition should all be 

considered in the process, he said.

DeFenCe MInISTeR: 
‘PeACe ReQuIReS POWeR’

“For the first time in a long period, 

Hungary now has a national 

strategy within an alliance but with 

full sovereignty,” Defence Minister 

Kristóf Szalay-Bobrovniczky said in 

an interview published by the weekly 

Mandiner. He said next year’s budget 

would provide “sufficient guarantees” 

for his portfolio thanks to the 

government’s new defence fund, and 

defence spending would reach 2% of 

GDP in 2023 and continue at that level 

for years to come. The minister said 

the government had been “prudent” 

to start the military reform years ago, 

which, in light of the war in Ukraine, 

was a “considerable advantage”. 

Further developments will focus on 

staffing and their remuneration, he 

added.

Hungary, he said, will uphold 

its earlier commitments to NATO. 

He warned, however, that being a 

member of that alliance “is not enough 

in itself”. It is crucial that Hungary has a 

“voluntary, well-trained and equipped, 

large national military” which is 

“confident and able “.

SZIJJÁRTÓ: HunGARY, 
BAVARIA SIGn neW THRee-
YeAR COOPeRATIOn PACT

Hungary and the German federal 

state of Bavaria have signed a new 

three-year cooperation scheme 

aimed at preserving their shared 

economic achievements in the current 

“challenging period”, Foreign Minister 

Péter Szijjártó said on Thursday. “Global 

politics and the global economy are 

going through dramatic changes, 

and times like these increase the 

importance of stable, predictable 

and reliable partners,” the foreign 

ministry cited Szijjártó as saying 

at a joint press conference with 

Melanie Huml, Bavaria’s minister for 

European and international affairs, 

after a meeting of the Hungarian-

Bavarian mixed committee. The state 

of Bavaria is Hungary’s top trading 

partner in Germany and its second 

biggest German investor, Szijjártó said. 
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Around one-third of Hungary’s exports 

to Germany flow into Bavaria, he said, 

adding that bilateral trade turnover 

reached 15 billion euros last year. The 

Hungarian government has signed 

strategic cooperation agreements with 

six Bavarian companies in recent years, 

he said. “Hard times will always reveal 

true friends,” and Bavarian businesses 

proved their loyalty even during 

the coronavirus pandemic, with 26 

companies having invested 28 billion 

forints (EUR 70.7m) in Hungary, thereby 

helping to preserve 12,300 jobs, the 

minister said.

Szijjártó said Hungarian-Bavarian 

ties had always been based on mutual 

respect and mutual advantages. The 

two states also share the goal of 

preserving their existing economic 

achievements in the current “difficult 

environment plagued by war and 

inflation”. He said Hungary offered 

the most competitive investment 

environment in the whole of Europe, 

arguing that it had the lowest taxes 

and a stable energy supply. The 

government considers it important 

to uphold European unity regarding 

the war in Ukraine, but it has had to 

fight for the country’s energy supply 

security because the Hungarian 

economy could not function without 

Russian energy, Szijjártó said. Hungary 

treats energy supply not as an 

ideological issue but a “rational and 

physical one”, and does everything it 

can to protect its energy supplies, he 

added. Szijjártó noted that Hungary 

and Bavaria have signed a new 

three-year cooperation programme 

covering 51 areas, including the joint 

financing of Budapest’s German-

language Andrássy Gyula University 

and cooperation on renewable energy.

Asked about relations between the 

Hungarian and German governments, 

Szijjártó said bilateral ties never 

had been based on which political 

parties were in power. Hungary 

always respects election outcomes in 

other countries and cooperates with 

whoever is elected by the people, he 

added.

eLeCTIOn CTTee 
APPROVeS InITIATIVe 
TO DeCLARe THe ROMA 
‘nATIVe eTHnIC GROuP’

The National Electoral Committee 

(NVB) has approved a voters’ initiative 

to declare the Roma a native ethnic 

group in Hungary. The law on the 

rights of nationalities describes a group 

whose language, culture and traditions 

are at variance from the mainstream 

which has been in a numerical 

minority for at least a century as 

enjoying state protections thereof. The 

state recognises 13 national minorities: 

Armenian, Bulgarian, Croatian, German, 

Greek, Polish, Roma, Romanian, 

Ruthenian, Serbian, Slovak, Slovenian 

and Ukrainian.

The law allows voters to initiate 

the declaration of a nationality as a 

group native to Hungary if at least one 

thousand Hungarian voters do so that 

have the right to vote in the election of 

local government representatives and 

mayors who belong to the nationality 

in question. The election committee 

on Thursday approved the initiative 

unanimously, while its decision can 

be appealed at the Kúria, the country’s 

supreme court, within 15 days.

THInK-TAnK: ReVIVAL OF 
HISTORICAL TeRM FOR 
COunTY TO ReSTORe 
TRADITIOn TO LeGAL 
SYSTeM

The proposal to bring back the use 

of the historical term for county as 

an administrative district serves 

to reincorporate the traditions of 

Hungarian statehood, independence 

and freedom into the country’s legal 

system, the Centre for Fundamental 

Rights said on Thursday. Máté Kocsis, 

parliamentary group leader of 

Hungary’s ruling Fidesz, on Tuesday 

submitted a constitutional amendment 

proposal to parliament which would 

bring back the term used for county as 

an administrative district which applied 

before 1949. The abolishment of the 

historical county system under the 

communist dictatorship dismantled 

Hungary’s constitutional order and 

ended its independence for a long 

time, the think-tank said. Though 

Hungary’s first democratically elected 

government made an attempt to 

restore the historical term for county 

in 1990, this was thwarted by “the 

post-communist forces” and the now-

defunct Alliance of Free Democrats 

(SZDSZ), they added.

The old county system dates back 

to the rule of St. Stephen, Hungary’s 
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first Christian king, and is a symbol 

of sovereignty, constitutionality and 

freedom, later becoming “the cradle of 

civic-national culture” in the country’s 

reform era, the centre said.

POLICe: OVeR 12,000 
ReFuGeeS ARRIVe FROM 
uKRAIne On WeD

Fully 7,038 people crossed into 

Hungary directly from Ukraine on 

Wednesday, while another 5,046 from 

Ukraine crossed from Romania, the 

national police headquarters (ORFK) 

said. Police issued temporary residence 

permits valid for thirty days to 321 

people, ORFK told MTI on Thursday. 

Holders of such permits must contact 

a local immigration office near their 

place of residence within thirty days 

to apply for permanent documents, it 

added. Budapest police received 389 

refugees, 124 children among them, 

arriving by train, ORFK said.

eC SCRuTInISeS MOL-OMV 
SLOVenIJA DeAL

The European Commission on 

Thursday said it opened an in-depth 

investigation to assess the planned 

acquisition of OMV Slovenija by 

Hungarian oil and gas company 

MOL. The EC pointed out concerns 

that the transaction could reduce 

competition in the retail motor fuels 

market in Slovenia. MOL is the third-

biggest player on Slovenia’s motor 

fuel market and OMV Slovenija is the 

second largest. If MOL acquires OMV 

Slovenija, it, together with incumbent 

Petrol, would control “a very large 

share” of the market, leaving all other 

competitors “unlikely to pose any 

significant competitive constraint”, 

the EC said.

MOL and OMV announced the 

deal a little more than a year earlier 

and notified the EC in May 2022. MOL 

decided not to submit commitments 

during the initial investigation to 

address the EC’s preliminary concerns, 

the EC noted. The EC has until October 

28, 2022 to take a decision on the matter.

AuTHORITY: eu 
HInDeRInG ‘LeGISLATIOn 
TO PROTeCT YOuTH’

Hungary’s supervisory authority 

for regulated activities (SZTFH) has 

said the European Commission was 

“obstructing the regulation” of herbal 

vaping products. It noted an EU 

committee turned down its appeal 

for an expedited procedure to deal 

with the matter, adding that “despite 

this bureaucratic move, SZTFH will 

continue to use every legal means to 

restrict smoking among juveniles and 

to protect their health as well as the 

legal [tobacco] market”. The authority 

noted that herbal products used as 

an alternative to smoking tobacco 

were gaining in popularity, and were 

distributed outside legal tobacco retail 

outlets. They can also be purchased via 

the internet and were “freely accessible 

to young people”, it said.

The authority said the illegal trade of 

Elf Bars was a challenge, while young 

consumers were its primary risk group. 

National tax authority NAV is preparing 

for crackdowns to remove the product 

from the market, while SZTFH will 

launch a campaign in summer camps 

and in primary and secondary schools 

from September on, the statement 

said.

SZIJJÁRTÓ: neuTRIK 
GROuP InVeSTInG In neW 
HunGARY PLAnT

Liechtenstein-based Neutrik Group is 

investing 3.6 billion forints (EUR 9.1m) 

in a new plant in Ózd, in northern 

Hungary. Péter Szijjártó, the minister 

of foreign affairs and trade, said the 

investment, which is supported by a 

1.4 billion forint government grant, will 

create 300 jobs. Workers will manually 

assemble electronic connectors, he 

added. The plant will take over the 

facilities of Johnson Electric, which 

recently closed its gates in Ózd.

Szijjártó said that despite the 

uncertainties of the past two and a 

half years, the Hungarian economy 

had concluded its best year in 2021. 

Although the erstwhile mining town 

has seen two factories close during 

that difficult period, they have been 

replaced swiftly, he said.

JOBLeSS RATe eDGeS 
DOWn TO 3.5% In MAY

Hungary’s jobless rate was 3.5% in May, 

down from 3.6% in the previous month 

and from 3.9% twelve months earlier, 

the Central Statistical Office (KSH) said. 
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The rate covers 15-74 year olds. Fully 

168,500 were jobless in May, down 

by 7,800 on the previous month and 

20,900 fewer than in May 2021. The 

rolling three-month average jobless 

rate stood at 3.4%, slipping from 3.5% 

in April and 4.1% twelve months earlier.

Analysts told MTI that the growing 

number of vacancies on the job 

market was forcing businesses to 

offer increasingly competitive wages, 

which further fuelled inflation. 

Magyar Bankholding analyst András 

Horváth said Hungary was near full 

employment and the labour market 

had returned to pre-pandemic levels. 

He said the war in Ukraine had not had 

any visible effect on domestic labour 

demand, adding that refugees could 

even help ease some of the labour 

shortages in the summer season. 

Horváth projected an annual average 

jobless rate of 3.1%. Dániel Molnár, an 

analyst with the Századvég research 

institute, said employment had risen 

mainly on the back of the relaunch 

of the economy and rising domestic 

demand. He said the number of 

Hungarian jobholders working abroad 

was on the rise but had yet to reach 

pre-pandemic levels. Molnár said 

employment could remain high over 

the coming months and the job market 

was more likely to face problems on 

the supply side.

ING Bank analyst Péter Virovácz 

said the latest data pointed to 

a strengthening labour market 

trend, adding that the number of 

unemployed was last this low in 

late 2019 and early 2020. He said 

that over the last several months 

the rise in employment had 

significantly outpaced the fall in 

unemployment.

OVeR 20,000 SIGnATuReS 
COLLeCTeD TO SAVe BeeS 
AnD FARMeRS

Over 20,000 signatures have been 

collected in Hungary in support of 

the European Citizens Initiative entitled 

“Save Bees and Farmers: Towards a 

bee-friendly agriculture system for a 

healthier environment”, the National 

Election Committee (NVB) said on 

Thursday. The committee established 

that out of the more than 22,000 

signatures collected by the organisers 

of the campaign, altogether 20,705 

proved to be valid.

The initiative was registered 

by the European Commission 

on September 30, 2019, and, due 

to the coronavirus pandemic, 

the deadline was extended until 

September 30, 2021. NVB will duly 

inform the European Commission 

that it has verified the signatures. 

The campaign will have to gather a 

minimum number of signatories in 

at least seven member states on its 

way to the one million signatures. 

The minimum number of signatories 

varies by member state, as it must 

be 750 multiplied by the number 

of MEPs elected from the given 

member state. In Hungary the 

minimum is 15,750 valid signatures.

GuLYÁS: ‘ROMA PART 
OF THe FORMInG OF 
HunGARIAn STATe’

The Roma community “has lived 

among us for centuries”, and, as 

Hungary’s Fundamental Law states, 

is a part of how the Hungarian nation 

was formed as a state, Gergely Gulyás, 

the prime minister’s chief of staff, said 

on Thursday, opening an exhibition 

of Roma who fought in the 1956 

anti-Soviet uprising and became role 

models of the country’s democratic 

transition. “When we speak about 

the Hungarian nation, we also speak 

about the country’s Roma,” Gulyás 

said at Budapest’s Bálna culture 

centre.

Addressing the opening, Attila 

Sztojka, the government commissioner 

in charge of Roma relations, said: 

“Only those who put the thriving of 

their community before anything 

else ... become heroes. Our heroes, 

who as Roma have also nurtured 

their Hungarian ethnicity, are our role 

models.” The exhibition was shown in 

25 villages, towns and county seats in 

the past six months.


