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Responding to press watchdog Reporters Without Borders (RSF) placing Hungarian Prime Minister Viktor Orbán on its list 

of “predators”, Varga said:

“The Soros ‘ex machina’ kicked in again.” “The organisations of the left-wing opinion bubble are once again trying to 

undermine Hungary’s reputation with false reports and lists by using directed questions,” Varga wrote on Facebook in 

her English-language post. “The list published by the ‘independent and objective’ Reporters Without Borders on Monday 

attempts to portray Hungary as a place where the freedom of the press is being oppressed in a particularly drastic and 

ruthless way.” Varga said RSF had received hundreds of thousands of dollars from Soros’s foundations. She wrote that “the 

regulatory environment of Hungarian media activities was developed in cooperation with the [European] Commission.” 

“Hungary is one of the few Member States where genuine pluralism prevails both in the media and in ideological debates, 

as well as in the public opinion,” she added.

Financier George Soros is behind fresh attacks on Hungary’s government over its 
record on media freedom, Judit Varga, the justice minister, has said.

JUSTICE MIN: SOROS BEHIND FRESH ATTACKS

Coronavirus updates

Speaker László Kövér hold talks in 
Serbia
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MATOLCSY: HUNGARY 
CRISIS MANAGEMENT 
YIELDS MIXED RESULTS

Hungary’s management of the 

coronavirus crisis last year yielded 

mixed results, National Bank of 

Hungary (NBH) governor György 

Matolcsy wrote in an article in 

the online edition of daily Magyar 

Nemzet, adding that the economy 

had been saved by an increase in 

private sector borrowing. “If the 

Hungarian financial system had 

not functioned in the exemplary 

way that it had, Hungary’s crisis 

management would have been one 

of the worst in the European Union,” 

Matolcsy wrote.

Matolcsy noted various indices 

indicating the relative success of 

Hungary’s handling of the economic 

crisis caused by the pandemic. 

Hungary, he said, ranked 15th in the EU 

in terms of GDP growth last year and 

its household consumption was fifth 

highest in the bloc, while the country 

ranked 20th in terms of investments. 

Government consumption, however, 

was just 25th highest, he wrote, 

adding that Hungary ranked 11th in 

both exports and employment. Wage 

growth was third highest in Hungary.

At the same time, Hungary saw 

the highest increase in terms of retail 

lending stock, Matolcsy said. Corporate 

loans increased by 10%, while 

household loans were up 9%, both of 

which were crucial for managing the 

crisis, the governor added.

He hailed the moratorium on loan 

repayments and the central bank’s 

Funding for Growth Scheme (FGS) Go! 

programme as two of the country’s 

“most successful” crisis response 

measures. He also highlighted the 

impact of the economic policy measures 

implemented after 2010 on Hungary’s 

management of the crisis. “However, the 

only reason why the credit-centric crisis 

management succeeded was because 

families and businesses had confidence 

in the future and believed that the 

economy would go back to operating 

as successfully as had in the previous 

decade,” Matolcsy wrote.

Among the weak points of the 

country’s crisis management, Matolcsy 

named the slow implementation 

of government investments and 

uncertainty in the home building 

sector due to a reduction of the VAT 

rate on newly built homes. He said 

Hungary’s health-care system had 

only been able to cope with the crisis 

because its “normal operations had to 

be shut down”. He also lamented the 

absence of a digital transition and a 

delay in reforms aimed at boosting the 

country’s competitiveness.

OFFICIAL: GLOBAL 
CORPORATE TAX RATE 
SPELLS COMPETITIVE 
WOES

The introduction of a global minimum 

corporate tax rate, which the OECD 

accepted on Friday, could bring 

competitive disadvantage for the 

European Union, a government 

official said. Hungary was among 

nine countries that did not join a 

statement backing the introduction 

of a global minimum corporate tax 

rate at a meeting of members of 

the Organisation for Economic Co-

operation and Development’s Inclusive 

Framework on July 1.

At the meeting, 130 members of the 

framework joined the “Statement on a 

Two–Pillar Solution to Address the Tax 

Challenges Arising from the Digitalisation 

of the Economy”, the finance ministry’s 

tax affairs state secretary told MTI. 

The first pillar, which Hungary “fully 

supported”, would re-allocate some 

taxing rights over multinationals from 

their home countries to the markets 

where they have business activities and 

earn profits, regardless of whether firms 

have a physical presence there, Norbert 

Izer said.

The second pillar would introduce 

a 15% minimum corporate profit tax. 

Izer said Hungary was on board with 

the second pillar of the agreement 

“as long as it exclusively addresses 

artificial tax avoidance structures”. 

“In the case of profits generated from 

real economic activities ... taxation is 

the sovereign right of every country, 

and no international organisation may 

intervene,” he said.

Izer said the nine dissenting 

countries were “really just the tip of the 

iceberg”. “Rather than speaking about 

the uniform support of 130 countries, 

it would be more accurate to say that 

there were that many that supported 

the proposal or that were not clearly 

against it,” he added.



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times. 

3

JULY 6, 2021
MORNING ISSUE AM

GULYÁS: BEING 
HUNGARIAN ‘ADVANTAGE’

The government is working to ensure 

that “belonging to the Hungarian 

nation is an advantage”, the prime 

minister’s chief of staff told a graduation 

ceremony of the Mathias Corvinus 

Collegium in Budapest. Gergely Gulyás 

said that many ethnic Hungarians in 

neighbouring countries “had to live 

with the drawback of being Hungarian 

for long decades”. The Hungarian 

government is committed to making 

sure that “being out as a Hungarian 

and contributing to the preservation 

of the Hungarian community’s values 

has advantages”, he said. Highlighting 

the government’s achievements in the 

past decade, Gulyás noted that it had 

granted 1.1 million people Hungarian 

citizenship, providing them with 

a “legal bond, through which not 

only do they consider themselves 

Hungarians but the Hungarian state 

also recognises them as its citizens”. 

The Hungarian government has 

an interest in the success of ethnic 

Hungarian organisations, such as 

Romania’s RMDSZ, Gulyás said, and 

thanked the party for being a partner 

in the programme.

HUNGARY RECORDS FOUR 
CORONAVIRUS FATALITIES, 
65 NEW INFECTIONS

Four patients died over the weekend, 

while 65 new infections were 

registered, koronavirus.gov.hu said 

on Monday. So far 5,506,665 people 

have received a first jab, while 

5,058,824 have been fully vaccinated. 

The number of active infections has 

declined to 38,071, while hospitals 

are treating 82 Covid patients, 18 of 

whom need respiratory assistance. 

There are 2,332 people in official 

quarantine, while 6,164,167 tests have 

been officially carried out. Since the 

first outbreak, 808,262 infections have 

been registered, while fatalities have 

risen to 29,996. Fully 740,195 people 

have made a recovery.

SZIJJÁRTÓ: HUNGARY 
SENDS SINOPHARM 
VACCINES TO BOSNIA-
HERZEGOVINA, 
MONTENEGRO

Hungary has delivered 200,000 

doses of Sinopharm vaccines each 

to Bosnia and Herzegovina and to 

Montenegro with a view to speeding 

up their inoculation campaigns and 

contributing to relaunching their 

economies, Foreign Minister Péter 

Szijjártó said. Szijjártó said in Sarajevo 

that the Hungarian government 

had done everything in its power to 

procure as many vaccines as possible 

and had managed to quickly restart 

the country’s economy thanks to its 

inoculation campaign. Hungary’s 

shipment of Sinopharm vaccines is 

the largest either of the countries have 

received yet, Szijjártó noted. “Hungary 

and the Western Balkans have mutual 

dependence in economic and 

security areas, and also in stemming 

migration ... This is one of the reasons 

we are happy to aid your pandemic 

protection,” Szijjártó said. “We hope 

that a speedy inoculation campaign 

will contribute to a faster relaunch 

of the economy and boost stability, 

so you can curb waves of illegal 

migration.”

Zoran Tegeltija, Bosnia and 

Herzegovina’s prime minister, thanked 

Hungary for the shipment and said 

that the vaccines, which brought the 

total number of doses in the country 

to 900,000, will be used primarily to 

vaccinate the most vulnerable groups. 

The country is expecting to receive 

a further 2,000,000 vaccines in the 

second half of the year, enough for 

half of the population to receive both 

doses, he said. As a new wave of the 

pandemic is expected to hit in the 

autumn, the vaccination drive should 

proceed as fast as possible until then, 

Tegeltija warned.

Later on Monday, Szijjártó presented 

the shipment for Montenegro in 

Podgorica. He said the pandemic 

was proof that in a crisis, national 

measures are always more effective 

than international institutions end 

mechanisms.

DK PLEDGES STEEPER 
PENSION HIKES

The opposition Democratic Coalition 

(DK) has pledged to reinstate the Swiss 

indexation for calculating pensions, 

which they said would ensure steeper 

increases, and to give a 150,000 forint 

(EUR 427) bonus to pensioners to 
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compensate inflation, DK’s deputy 

group leader said. Hungary’s 5.1% 

inflation rate is the highest in Europe, 

Gergely Arató told an online press 

conference. The EU average is 2.3%, he 

said. Experts have attributed Hungary’s 

record inflation to bad government 

decisions and mistaken central bank 

policymaking, Arató insisted. Changes 

to the pension system will cause 

pensions to lose their value further, 

pushing more and more people 

into destitution, he warned. Already 

hundredfold differences between large 

and small pensions are set to grow 

even wider, he said.

ÁDER MEETS ALBANIAN 
COUNTERPART

Hungary continues to support 

Albania’s accession to the European 

Union, as it sees the integration of 

the Western Balkans as crucial for 

the security of the European Union, 

President János Áder said after a 

meeting with his Albanian counterpart, 

Ilir Meta. Addressing a joint press 

conference after the meeting, Áder 

said the two countries “have gone 

through the same crisis” in the past 

18 months. By now, coronavirus-related 

restrictions have been lifted in both 

countries and “life has returned to 

normal, giving us the opportunity 

to talk about the future as well as 

potential economic cooperation,” he 

said. Potential areas of cooperation 

are in defence development, energy 

supplies and water management, he 

said. Hungary has already launched a 

comprehensive reform of its defence 

capabilities, an endeavour which 

Albania has also embarked on, offering 

further opportunities for cooperation, 

Áder said.

Climate change also affects both 

countries, Áder said. Albania, which 

originally built its energy production 

on hydro energy, is looking for 

alternatives, as rivers are becoming 

unreliable sources of energy in the 

region, he noted. Hungary and Albania 

are planning to build a 10MW solar 

plant there, he said.

Meta thanked Hungary for its 

support of Albania’s EU integration 

efforts, and called Hungary an 

important partner of the Western 

Balkans. Hungary and Albania will 

celebrate the centenary of diplomatic 

ties next year, he noted.

A bust of 15th century Albanian 

national hero Skanderbeg was 

inaugurated in Budapest’s City Park. 

The bust gifted by Tirana to Budapest 

was inaugurated by the mayors of the 

two cities, Erion Veliaj and Gergely 

Karácsony, near the Vajdahunyad 

Castle. Addressing the ceremony, Meta 

called the inauguration of the 15th 

century general’s statue “in the heart 

of Budapest and Europe” a “historic 

moment”. “ The president thanked 

Hungary for its assistance following 

the 2019 earthquake and during the 

coronavirus pandemic.

In his speech, Karácsony thanked 

Tirana for the statue, saying that it 

represented the strong relationship 

between the two capitals. The 

mayor expressed hope that Albania 

would soon be able to strengthen its 

alliance with Hungary as a member 

of the EU.

Skanderbeg formed an alliance with 

Hungarian strategist and politician 

János Hunyadi in the 15th century to 

resist the Ottoman Empire’s conquest 

of the Balkans.

KÖVÉR: GOOD HUNGARY-
SERBIA TIES BASED ON 
MUTUAL INTERESTS

Excellent relations between Hungary 

and Serbia are based not only on 

feelings of friendship but on mutual 

interests covering the economy, too, 

Hungarian House Speaker László 

Kövér said after talks with Serbian 

counterpart Ivica Dačić on Monday. 

The two speakers signed a framework 

agreement on inter-parliamentary 

partnership.

Kövér praised “remarkable progress 

made over the past decade in historic 

reconciliation and respect for our 

national communities.” Hungary 

and Serbia, he said, were developing 

solutions for the civilised, European-

styled resolution of national minority 

issues that, he added, may serve as an 

example for others, too.

Kövér called Serbia’s soonest 

possible full membership in the 

European Union a strategic interest for 

Hungary and Europe as a whole. The 

speaker confirmed that Hungary would 

continue to advocate for the soonest 

possible EU admission of Serbia and 

other western Balkans “with constancy 

and consistency”.
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PROTECTING CULTURES 
AND RELIGIONS 
IMPORTANT IN 
PRESERVING PEACE, 
PREVENTING MIGRATION

Protecting cultural and religious 

heritage in crisis areas can help create 

and sustain peace as well as prevent 

migration, Hungary’s state secretary 

for aiding persecuted Christians said 

in Brussels on Monday. Tristan Azbej 

told MTI that the European Union 

Foreign Service (EEAS), at Hungary’s 

initiative, has forged a concept for 

protecting cultural heritage in crisis 

areas, and the European Union 

Foreign Affairs Council approved 

the concept at the end of June. At 

a conference on Monday, Hungary 

emboldened European Union 

institutions to include support for 

persecuted Christian communities 

in their external policy portfolio. 

Experience suggests that preserving 

religious sites instils hope for the 

future in people caught up in 

conflicts and tempers their desire to 

emigrate, he said. Azbej insisted that 

EU institutions had been indifferent to 

persecuted Christians, and persecuted 

Christians had generally received 

less attention and support than 

other persecuted or discriminated 

religious communities. Islamophobia 

often gets more attention than the 

persecution of Christians, he added. 

Thanks to Hungary’s initiative, 

Christian communities in Europe’s 

neighbourhood, as well as in the 

Middle East and Africa, may get 

the attention they deserve, he said, 

adding that EU grants may now be 

channelled to organisations run 

by Hungary and churches in order 

that they may support persecuted 

Christians outside Europe. Previously, 

the pursuit of political correctness and 

neutrality were reasons why such 

organisations missed out, he added.

FOUR HUNGARIAN FILMS 
TO BE SCREENED IN 
CANNES

The programme of the 74th Cannes 

Film Festival, the first post-pandemic 

event, starting on July 6, will feature 

four works by Hungarian directors. 

Ildikó Enyedi’s feature film entitled The 

Story of my Wife will compete for the 

Golden Palm top award. Oliver Rudolf’s 

FONICA M-120 has been entered into 

the programme of Cinéfondation, 

created to inspire and support the next 

generation of filmmakers. Both films 

will be presented on July 14.

Kornél Mundruczó’s Evolution will 

be shown in the new Cannes Premiere 

section, reserved for innovative 

works of regular contestants, on July 

11. Márta Mészáros’s Diary for my 

Children was invited to the Cannes 

Classics programme and will be 

screened on July 12. The winners will 

be announced by a nine-member 

international jury led by Spike Lee 

on the July 17 gala.

Meanwhile, Mundruczó will 

return to Venice, this time directing 

Proton Theatre’s Hard to Be a God 

as part of the Biennale. A year after 

his international success, Pieces of a 

Woman, was screened at the Venice 

International Film Festival, Mundruczó’s 

production will be held outdoors in 

Alfredo Albanese Park. This year’s 

Biennale Teatro programme has 

been assembled by the founders of 

the internationally renowned Ricci-

Forte company, and besides inviting 

Mundruczó, the artistic directors have 

also invited Hungary’s Adrienn Hód 

and her company Hódworks, among 

others.


