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With trade turnover of over 10 billion euros, Slovakia is Hungary’s third biggest trading partner, trailing only Germany and 

Austria, Orbán told a joint press conference. He added that the year-on-year increase exceeded 9% so far this year. The 

government is happy to see Slovak investors show an increased interest in Hungary, Orbán said. He welcomed that Hungary 

continued to see investments from Slovakia in 2020 as well. “We’ve looked at the last ten years of our partnership,” the prime 

minister said. “We must say that our ties have never been better than they are today.”This, Orbán said, required a meeting 

of two successful countries. He praised the last ten years of Slovakia’s economic achievements as a “fantastic success story”, 

noting that the two countries also had “shared success stories”.In terms of the EU’s enlargement with the Western Balkan 

countries, Hungary and Slovakia “are playing from the same score”, Orbán said, adding that the two countries have an 

identical approach to the issue of migration and have a high regard for Visegrad cooperation. 

Taking the past ten years into account, ties with Slovakia have never been better than 
they are today, Prime Minister Viktor Orbán said after talks with Slovak counterpart 
Eduard Heger in his office on Tuesday.
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Hungarian and Slovak prime ministers Viktor Orbán and Eduard Heger after 
their meeting in Budapest
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ORBÁN: HUNGARY, 
SLOVAKIA SHARE 
ACHIEVEMENTS  
IN INFRASTRUCTURE, 
ENERGY SUPPLY 
DEVELOPMENT

Prime Minister Viktor Orbán 

praised Hungary and Slovakia’s 

achievements in shared projects 

such as the inauguration of a new 

bridge spanning the Danube 

between Hungary and Slovakia 

near Komárom, northern Hungary 

and the construction of a motorway 

connecting Miskolc in north-eastern 

Hungary and Košice (Kassa) in eastern 

Slovakia. After meeting his Slovak 

counterpart, Eduard Heger, Orbán 

told a joint press conference that the 

construction of a new bridge across 

the River Ipoly is set to begin next 

week, adding that the two countries 

will open six new border crossing 

points between them by 2023. 

Furthermore, Hungary and Slovakia 

have linked their electricity grids 

and gas pipelines, he said. Plans are 

also under way to establish a high-

speed rail link between Budapest and 

Bratislava which will also connect to 

Prague and Warsaw, Orbán added.

As regards ethnic communities, 

Orbán said Slovaks living in Hungary 

would receive all the support they 

need to preserve their cultural, 

educational and political identity, 

adding that the government will 

also contribute to the establishment 

of a Slovak cultural centre in 

Budapest. Orbán thanked Heger for 

his “generosity” when it comes to 

the situation of ethnic Hungarians 

living in Slovakia, expressing hope 

that Hungarian and Slovak ethnic 

minorities would serve as a bridge 

between the two nations. 

“Now all that’s needed is a bit 

of luck and we’ll be able to show 

the world something that few 

would predict when we reopen 

our economies,” the prime minister 

said. “For now, the vaccine remains 

the key factor, since the pandemic is 

only over for those who have been 

inoculated,” Orbán said. “Sadly 

many in Hungary are deciding not 

to get the jab and remain at risk 

to the infection.” Orbán expressed 

hope that both countries would 

be successful in rebooting their 

economies so that they could “share 

another success story”.

ORBÁN: GOVT TO MAKE 
’FORCEFUL DECISIONS’  
TO BOOST ECONOMY

Prime Minister Viktor Orbán told a 

press conference that the Hungarian 

government will have to make 

“unexpected, forceful and serious 

decisions” with regard to the 

Hungarian economy in order to 

achieve 5.5% GDP growth in 2021, 

in which case it will be able to afford 

a tax refund for families. Orbán 

warned that developments over 

the coming weeks would be crucial 

in achieving that goal. “Unless 

the operative body overseeing 

the relaunch of the Hungarian 

economy, headed by [Minister of 

Foreign Affairs and Trade] Péter 

Szijjártó, submits 15-20 forceful and 

occasionally surprising measures 

to the government in the coming 

weeks, the 5.5% growth will not 

be achieved,” he said. Orbán also 

noted “serious problems” in the 

construction industry, saying that 

steep rises in the price of materials 

had “syphoned away” government 

support for home reconstruction 

from families and into the pockets 

of manufacturers. Countermeasures 

could be discussed in government 

as soon as this week, he added.

Asked about the EU’s climate 

protection goals and a planned 

carbon tax, Orbán said the 

government disagreed with taxing 

households in the interest of climate 

protection. The V4 have so far been 

united in their opposition to such a 

plan, he said, adding that hopefully 

they would remain that way. Asked 

about the debate on the future 

of the EU, Orbán said Hungary 

will be an active participant in it. 

Advertisements the government 

has put out in foreign papers reflect 

its official position in the debate, 

he said, adding that parliament is 

expected to approve a resolution 

regarding the future of the bloc 

in the autumn. The prime minister 

said he hoped that the debate will 

be followed up with some sort of 

European convention for talks on 

possible amendments to the bloc’s 

founding treaty.
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SZIJJÁRTÓ: HUNGARY, 
POLAND ATTACKED  
FOR GOING AGAINST INTL 
LIBERAL MAINSTREAM

Hungary and Poland are being 

“attacked” because their governments 

are going against the international 

liberal mainstream, Foreign Minister 

Péter Szijjártó said in an interview 

with Polish public television TVP Info. 

Commenting on Dutch Prime Minister 

Mark Rutte’s criticism of Hungary’s 

new child-protection law, Szijjártó 

said Hungary was “used to this kind of 

verbal aggression … from the liberal 

mainstream”. Szijjártó stressed that the 

law served to protect children and their 

parents.

The attacks on Hungary and Poland 

will continue as long as they promote 

national interests and implement 

policies based on Christian values, 

and as long as the traditional family 

model remains a key element of their 

governments’ policies, Szijjártó said. 

“These kind of attacks aren’t based on 

any rational arguments,” the minister 

said. “But the explanation behind them 

is that someone wants to disempower 

the last governments that go against 

the international liberal mainstream.”

The Polish and Hungarian 

governments are among the few in the 

European Union that still understand 

conservative values and national 

interests and apply a traditional 

approach to the concept of the 

family, Szijjártó said. The mainstream 

refuses to accept this, “the same way 

they refuse to accept that these two 

governments were right to reject 

migrant redistribution quotas”, he 

added.

HUNGARY RECORDS TWO 
CORONAVIRUS FATALITIES, 
34 NEW INFECTIONS

Two elderly people with co-

morbidities died over the past 24 

hours, while 34 new infections were 

registered, koronavirus.gov.hu said on 

Tuesday. So far 5,477,405 people have 

received a first jab, while 4,874,076 have 

been fully vaccinated. The number 

of active infections has declined to 

39,543, while hospitals are treating 

150 Covid patients, 22 of whom need 

respiratory assistance. There are 2,376 

people in official quarantine, while 

6,120,838 tests have been officially 

carried out. Since the first outbreak, 

808,076 infections have been 

registered, while fatalities have risen to 

29,991. Fully 738,542 people have made 

a recovery. So far, most infections have 

been registered in Budapest and Pest 

County, followed by the counties of 

Borsod-Abauj-Zemplén, Győr-Moson-

Sopron and Hajdú-Bihar.

GULYÁS: PROTECTION  
OF INDIGENOUS 
MINORITIES KEY  
TO MINORITY POLICY

The protection of the rights of 

indigenous ethnic minorities in Europe 

is indispensable when it comes to 

the protection of minorities more 

generally, the prime minister’s chief 

of staff said in Strasbourg. Speaking 

to journalists on the sidelines of a 

conference on the protection of 

minority rights held in advance of 

the Hungarian presidency of the 

Council of Europe starting on July 1, 

Gergely Gulyás said many people in 

Europe belonged to an indigenous 

minority rather than to mainstream 

society, so guaranteeing their rights 

was essential. The Council of Europe, 

with its 47 member states, has various 

conventions and documents that give 

due weight to national minorities and 

their situation. “The situation here [in 

respect of the CoE] is much better 

than in the European Union, which 

is insensitive as regards the issue,” he 

said.

Gulyás welcomed the Hungarian 

presidency’s decision to make the issue 

its main focal point. Besides several 

“laudable” practices to improve the 

situation of ethnic minorities, some 

European countries have introduced 

measures curbing their rights, Gulyás 

said. The minister cited the Ukrainian 

language law as an example, which he 

said curbed the rights of Hungarian 

communities to education in their 

mother tongue, “which the Ukrainian 

authorities have failed to change 

despite the recommendations of the 

Venice Commission”.

“Indigenous minorities are being 

discriminated against just because 

their culture and language are 

different from that of mainstream 

society. This should be talked 

about, and their problems should 
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be known in Europe,” Gulyás said. 

Gulyás said he had called on CoE 

Secretary General Marija Pejčinović 

Burić to do everything in her power 

to push Ukraine to fulfil its duties as 

enshrined in international laws and 

treaties. “The more international 

organisations put pressure on the 

country, the greater the chance 

that the Ukrainian leadership will 

grasp that scrapping discrimination 

against minorities and restoring the 

language rights ... is also in their 

interest,” he said.

On another matter, Gulyás 

said the international press had 

“engaged in hate speech” in 

connection with Hungary’s much-

discussed child-protection law. 

Hungary has always been ready 

to settle legal issues peacefully, in 

cooperation with European Union 

institutions, Gulyás said. “No one 

has the right to question Hungary’s 

commitment to the European 

Union, especially in connection 

with a law that was not taking aim 

at anyone but was only designed 

to protect children,” Gulyás said. 

The law in question outlines rules 

also enshrined in the EU Charter of 

Fundamental Rights, namely that 

the education of children is the 

parents’ prerogative, Gulyás said. 

“Hungary is committed to freedom 

and independence. Among the 

47 member states of the CoE, 

Hungary’s leaders may be the only 

ones to have fought for a free and 

democratic country during the 

times of a dictatorship,” Gulyás said.

OPPOSITION PM 
CANDIDATES: HUNGARY’S 
FUTURE WITH EU

The prime ministerial candidates 

of the opposition parties on 

Tuesday sent a letter to the heads 

of European Union member states, 

saying Hungary should stay a 

member of the European Union 

after the general election in 2022. In 

their joint statement Klára Dobrev 

of the Democratic Coalition and 

the Liberals, András Fekete-Győr 

(Momentum), Péter Jakab (Jobbik), 

Gergely Karácsony (Párbeszéd, 

Socialists, LMP) and József Pálinkás 

(Új Világ Néppárt) said that “At last 

week’s meeting of the Council 

of Europe, [Prime Minister] Viktor 

Orbán made it clear that he intends 

to lead Hungary out of the European 

Union”. Opposition parties, on the 

other hand, understand clearly 

that Hungary has a future only 

as a member of the EU, they said 

in the statement. The letter aims 

to show the signatories’ “strong 

determination” to keep Hungary in 

the European family of nations, they 

said. The country’s EU membership is 

also supported by the vast majority 

of its citizens, they said.  “Viktor 

Orbán has no mandate to drive a 

wedge between our country and the 

European Union, and he cannot make 

senseless proposals to dismantle or 

paralyse our common European 

institutions in the name of our 

people,” they said in the statement.

ORBÁN MEETS 
AZERBAIJAN PARLT HEAD 

Prime Minister Viktor Orbán on Tuesday 

met Sahiba Gafarova, the head of 

Azerbaijan’s National Assembly, to 

discuss bilateral ties in energy policy, 

education and trade. Orbán and 

Gafarova agreed that Azerbaijan’s 

role in Europe’s energy supply will 

increase in the coming years, as gas 

fields in the area will be increasingly 

exploited. Cooperation in education 

is also becoming stronger, with 900 

Azeri applicants for government grants 

to study in Hungary this year, they said. 

Trade volume between Hungary and 

Azerbaijan has jumped by 88% this 

year, they said. Hungarian Foreign 

Minister Péter Szijjártó also attended 

the meeting, the PM’s press chief, 

Bertalan Havasi, said.

BENKŐ: NATIONAL 
DEFENCE INTERESTS 
‘PRIORITY’ 

National interests should be given 

priority and coordinated with the 

interests of NATO, Defence Minister 

Tibor Benkő told an annual meeting 

of defence, military and air attachés. 

The minister noted that NATO has 

identified two directions from which 

major threats have emerged in Europe: 

from the East comes a possible Russian 

attack on Hungary’s allies such as 

Poland and the Baltic states, while 

the threat from the South comes in 

the form of a mass of illegal migrants 
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leaving their unstable homelands 

and approaching the European 

Union along the Balkan route, he said. 

Hungary is developing its armed forces 

in light of its geographical location at 

the intersection of these threats, Benkő 

said.

The minister said Hungary’s armed 

forces had made great progress in 

implementing its defence and arms 

development programmes.

Benkő emphasised that defence 

diplomacy should be dominated by 

defence and security interests rather 

than political ones, citing the example 

of Hungary’s military relations with 

Ukraine and the United States, which 

had improved even at a time when 

its relations with those countries’ 

respective governments deteriorated.

KARÁCSONY CALLS  
ON GOVT TO WITHDRAW 
DECREE ON C HUNGARY 
SPECIAL ECONOMIC ZONE

Budapest Mayor Gergely Karácsony 

has called on the government to 

withdraw a decree designating the 

city of Dunaújváros and surrounding 

municipalities in central Hungary a 

special economic zone. Speaking after 

a board meeting of the alliance of local 

governments (MÖSZ) in Budaörs, on 

the outskirts of Budapest, Karácsony, 

who is a co-leader of the alliance, 

said MÖSZ considered the special 

economic zones established by the 

government “arbitrary and unfair” and 

believed that they were in conflict with 

Hungary’s system of local councils.

Karácsony said Dunaújváros 

was already in a difficult situation, 

adding that the decree on the 

special economic zone which 

goes into effect on July 1 would 

deprive the city of a significant 

amount of business tax revenue 

this year alone. Another reason 

why the government’s decree 

was “unacceptable”, he said, was 

because the industrial areas in 

the region had been established 

through agreements between 

Dunaújváros and its neighbouring 

towns. Dunaújváros, Karácsony said, 

had already contributed 1.5 billion 

forints (EUR 4.3m) in “solidarity taxes” 

to the state budget, arguing that the 

city had already shown solidarity 

towards the nearby towns with less 

business tax revenues. “Interestingly 

enough it’s only opposition-led cities 

that end up in this situation,” he said, 

noting that the city of Göd, on the 

outskirts of Budapest, had also been 

reclassified as a special economic 

zone. “And there’s no telling where 

the reductions to local council tax 

revenues will stop,” Karácsony added.

Meanwhile, Judit Földi Rácz, a 

board member of the opposition 

Democratic Coalition, told a press 

conference that her party would 

“restore the rights” of local councils 

if the opposition wins next year’s 

general election. The areas falling 

under the special economic zone 

“will be controlled by Fejér County’s 

Fidesz leadership”, she said, adding 

that this meant that companies 

operating in the area would pay 

their business tax to the county local 

council.

IMF RAISES HUNGARY 
GROWTH FORECAST  
TO 6.2%

The International Monetary Fund 

(IMF) has revised its forecast of 

Hungary’s economic growth to 

6.2% in 2021, from a projected 4.3% 

in May, Finance Minister Mihály Varga 

said. In an assessment following a 

regular consultation, the IMF called 

Hungary’s fiscal policy response 

to the economic fallout of the 

coronavirus pandemic “large and 

timely.” It noted that the deficit 

increased to 8.1% of GDP and public 

debt rose above 80% of GDP. The IMF 

said inflation was expected around 

4.1% in 2021.

The National Bank of Hungary 

(NBH) reacted swiftly to market 

pressures by providing ample 

liquidity through a variety of policy 

tools, the report said, praising the 

Hungarian government’s economy 

protection measures, its budget 

policy and its steps to preserve 

jobs and incentivise investments, 

Varga said in a Facebook post. The 

European Commission and Hungary’s 

Takarékbank have both raised their 

estimates regarding Hungarian 

economic growth in the past few 

weeks, Varga noted. The country has 

also recently jumped five places to 

rank 42nd in the report published by 

the Swiss IMD World Competitiveness 

Center, he added.
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EBRD RAISES HUNGARY 
GDP GROWTH FORECAST

The European Bank for 

Reconstruction and Development 

(EBRD) raised its forecast for 

Hungary’s GDP growth this year to 

5.5% in a biannual report published 

on Tuesday. The forecast was raised 

from 4% in a release issued in 

September 2020. The government’s 

official projection for GDP growth 

this year is 4.3%. The EBRD sees 

Hungary’s economic growth slowing 

to 4.8% in 2022. In the short term, 

the economic recovery will likely be 

driven by investments, propelled 

by higher FDI inflows and the EU 

recovery fund, and improving 

household consumption thanks to 

accumulated savings during the 

lockdown periods, the EBRD said. 

The share of total population that 

received at least one vaccine dose 

reached 55% at the start of June 

2021, the highest share in the region 

and well above the EU average 

of 43%, which lowers the risk of 

another pandemic wave amid lifted 

restrictions, they added.

JOBLESS RATE FALLS  
TO 3.9% IN MAY

Hungary’s jobless rate was 3.9% in 

May, falling half a percentage point 

from the previous month and 0.6 pp 

from the same month a year earlier, 

the Central Statistical Office (KSH) 

said. The rate covers unemployment 

among people between the ages of 15 

and 74. In absolute terms, there were 

189,400 unemployed, down 21,700 

from the previous month and 25,600 

less than a year earlier. The monthly 

employment rate for the 15-74 age 

group rose to 62.6% in May, edging up 

0.7 of a percentage point from a month 

earlier. In absolute terms, there were 

4,606,500 employed, 47,200 more than 

a month earlier and up 54,700 from 

twelve months earlier.

Sándor Bodó, state secretary for 

employment policy at the Ministry of 

Innovation and Technology, told public 

broadcaster M1 that positive changes 

were taking place in the labour market, 

with an employment rate of 72.6% 

among all able-bodied people, while 

the jobless rate of 3.9% was a leading 

indicator in Europe.

He noted a strong private sector 

combined with a fall in the number 

of people working in public works 

schemes. Also, Hungarians are showing 

flexibility in the labour market, which 

has started to be more mobile, he 

added. Even the hospitality and 

tourism sector is showings signs of 

picking up, he said. Further, he added, 

an increasing number of companies 

are signalling a shortage of skilled 

labour and difficulties finding seasonal 

workers in agriculture.

K&H lead analyst Dávid Németh said 

he expected labour market indicators 

to improve and a labour shortage to 

re-emerge soon. Takarékbank lead 

analyst András Horváth said the labour 

market appeared to be recovering after 

the third wave of the pandemic, and 

might once again become tight by 

the late summer. He said he expected 

the rate of unemployment to fall to 

3.7% by late 2021. Gábor Regős of 

Századvég said a chance for further 

improvement in the employment 

rate was foreseeable. There might be 

a labour shortage particularly in the 

pandemic-hit sectors whose dismissed 

workers found employment elsewhere, 

he said.


