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The deal will offer Hungary a major strategic advantage, Péter Szijjártó, the minister of foreign affairs and trade, said in China 

after talks with counterpart Wang Yi. “Hungary and the People’s Republic of China have been strategic partners since 2017. If 

anyone had any doubts, the past few months have proven how much Hungary has profited from the strategic cooperation 

... Its success can now be measured in terms of the number of human lives saved,” he said. Had Hungary’s government not 

purchased vaccine from Sinopharm, “the number of vaccinated Hungarians would be one million lower, Hungary would 

not top the EU in terms of the inoculation rate, and it would not have made great strides towards normalcy.”

Szijjártó called economic cooperation “another success story”, noting that two major Chinese banks will soon appear 

in Hungary, and several Hungarian firms have scored successes on the Chinese market. Negotiations on major Chinese 

investments in electric car manufacturing and other projects in Hungary are under way, he said.

Hungary and China have agreed that the vaccine factory being built in Hungary will 
be set up to accommodate the manufacture of Chinese coronavirus vaccine.

HUNGARIAN FACTORY TO PRODUCE CHINESE JABS

NATO defence and foreign ministers 
meet in Brussels

Parliament holds plenary session

Coronavirus updates

Stats office on foreign trade  
in March 2021
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Memorial to Danube boat collision victims inaugurated
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HUNGARY BACKS 
INITIATIVES  
FOR IMPROVING  
EU-CHINA TIES

Foreign Minister Szijjártó said Hungary 

supported initiatives aimed at 

improving ties between the European 

Union and China, adding that there 

was a need for cooperation based 

on reciprocal interests and mutual 

respect rather than “sanctions and 

hostilities”. Szijjártó said thwarting 

the comprehensive investment 

agreement with China went against 

European interests. “Europe should 

recognise the latest global realities,” 

he said, adding that the cost of the 

EU’s failure to improve ties with China 

would be hefty. Meanwhile, Szijjártó 

said China had given the all-clear to 

establishing a Hungarian consulate-

general in Guangzhou.

Wang Yi praised “exemplary” 

Hungarian-Chinese relations, 

expressing hope that they would 

deepen in several areas. “China and 

the EU are strategic partners and 

should continue to cooperate amidst 

the growing strategic challenges,” he 

added.

Meanwhile Szijjártó presented 

Wang Yi with the Order of Merit of 

Hungary, Medium Cross with Star, 

in Guizhou province, in southern 

China. At the ceremony, Szijjártó said 

that Wang had proved his friendship 

with Hungary during the coronavirus 

pandemic. By offering Hungary 

the opportunity to purchase the 

Sinopharm vaccine, Wang “helped 

secure the safety of one million 

Hungarian people.” In his address, 

Wang said the honour marked the 

good relations of the two countries 

and “the deep friendship and mutual 

support” of their peoples.

COVID CERTIFICATES 
ON AGENDA IN KÖVÉR-
SOBOTKA TALKS

Speaker of Parliament László Kövér 

discussed on Monday bilateral relations 

and the coronavirus pandemic, 

among other topics, with Wolfgang 

Sobotka, the speaker of the Austrian 

parliament’s lower house. Kövér asked 

his Austrian counterpart to help create 

the conditions for Austria and Hungary 

to sign an agreement on the mutual 

recognition of each other’s Covid 

immunity certificates, parliament’s 

press office said in a statement. The 

two speakers were in agreement 

that cooperation against Covid was 

more important than ever before. 

Now that the pandemic is subsiding, 

both Austria and Hungary are ready 

to shift their focus to reopening their 

economies and lifting restrictions on 

movement, while continuing to adhere 

to health guidelines, Kövér said. “It is 

in our joint interest to make border 

crossing between our two countries 

easier, which would be particularly 

important in the case of Hungarians 

who commute to Austria,” Kövér said. 

Sobotka said the Austrian government, 

too, aimed to find a pragmatic solution 

in this matter.

Hungary considers Austria a key 

partner with whom it aims to boost 

its relations at a bilateral, regional 

and European level on the basis of 

honest dialogue, the statement said. 

Monday’s meeting in Budapest was 

Kövér’s seventh with Sobotka since 

the latter’s election as speaker. Kövér 

said Hungary and Austria had more 

commonalities than disagreements, 

adding that they were capable of 

discussing their differences with 

empathy and understanding. 

Hungary’s national assembly remains 

committed to intensifying and 

expanding parliamentary relations 

with Austria, he said, adding that 

inter-parliamentary dialogue between 

the two countries was set to gain new 

momentum with the easing of the 

pandemic.

In response to a question from 

Sobotka, Kövér said more than two-

thirds of Hungarians were satisfied with 

the government’s pandemic response 

measures, noting that unlike several 

western European countries, Hungary 

had not seen mass protests by virus 

deniers. Sobotka said that in addition 

to the emergence of such movements, 

Austria was also seeing a rise in anti-

Semitism, mainly stemming from virus-

denying and racist content circulating 

on social media.

The two speakers were in agreement 

that the spread of fake news on social 

media was a threat to the rule of law. 

They said that EU member state should 

therefore come up with a common 

solution to ensure that social media 

companies handle content in line with 
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the principles of mainstream media 

outlets.

Following the meeting, Sobotka 

was also greeted by the Hungarian 

parliament during its plenary session. 

He also held talks with the members 

of parliament’s Hungarian-Austrian 

friendship group, as well as with 

Prime Minister Viktor Orbán. Sobotka 

also met President János Áder, the 

statement said.

Orbán and Sobotka discussed their 

countries’ successful coronavirus 

protection efforts and illegal migration. 

Orbán noted at the meeting that 

thanks to a successful vaccination 

campaign, Hungary is “leading the 

pack” in herd immunity and the 

pace of easing pandemic-related 

restrictions. Orbán welcomed that 

Austria is also returning to normality, 

and has recently allowed tourism into 

the country.

Orbán and Sobotka also touched 

on illegal migration, which they 

said has been picking up recently. 

Although the pandemic temporarily 

stemmed migration to the European 

Union, it may gather momentum 

soon, warranting the strengthening 

of external borders, they said.

MEMORIAL TO VICTIMS OF 
DANUBE BOAT COLLISION 
INAUGURATED

A memorial to victims of the deadly 

boat collision on the River Danube 

which took the lives of many South 

Korean tourists was inaugurated on 

Monday at Margaret Bridge, marking 

the second anniversary of the disaster. 

The Viking Sigyn cruise ship collided 

with the Hableány sightseeing boat, 

which had 33 South Korean tourists on 

board and a crew of two Hungarians. 

Seven tourists were rescued from the 

water after the collision and the rest 

died. One of the bodies has not been 

recovered.

At the event, Korea’s Deputy Minister 

of Foreign Affairs Choi Jongmoon 

expressed thanks to the Hungarian 

government, the authorities and the 

Hungarian people for their efforts to 

find the victims, and for the many 

prayers for the victims. In the recent 

period, the pandemic prevented 

victims’ family members from visiting 

the site, which has caused them added 

sorrow, he said. Choi expressed hope 

that a court procedure launched in 

connection with the collision would 

bring them comfort, and that after the 

pandemic they would be able to travel 

to Budapest for the third anniversary. 

Choi said it was important to find 

the body of the tourist who was not 

recovered so that the remains may be 

returned to the family.

Foreign Ministry state secretary 

Levente Magyar said the tragedy had 

not caused any disruptions in relations 

between the two countries but had 

rather deepened them further to the 

point of friendship. He said the disaster 

had shocked all Hungarians, and he 

praised the “heroic efforts” of those 

involved in the rescue operations and 

the search for bodies. He said the river 

disaster had been unprecedented in 

Hungary. The fact that the majority 

of victims were Korean guests made 

it especially painful, he added. He 

expressed his sympathy on behalf 

of the Hungarian government to the 

victims’ families and friends.

Engraved on the memorial, a seven-

by-two metre granite block, are the 

names of the victims.

CLIMATE CHANGE TO 
HIT CARPATHIAN BASIN 
WORSE THAN EU AVERAGE

The Carpathian Basin is more exposed 

to the effects of climate change than 

most European regions, with warming 

reaching 1.2 C. in the past 120 years 

as opposed to the global average 

of 1.1 C., the head of the Hungarian 

Meteorological Service (OMSZ) said in 

a podcast with President János Áder. 

In Áder’s Blue Planet (Kék bolygó) 

podcast, Kornélia Radics said the 

pace of warming raised questions 

about the future of wine-growing in 

Hungary, and on the invasive species 

possibly appearing here. Radics said 

global warming was speeding up, 

manifested in frequent and intense 

changes in the weather. Hungary has 

seen both the wettest and most arid 

year in a long while in succession, 

she noted. While the amount of 

precipitation overall has not changed, 

it now arrives over shorter periods in 

more intense rainfalls, she said. Besides 

carbon dioxide, methane and water 

escaping from the melting permafrost 

are key elements in strengthening 

the glasshouse effect, Radics said. 

Meteorologists also see changes in 
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the global flow of oceans as a “time 

bomb”, she said. Áder said climate 

change warrants “thinking not in 4-5 

year cycles, an election cycle, but 

decades or even centuries ahead.” 

Radics added that the solutions will 

also have to be global, and should not 

stop at a country’s borders.

DEFENCE MINISTER 
NOMINATES RUSZIN-
SZENDI AS ARMY CHIEF

Defence Minister Tibor Benkő 

nominated Major-General Romulusz 

Ruszin-Szendi commander of the 

Hungarian armed forces at a staff 

meeting in Székesfehérvár, in central 

Hungary. Ruszin-Szendi will replace 

Colonel General Ferenc Korom 

whom the minister relieved of his 

post last week. Korom was relieved 

starting June 1 at his own request. 

During his service, Korom oversaw 

the separation of the Hungarian army 

from the defence ministry and moved 

its headquarters to Székesfehérvár, and 

restructured the armed forces. Korom’s 

term was to have expired on May 15, 

2023. Addressing the staff, Benkő 

praised Korom for achievements in the 

armed forces’ development since 2018.

LMP SPECULATES 
LOCAL COUNCILS TO BE 
‘BLACKMAILED’ INTO 
TRANSFERRING WATER 
WORKS TO STATE

Opposition LMP on Monday accused 

the government of intending to use a 

draft amendment to Hungary’s energy 

laws to “blackmail” local councils into 

handing over public water works to 

the state free of charge. LMP group 

leader László Lóránt Keresztes told an 

online press conference that public 

water works should be operated by 

local communities, while the state 

should contribute an annual 200-

300 billion forints (EUR 572m-858m) 

to their development and upgrade. 

Handing over their operation to the 

state would mean the neglect of much 

needed maintenance work on them, 

he insisted.

Keresztes said Hungary’s water 

networks were already neglected 

as it is, requiring some 1,500-3,000 

billion forints’ worth of upgrades. 

Malfunctions have doubled since 

2011 and around 80% of the pipes in 

the system are in need of upgrading, 

which has led to 30% of the country’s 

drinking water going to waste, he said. 

He noted that the prime minister had 

promised adequate funding for the 

development of the country’s water 

networks, adding, however, that 

neither the budget for this year nor 

next allocated enough funds for the 

necessary upgrades.

FIVE FATALITIES, 156 NEW 
INFECTIONS

Five patients, generally elderly with 

co-morbidities, died over the past 24 

hours, while 156 new infections were 

registered, koronavirus.gov.hu said on 

Monday. So far 5,146,949 people have 

received a first jab, while 3,611,690 have 

been fully vaccinated. The number of 

active infections went down to 74,569, 

while hospitals are treating 981 Covid 

patients, 110 of whom need respiratory 

assistance. There are 9,221 people in 

official quarantine, while 5,824,848 

tests have been officially carried 

out. Since the first outbreak, 804,538 

infections have been registered, 

while fatalities have risen to 29,733. 

Fully 700,236 people have made a 

recovery. So far, most infections have 

been registered in Budapest and Pest 

County, followed by the counties of 

Borsod-Abaúj-Zemplén, Győr-Moson-

Sopron and Hajdú-Bihar.

NUMBER OF WOMEN 
SMOKERS DIAGNOSED 
WITH LUNG CANCER RISES

The number of smokers among 

women has increased in Hungary, as 

has the number of those diagnosed 

with lung cancer, the Hungarian 

Respiratory Society said, marking 

World No Tobacco Day. In 2014 

-2019, the proportion of women 

smokers went up to 24% from 22.3%. 

Meanwhile, the number of men who 

smoke dropped to 30% from 36.1% 

since 2009, the society said. The rise 

is alarming, and is connected to an 

increase in lung cancer diagnoses, 

the organisation said. In 2010-2016, 

the number of new lung cancer cases 

among women smokers increased by 

almost 40%, while the figure among 

male smokers was only 15%.

Meanwhile, society welcomed an 

improvement in Hungary’s five-year 
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survival rate (17%-18%) of people 

suffering from lung cancer, putting 

the country in mid-field among EU 

countries. “This result could exceed 

60% with early detection of the disease 

and appropriate therapy, significantly 

reducing the number of 6,000 lung 

cancer related deaths per year.”

Member states of the World Health 

Organization (WHO) declared May 31 

World No Tobacco Day in 1987 to raise 

attention to the tobacco epidemic and 

the preventable deaths it causes.

KSH: INVESTMENT 
GROWTH 2.5% IN Q1

Investment volume in Hungary 

rose by an annual 2.5% in the first 

quarter of 2021, level with the rate 

of growth in the previous quarter, 

the Central Statistical Office (KSH) 

said. Investments in machinery 

climbed by 7%, though construction 

investments edged down by 1.0%. 

In absolute terms, Q1 investments 

reached 1,979 billion forints (EUR 

5.6bn). Construction investments 

accounted for about 53% of the total. 

Private sector investments dropped 

by 6.3 % to 1,055 billion forints, while 

public sector investments climbed by 

30.6% to 260 billion. Manufacturing 

sector investments fell by 10.1%, 

construction sector investments 

jumped by 48.2% and investments 

in the commercial accommodations 

and catering sector increased by 12.8%. 

Investment volume started rising again 

in Q4, after three consecutive quarters 

of declines.

At the same time, decline in trade in 

services slowed somewhat in the first 

quarter but remained in the double 

digits, KSH said. Exports of services 

fell by an annual 24.6% to 4.277 billion 

euros, while imports dropped by 16.3% 

to 3.451 billion. The surplus in trade of 

services came to 826 million euros. KSH 

noted that the coronavirus pandemic 

continued to significantly reduce 

foreign trade in services. Contract work 

contributed around 319 million euros 

to Hungary’s surplus, while 317 million 

euros came in from tourism and 282 

million from transport services.

Germany continues to be the most 

important foreign partner of Hungary 

with exchanges between the two 

accounting for 20% of total trade. The 

United States was in second place with 

9.4% of total trade and Austria was third 

with 7.8% of the total. Business services 

accounted for 53% of service exports 

and 69% of service imports. The share 

of transport services was 25% and 23%, 

respectively.

Commenting on the data, Finance 

Minister Mihály Varga said Hungary’s 

27% investment rate in the first quarter 

had been one of the highest in the 

European Union. The growth came 

mainly on the back of government 

spending and household investment, 

he said in a video posted on Facebook. 

Investments increased by 45% in the 

health-care sector, 33% in public 

administration, 31% in education, while 

investments in real estate were up 12%, 

he said. Varga said the data vindicated 

the government’s investment support 

scheme designed to offset the effects 

of the coronavirus crisis. Investments in 

Hungary are up 63% since 2010, three 

times the EU average investment 

growth rate, he said. The government 

expects its economic protection 

measures to continue generating 

investment growth, Varga said.

PPI RISES 9.8% IN APRIL

Factory gate prices in Hungary rose 

by an annual 9.8% in April, the fastest 

rate in more than two years, the 

Central Statistical Office (KSH) said. 

Annual PPI climbed from 9.6% in the 

previous month. “The pace of the 

price increase was mainly influenced 

by the weakening of the forint against 

the euro, and rising prices of raw 

materials” KSH said. Prices for domestic 

sale increased by 11.8%, while export 

prices climbed by 8.8%. In a month-on-

month comparison, PPI was up by 0.6% 

as prices for domestic sale rose by 1.6% 

and export prices edged up 0.1%. For 

the period January-April, PPI was 8.5% 

as prices for domestic sales rose by 7.1% 

and exports prices climbed by 9.2%.

HUNGARY’S ECONOMY 
EXPECTED TO GROW BY 
4.6% THIS YEAR - OECD

Hungary’s GDP is expected to grow by 

4.6% this year, according to the OECD’s 

biannual forecast. “Economic activity 

is expected to rebound from mid-

2021 onwards, as a swift vaccination 

rollout supports the recovery of private 

consumption. External demand will 

strengthen with the recovery in major 



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu6

Publisher in charge of production: Dániel Papp, Director General of Media Service Support and Asset Management Fund (MTVA)
Publisher in charge of content: Eszter Szabó, Duna Mediaszolgáltató Nonprofit Zrt. MTI director
Editor: Sándor Végh (Duna)

JUNE 1, 2021
MORNING ISSUE AM

European trading partners,” the OECD 

said in its Economic Outlook. The 

projection is above the government’s 

official forecast of 4.3% economic 

growth. The OECD sees Hungary’s 

economy expanding by 5% in 2022.

Further improvements are expected 

on the labour market, with the jobless 

rate set to fall to 4% in 2021 and 3.4% 

in 2022, though, it added, high wage 

growth and the weak forint would 

add to inflationary pressures. The 

OECD said fiscal policy should remain 

supportive “until the recovery is firmly 

under way”.

“The government should maintain 

supportive fiscal policies in 2022 if 

supply-chain disruptions continue to 

restrain production or the recovery 

remains weak for other reasons,” it 

added.

Commenting the forecast, the 

finance ministry attributed the 

high growth rates predicted for 

Hungary this year and next to what 

has been one of Europe’s fastest 

inoculation programmes, the early 

easing of epidemic restrictions, 

and the economy’s resilience. The 

government’s comprehensive fiscal 

package containing wage subsidies, 

housing support and job-saving 

measures, is expected to lend 

additional impetus to economic 

recovery, the ministry said in a 

statement. Further, the OECD 

forecasts a robust rise in investments 

and exports, and a further drop 

in the unemployment rate, it said. 

Among the Visegrad Four countries, 

Hungary’s economic recovery will be 

the quickest this year, the ministry 

added.

BUDAPEST DANUBE 
EMBANKMENT REVAMP TO 
START NEXT WEEK

A revamp of the Danube 

embankment between Chain Bridge 

and Margaret Bridge in central 

Budapest will start next Monday 

and last for several months, the 

Budapest transport centre BKK said. 

The first phase of the project, the 

lower embankment will be made 

more pedestrian-friendly between 

Parliament and Margaret Bridge, 

eliminating currently unutilised 

covered areas. A new walkway will 

enable pedestrians to better enjoy 

views of the world heritage site 

opposite and the embankment 

will become greener thanks to the 

planting of 35 trees, BKK said.

BUDAPEST REPURCHASES 
HISTORIC RÁC BATHS

Budapest metropolitan council’s spas 

company has made a successful bid 

to repurchase properties housing the 

city’s historic Rác Baths, the council 

said. Returning the thermal baths to 

the city “in their full glory after over 

a decade of lying in waste” has been 

a priority of the city’s leaders since 

entering office in 2019, it added. In 

March, a non-profit set up to handle 

the disposal of the property invited a 

public auction for the historic baths 

and 67-room hotel adjoining it. The 

starting price was 5 billion forints (EUR 

14.3m) and a deposit of 254.4 million 

forints had to be raised by all bidders. 

The state has 30 days to exercise its 

pre-emption right, but otherwise 

metropolitan council’s spas company, 

BGYH, will start planning the property’s 

renovation.


