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Reserves are therefore a basic requirement, he told a press conference held together with György Matolcsy, the governor 

of the National Bank of Hungary (NBH), in Budapest. After viewing gold reserves held by the central bank, Orbán said 

money’s value was underpinned by gold, the central bank and the government. He thanked Matolcsy for ensuring that the 

central bank guaranteed the country’s “reserves and security”. The prime minister referred to changes in the gold markets 

in recent years, noting that the international practice of central banks’ purchasing and depositing gold had changed, too. 

An opinion seems to have emerged that even though liquidity on the markets is adequate and loans abundant, “there 

may come times when it is unsafe to rely on loans alone”. Orbán said the government, while observing the independence 

of the central bank, had also suggested “there should be more gold reserves deposited at home”. 

Matolcsy noted that the central bank decided to increase Hungary’s gold reserves tenfold in 2018, following the prime 

minister’s advice. 

Perilous times are ahead for the global economy, which cannot simply resume where 
it left off before the pandemic, Prime Minister Viktor Orbán has said.

ORBÁN: RESERVES KEY IN NEW ECONOMIC ERA

Stats office reports on May industrial 
output, commercial lodgings

Coronavirus updates

European Parliament holds plenary 
session
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Gold bars stored in reserve at the National Bank of Hungary
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SZIJJÁRTÓ: COOPERATION 
WITH RUSSIA WILL HELP 
HUNGARY BE FIRST TO 
RELAUNCH ITS ECONOMY

Pragmatic cooperation with Russia 

will help Hungary in its quest to be 

the first in the European Union to 

relaunch its economy, Péter Szijjártó, 

the minister of foreign affairs and 

trade, said at the INNOPROM Industrial 

Exhibition in Yekaterinburg. Russia, 

he said, had helped the country snap 

the third wave of the coronavirus 

epidemic. “The economic response 

of Hungarians to the pandemic was 

not the standard one, so we’ve been 

the first to reopen,” Szijjártó said in a 

speech to the Hungarian Economic 

Forum. “Our aim now is to be the first 

[in the EU] to relaunch our economy.” 

The minister said Russia-Hungary 

political ties were unencumbered 

by any problems that might hinder 

business cooperation. Bilateral trade, 

he added, grew by 51% in the first four 

months and Eximbank has opened a 

615 million US dollar credit line to fund 

business cooperation.

Wizz Air will soon launch a flight 

to Yekaterinburg and set up a base 

in St. Petersburg, he noted. Russian 

Valdai passenger hydrofoils will be 

deployed to the Danube in Hungary, 

he added, while a 30 million euro 

purchase of Hungarian refrigeration 

equipment will be used in a power 

plant in St. Petersburg, among other 

business deals. A Hungary-Russia state 

rail transport JV will ensure that busy 

China-Europe routes pass through 

Hungary, with a new transshipment 

and logistics centre in Záhony key to 

this endeavour, he said. Also, talks are 

under way on strategic cooperation 

in vaccine manufacture, Szijjártó said, 

noting that almost 70 countries are 

administering the Sputnik V vaccine, 

with demand expected to grow in the 

future. The latter two projects may give 

a major boost to Hungary’s economy, 

the minister said. 

Szijjártó signed an economic 

cooperation agreement with Natalya 

Komarova, the governor of the Khanty-

Mansi Autonomous Area, and met 

Yevgeny Kuivashev, the governor of 

Sverdlovsk Oblast. Representatives 

of various Hungarian companies 

accompanied the minister during his visit.

JUSTICE MINISTRY: HATE 
SPEECH FORBIDDEN ‘EVEN 
AGAINST HUNGARY’ 

Over the past few weeks “the crude, 

anti-democratic remarks” made by 

the prime ministers of a number 

of European Union member states 

and several EU officials concerning 

Hungary’s new child protection law 

“have crossed a red line”, the Ministry 

of Justice said in a statement. Hungary 

will defend itself from such attacks 

using all possible European legal 

means available, the ministry said, 

calling it “unacceptable that some 

bureaucrats are exploiting EU law for 

daily ideological skirmishes”.

“Common European values and 

fundamental rights ... should not 

be seen as a menu from which 

representatives of the European 

ideological mainstream arbitrarily 

pick out what they prefer and ignore 

the rest,” the ministry said. “Protecting 

the individual and collective rights 

of those belonging to indigenous 

national minorities, recognising 

the member states’ national and 

constitutional sovereignty and 

independence, communities’ right 

to self-determination, and child 

protection are mandatory rather than 

optional European rights and values,” 

the ministry said.

SZIJJÁRTÓ PRESENTS 
AWARD TO RUSSIAN 
MINISTER OF INDUSTRY, 
TRADE

Péter Szijjártó, Hungary’s minister 

of foreign affairs and trade, 

presented Hungary’s Order of Merit, 

Commander’s Cross with Star, to 

Russian Minister of Industry and Trade 

Denis Manturov in Yekaterinburg, 

in recognition of his outstanding 

role in Hungary’s anti-coronavirus 

inoculation campaign. “Hungary has 

received two million doses of Sputnik 

V vaccine and used 99% of this amount 

for immunising one million people,” 

Szijjártó said. The Russian shipments, 

he added, contributed to Hungary 

vaccinating 65% of its adult population 

in what was the swiftest inoculation 

rollout within the European Union. 

Following intensive talks, Manturov 

consented to the sale of Russian 

vaccines in a period of uncertainties 
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over manufacturing production 

capacities, Szijjártó said. Meanwhile, 

the two minister qualified the sale of 

jointly manufactured railway carriages 

to Egypt as a success.

COE CALLS ON HUNGARY 
TO RECONSIDER DEC 
CONSTITUTIONAL 
AMENDMENT

The Venice Commission has called on 

the government to reconsider recent 

amendments to Hungary’s constitution 

so as “to avoid possible discrimination 

against certain groups in society”. 

The Council of Europe’s body of 

constitutional experts said on Monday 

that the changes adopted “without 

public consultation” in a fast-track 

procedure in December 2020 during 

the special legal order in connection 

with the coronavirus epidemic was 

inconsistent with its recommendations 

regarding the protection of democracy, 

human rights and the rule of law. 

Further, the body said the definition 

contained in the ninth amendment of 

marriage as the union of one man and 

one woman; and that the mother is a 

woman and the father a man, and that 

only married couples may adopt children 

-- while single people may adopt only 

with the special permission of the Minister 

of Family Affairs -- gave rise to possible 

discrimination under the European 

Convention on Human Rights (ECHR). 

Also, the amendment defines 

children’s gender as identical with their 

biological gender, thereby obviating 

the legal recognition of transgender 

and intersex people. This, it added, was 

incompatible with international human 

rights norms, and the provision could 

result in discrimination based on sexual 

orientation and gender identity.

The body called for a repeal of the 

relevant amendments to ensure the 

rights of transgender people to have 

their acquired gender identity legally 

recognised. 

Meanwhile, regarding the 

paragraphs on public foundations 

performing public functions, the 

Venice Commission expressed concerns 

about the impact of the constitutional 

amendment on the education system, 

saying the amendment may jeopardise 

academic freedom and weaken 

the autonomy of higher education 

institutions. Also, the amendment’s 

provisions regarding the special legal 

order “raise serious questions” regarding 

the concentration of powers in the 

hands of the executive, the body said.

Responding to the commission’s 

findings, Zoltán Kovács, the 

state secretary for international 

communications and relations, said 

on Tuesday that it was “not even 

surprising” that the Venice Commission 

had “joined a series of international 

attacks against Hungary”. The Venice 

Commission “recites the propaganda 

of the left wing and of George Soros”, 

Kovács said on Facebook. He said that 

“Hungary protects the institution of 

marriage as one made between man 

and woman, as well as the family, 

the basis for the nation’s survival”. 

He insisted that “marriage and the 

relationship between parents and 

children are the basis of a family”. “A 

mother is female and a father is male; 

those are tough facts,” he added.

HUNGARY RECORDS TWO 
COVID FATALITIES, 32 NEW 
INFECTIONS

Two elderly persons with co-

morbidities died over the past 24 

hours, while 32 new infections were 

registered, koronavirus.gov.hu said on 

Tuesday. So far 5,513,327 people have 

received a first jab, while 5,072,024 

have been fully vaccinated. Currently 

9 people in Hungary have been 

identified as carrying the Delta variant. 

The number of active infections has 

declined to 37,969, while hospitals 

are treating 125 Covid patients, 21 of 

whom need respiratory assistance. 

There are 1,852 people in official 

quarantine, while 6,168,335 tests have 

been officially carried out. Since the first 

outbreak, 808,294 infections have been 

registered, while fatalities have risen to 

29,998. Fully 740,327 people have made 

a recovery. So far, most infections have 

been registered in Budapest and Pest 

County, followed by the counties of 

Borsod-Abaúj-Zemplén, Győr-Moson-

Sopron and Hajdú-Bihar.

SZIJJÁRTÓ WELCOMES 
START OF HUNGARIAN-
TATAR RUBBER BITUMEN 
PLANT CONSTRUCTION

Péter Szijjártó, Hungary’s minister of 

foreign affairs and trade, welcomed the 

start of the construction of a rubber 
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bitumen plant by Hungarian and 

Tatar companies in the Republic of 

Tatarstan. “A new chapter has begun 

in the history of Hungary’s open 

economy with the emergence of large 

Hungarian companies that establish a 

strong presence in foreign countries 

with competitive investment projects,” 

Szijjártó said at the construction site 

near the city of Nizhnekamsk.

Also addressing the event, Rustam 

Minnikhanov, the president of Tatarstan, 

noted that the construction of the 

bitumen plant is being carried out in 

a partnership between Hungarian oil 

and gas company Mol, its local partner 

Tatneft and the Taneco company.

Set to be completed in the first half 

of 2023, the new plant will have the 

capacity to produce 25,000 tonnes of 

rubber bitumen a year, covering 20% 

of Tatarstan’s needs. The Hungarian 

Export Promotion Agency (HEPA) will 

provide a 2 billion forint (EUR 5.6m) 

non-refundable loan to cover the 

project’s total cost of 4 billion forints.

NBH ANNOUNCES GREEN 
MONETARY POLICY 
TOOLKIT STRATEGY

The National Bank of Hungary (NBH) 

has adopted a green monetary policy 

toolkit strategy which it will use 

to monitor how certain monetary 

policy tools can be used to achieve 

price stability and environmental 

sustainability objectives, NBH deputy 

governor Barnabás Virág said. It is 

clear that it is impossible to achieve 

economic growth if environmental 

conditions are ignored, Virág told a 

press conference, adding that “everyone 

must respond to climate change.” 

As part of the new strategy, the 

central bank’s Monetary Council has 

decided to launch a Green Mortgage 

Bond Purchase Programme in 

August, followed by the Green Home 

Programme in October, he said. The 

Green Home Programme, a 200 

billion forint (EUR 568m) preferential 

credit scheme, aims to support the 

purchase or construction of “highly 

energy-efficient” homes, the deputy 

governor said. Under the programme, 

the central bank will provide 0% 

refinancing to banks that will be lent 

to retail borrowers at a maximum fixed 

rate of 2.5%. Borrowers participating in 

the scheme may take out loans up to 

70 million forints with terms as long as 

25 years. Meanwhile, with the Green 

Mortgage Bond Purchase Programme 

the NBH aims to contribute to the 

development of the domestic green 

mortgage bond market through 

targeted purchases, Virág said. The 

bank will review the programme when 

the 200 billion forint purchase volume 

has been reached, he added.

The NBH will discuss further details 

of the programmes with market 

participants in the coming weeks, 

Virág said.

HUNGARY RETAIL SALES 
UP 5.8% IN MAY

Retail sales in Hungary grew by an 

annual 5.8% in May, increasing for 

the second month in a row after 

eight months of declines, the Central 

Statistical Office (KSH) said. Retail sales 

also rose by 5.8% when adjusted for 

calendar year effects. Adjusted food 

sales increased by 2.6% and non-food 

sales climbed 8.7%. Vehicle fuel sales 

increased by 9.7%. Sales of clothing 

and footwear shops rose by 59.8% 

and second-hand shop sales climbed 

48.4%, continuing to show strong 

growth after unprecedented increases 

in April, when non-essential businesses 

reopened after a pandemic lockdown. 

In absolute terms, retail sales reached 

1,146 billion forints (EUR 3.3bn), at 

current prices. Food sales accounted 

for 47% of the total, non-food sales for 

38% and vehicle fuel sales by 15%.

Péter Cseresnyés, state secretary 

at the innovation and technology 

ministry, told public broadcaster M1 

that further growth in retail trade was 

expected in view of increasing wages 

and the removal of coronavirus-

related restrictions. The May figure 

indicates that “retail has started to 

recover”, he said, adding that 6% 

growth was similar to the tendency 

seven years before the coronavirus 

outbreak. During the epidemic, 

food shops stayed open, therefore 

spectacular growth was not on 

the cards, but the volume of online 

purchases has significantly grown, 

Cseresnyés said. Online companies 

have registered a combined turnover 

of 500 billion forints (EUR 1.4bn) 

since the start of the year, offering 

prospects of a further rise, he said. 

Cseresnyés also noted that over 4.5 

million Hungarians held jobs with 
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“continuously growing wages”, 

ensuring that their purchasing 

power had not diminished. The high 

number of people inoculated against 

coronavirus ensures that all citizens 

can enjoy freer shopping now that 

the restrictions have been lifted, he 

added.

Analysts polled by MTI also said 

they expected further growth in 

retail in the coming months. ING Bank 

leading analyst Péter Virovácz said 

the May figure was “disappointing” 

considering the low base. Though in 

April and May efforts were being made 

to revive the economy, a major boost 

to retail had failed to materialise, he 

said. Restarting the economy could 

give momentum to services, but these 

have no bearing on retail figures, he 

added. Virovácz said, however, that his 

optimism for a rebound in June was 

“unbroken”, adding that a higher figure 

may have been supported by tourists 

recently visiting Budapest to watch 

football matches in the European 

championships. 

Gergely Suppan of Takarékbank 

said the May figure of 5.8% was below 

expectations, adding that families 

may have spent more of their money 

on recreation than shopping. Retail 

turnover, however, will be supported 

by people gradually returning to their 

jobs, as well as by a “dynamic wage 

growth in sectors unaffected by the 

restrictions”. According to Suppan, 

retail turnover could grow by 3% 

this year, but this year’s low base, 

and refunding personal income tax 

to parents next year could result in 

double-digit growth. He said pre-

pandemic levels in retail could be 

reached in the second half of this year. 

Századvég analyst Gábor Regős said 

the May figure had come as expected 

in view of the removal of restrictions 

and the low base. Retail could be 

boosted by easing further restrictions 

and growing employment, he said, 

warning however that a possible fourth 

wave of the pandemic could impact 

that tendency.

HEAT ALERT ISSUED  
FROM WEDNESDAY

A “level three” heat alert will be 

in effect in Hungary from early 

Wednesday until Friday midnight, 

as maximum temperatures are 

expected to exceed 27°C on all 

three days, the national health and 

disaster management authorities 

have said. The alert has been issued 

based on data available from national 

weather service OMSZ and the 

recommendations of the National 

Public Health Centre (NNK). The heat 

alert comes with advice to drink 

plenty, avoid sun between 11am and 

3pm and to protect the skin.


