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The government cleared the launch of a programme of the Hungarian Development Bank (MFB) to support developments 

in the construction industry that improve efficiency, Péter Szijjártó said. It also approved a more than 200 billion forint (EUR 

554.7m) expansion of MFB’s balance sheet with the aim of making its lending activities more flexible, he added. The scope 

of MFB’s guarantor activities has been broadened, and the lender will now be able to clear its venture capital transactions 

with the Competition Office (GVH) retroactively, Szijjártó said. The government approved infrastructure upgrades at the 

industrial park in Szikszó, in north-eastern Hungary, to make the region more attractive to investors, he said. Developments 

to another four industrial parks in communication, electronics, energy and water supply have also been approved, totalling 

at 100 billion forints, to ensure ideal environment to future investors as soon as possible.

The government has now approved a total of 35 proposals put forward by the operative board set up to help jump-start 

the economy, Szijjartó said.

The government has approved six new proposals of the operative board responsible 
for relaunching Hungary’s economy, four of which aim to make the distribution of 
resources more efficient and two improve infrastructure, the foreign minister said.

MORE PROPOSAlS APPROVED TO SPEED uP RECOVERy

PM’s chief of staff holds regular 
presser

Stats office releases H1 construction, 
June demographics figures

Coronavirus updates
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Swimmer Kristóf Milák wins the 200m butterfly race in Tokyo
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OFFICIAl: HuNGARy ABlE 
TO REDuCE PuBlIC DEBT

The head of Hungary’s Fiscal Council 

has praised Hungary’s ability to reduce 

its public debt, pointing out the debt 

is below the European average. Árpád 

Kovács told public radio on Wednesday 

that the Visegrad Group (Czech 

Republic, Hungary, Poland and Slovakia) 

generally “work with” low public debt.

Hungary managed to reduce it from 

an earlier high level to around 66% by 

2019, but then “like everyone else”, it was 

forced to push it up as a result of the 

coronavirus pandemic in 2020, he noted. 

The debt has somewhat decreased 

since but is still at a higher level than 

in neighbouring countries, he added.

The public debt-to-GDP ratio is 

targeted at 79.9% in 2021, down from 

80.4% in 2020, according to a finance 

ministry report issued in late June. Kovács 

said Hungary had put an emphasis on 

protecting jobs, so unemployment 

figures had not become as “tragic” as in 

the EU. The current level of around 4% 

was far better than the EU average, he 

added. Commenting on inflation, he 

said the central bank was clearly making 

efforts to hold it back, noting yesterday’s 

decision to raise the base rate.

IllEGAl MIGRANTS MAKE 
ATTEMPT TO BREAK 
THROuGH SOuTHERN 
BORDER

A group of migrants made an attempt 

to break through the Serbia-Hungary 

border by force at Ásotthalom on 

Tuesday evening, a spokesperson of 

the Csongrád-Csanád County Police 

Headquarters told MTI. A group of 

15 migrants tried to enter Hungary 

at Ásotthalom at 8.40pm, spraying 

uniformed officers protecting the 

border with a gas spray from the 

Serbian side. Four of them suffered 

injuries as a result and duly received 

medical care. Police and soldiers on 

duty prevented the migrants from 

making any further progress, the 

spokesperson said. The spokesperson 

said later on Wednesday that the police 

have launched criminal proceedings 

on charges of assault against persons 

on public duty.

AuSTRIA INCREASES 
CONTROl ON HuNGARy 
BORDER

Austria has tightened control at 

the border with Hungary due to an 

increased inflow of illegal migrants, 

Austrian news agency APA said 

on Tuesday. A battalion of the 

Austrian Armed Forces are patrolling 

the area between the villages of 

Oberpullendorf (Felsőpulya) and 

Neusiedl (Nezsider) using infrared 

cameras and drones, APA said. Austrian 

Interior Minister Karl Nehammer visited 

the region earlier in the day, and said 

the measures were designed to deter 

illegal migrants from trying to enter 

the country. The Burgenland regional 

police have said that so far, 5,400 

illegal migrants have been detained 

in the border area this year. In 2016, 

altogether 6,500 migrants attempted 

to cross the border during the entire 

year, the police said.

OFFICIAl: 394,150 
NATl CONSulTATION 
QuESTIONNAIRES 
RETuRNED SO FAR

Some 394,150 National Consultation 

questionnaires have been returned 

so far, a state secretary of the Prime 

Minister’s cabinet office said on 

Wednesday. Csaba Dömötör said 

on Facebook that the majority were 

returned by post, though many were 

submitted them online. He said the 

survey covered a range of issues that 

would affect life after the coronavirus 

pandemic, offering people a chance to 

express their views on topics such as 

raising the minimum wage, tax refunds 

for families and the child-protection 

law which has come under fire by the 

left wing.

FIDESZ: COMPANIES 
lINKED TO OPPOSITION 
MEP SHOulD PAy 
BACK ‘Eu FuNDS WON 
IllEGITIMATEly’

Ruling Fidesz on Wednesday called on 

the companies owned by the family of 

Katalin Cseh, an MEP of the opposition 

Momentum Movement, to pay back 

European Union funding that Fidesz 

maintains was obtained illegitimately. 

Fidesz communications director István 

Hollik accused the family’s company of 

using EU funding “to develop software 
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they’d had for a long time; they simply 

pocketed EU money.” Hollik accused 

Cseh’s family of “hypocrisy”. “While 

Cseh’s party was campaigning at 

full-tilt against [Budapest hosting] 

the Olympics, the companies in her 

family won Olympics-related tenders,” 

he said.

SOCIAlISTS DEMAND 
PENSION SuPPlEMENT 
FOR CHRONICAlly POOR

The head of parliament’s welfare 

committee on Wednesday called 

for the introduction of a pension 

supplement, drawing on social funds, 

to be awarded to retirees who live 

below the subsistence level. Lajos 

Korózs of the opposition Socialist 

Party told an online press conference 

that the government’s income and 

economic policies were misguided, 

and various sociological studies 

showed an increase in poverty in 

Hungary, especially among the elderly.

The minimum monthly pension, 

which he described as “shamefully 

low at 28,500 forints (EUR 80) and 

unchanged for 13 years”, must be 

increased to at least 70,000 forints, 

or half the minimum wage, he said, 

adding that the subsistence level in 

Hungary was 205,000 forints last year. 

Anyone whose pension is below that 

level should be paid a supplement 

from the social care funds, he said. The 

Socialists, he added, would introduce 

a pension correction scheme applying 

to very low pensions if the opposition 

won the 2022 general election. Korózs 

said all pensioners would benefit 

from a new regime, especially if the 

mixed pension-increase system based 

on Swiss indexing, based not only 

on inflation but also on economic 

growth and wage growth, were to 

be reintroduced. He reiterated the 

Socialist Party’s demand to make the 

minimum wage exempt from personal 

income tax while reducing income tax 

for low earners whose wage is less than 

net 321,000 forints.

DK CAllS ON GOVT TO 
WITHDRAW BOOSTER 
SHOT GuIDElINES

The opposition Democratic Coalition 

(DK) has called on the government to 

withdraw its guidelines on coronavirus 

vaccine booster shots, insisting that 

it was motivated by party politics 

rather than heeding professional 

recommendations. Cecília Müller, the 

chief medical officer, said on Tuesday 

that the guidelines recommended a 

different booster jab from the original 

vaccine. Thus, those who received two 

doses of a vector vaccine earlier should 

now get an inactivated vaccine or one 

based on mRNA technology, to achieve 

a stronger immune response, she said.

DK spokesman Balázs Barkóczi told 

a press conference on Wednesday 

that “booster shots have become 

important to the government because 

its favourite, the Chinese [Sinopharm] 

vaccine, turned out to be insufficiently 

effective.” Recommending earlier 

recipients of the Pfizer or Moderna 

vaccines to now accept “the Chinese 

vaccine” or AstraZeneca shows that 

“the government has learnt nothing 

from the Chinese vaccine’s failure,” he 

said.

“Who will take responsibility if it 

turns out that people with two Pfizer 

jabs shouldn’t have received a Chinese 

vaccine?” Barkóczi said.

HuNGARy RECORDS 4 
CORONAVIRuS FATAlITIES, 
74 NEW INFECTIONS

Four Covid patients died in the past 

24 hours, while 74 new infections 

were registered, koronavirus.gov.hu 

said on Wednesday. So far 5,605,713 

people have received a first jab, while 

5,405,781 have been fully vaccinated. 

The number of active infections has 

declined to 32,356, while hospitals are 

treating 70 Covid patients, 11 of whom 

need respiratory assistance. There are 

1,475 people in official quarantine, 

while 6,316,629 tests have been 

officially carried out. Since the first 

outbreak, 809,362 infections have been 

registered, while fatalities have risen to 

30,025. Fully 746,981 people have made 

a recovery. So far, most infections have 

been registered in Budapest and Pest 

County, followed by the counties of 

Borsod-Abaúj-Zemplén, Győr-Moson-

Sopron and Hajdú-Bihar.

JOBlESS RATE 4% IN JuNE

Hungary’s jobless rate was 4% in 

June, up from 3.9% in the previous 

month, the Central Statistical Office 

(KSH) said. The rate covering 15-74 
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year-olds fell by 1 percentage point 

from the previous year’s June. Fully 

193,000 were jobless, up 4,000 from 

the previous month. Meanwhile, on 

the employment side, the number of 

people with a job came to 4,692,000, 

up 85,000 from the previous month 

and by 98,000 compared with same 

month a year earlier. Among 15-

64 year-olds, the employment rate 

was 74.1%, up 1.5 percentage points 

from May and 2.5 percentage points 

from June the previous year. In the 

three-month period of April-June, 

the number of employees averaging 

4,619,000 increased by 63,000 from the 

same period last year.

Sándor Bodó, state secretary for 

employment policy at the Ministry 

of Innovation and Technology (ITM), 

told public broadcaster M1 after the 

data release that the labour market 

was “stable” and that the main 

figures were “encouraging”. He said 

the employment numbers were 

“unprecedented”, and he welcomed 

the increase both on the previous 

month and the previous year, adding 

that government measures to protect 

and create jobs were behind the 

positive data. Bodó noted that the 

employment rate had risen by more 

than 2% year on year. He said that 

whereas the domestic labour market 

was stable, there were “problems 

abroad”, however.

Commenting on the data, 

András Horváth, the lead analyst 

of Takarékbank, said the labour 

market was rebounding quickly after 

the third wave of the coronavirus 

pandemic. Takarékbank expects the 

unemployment rate to be around 

3.7% in 2021 and 3.3% in 2022, thanks 

in part to the government’s economic 

protection schemes such as wage 

support, temporary tax cuts and 

the loan repayment moratorium, he 

said. By the second half of this year, 

the labour market may return to pre-

pandemic levels of demand for work 

force and rising wages, boosting 

consumption and GDP growth, he said.

Dániel Molnár of Századvég 

Gazdaságkutató said the relaunching 

of the economy and reopening 

services were behind the rising 

number of jobholders in June. 

Employment is expected to grow 

further this year unless the pandemic 

makes new restrictions necessary, he 

said.

ING lead analyst Péter Virovácz noted 

that the first month of full reopening 

did not seen a drastic fall in the 

number of jobseekers, noting that the 

number of economically active people 

has grown alongside the number of 

job openings. Meanwhile, the services, 

industrial and construction sectors 

have recorded growing demand for 

labour, hampering the growth of 

employers, he said. Even so, record 

low unemployment rates may return 

by the end of the year, he said.

Dávid Németh of K&H Bank said it 

was “somewhat surprising” to see that 

unemployment had not fallen despite 

the start of seasonal employment in 

June. Unemployment is expected to 

be around 3.7% in 2021 and 3.5% next 

year, he said.

WW2 BOMB FOuND 
IN BuDAPEST’S 13TH 
DISTRICT TO BE 
NEuTRAlISED

A 500kg bomb dating to the second 

world war found at a construction 

site in Budapest’s 13th district will be 

deactivated on Thursday, the Budapest 

Police Headquarters (BRFK) has said. 

The bomb will be deactivated on site 

and the area around Reitter Ferenc 

Street will be evacuated within a 

radius of 500 metres, Milán Gajdos, 

a communications officer of the 

Hungarian army’s bomb disposal 

squad, told MTI. The operation is 

expected to be carried out between 

7am and 1pm, BRFK said.


