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“It has become clear over the past decade that raising taxes is a dead-end-street,” Szijjártó told MTI after a meeting with Mathias 

Cormann, the incoming secretary-general of the OECD, in Paris. “The most effective incentives for creating jobs and triggering 

economic growth are tax cuts.” 

“Nobody has the right to intervene from abroad in Hungary’s tax policies,” Szijjártó said, insisting that defining tax brackets should 

remain Hungary’s sovereign right. He said one of the keys to Hungary’s competitiveness was that it had the lowest payroll and 

corporate tax rates in Europe, adding that countries that had been less disciplined than Hungary had been unable to cut taxes.

At the same time, he supported initiatives aimed at settling the issue of how tech giants should be taxed, arguing that these 

companies ought to pay taxes where they operate. “We shouldn’t allow tech giants to enjoy an unfair competitive advantage 

in the absence of international tax regulation!” he said, attributing to the OECD a key role in settling the matter in a satisfactory 

manner.

Hungary will reject the introduction of a global minimum tax, Péter Szijjártó, the 
minister of foreign affairs and trade, said, arguing that such a measure would entail tax 
increases in the country.

SZIJJÁRTÓ: HUNGARY AGAINST GLOBAL MINIMUM TAX

Plenary session of parliament

NBH releases sustainability report

Coronavirus updates
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Katalin Karikó, a senior vice president at German biopharmaceutical 
company BioNTech, accepts the Public Media’s Person of the Year Award
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ORBÁN: V4 MUST ‘STeP 
UP’ TO COUNTeR eU 
DISCRIMINATION

The Visegrad Group countries must 

stand stronger and more united in order 

to counter the discrimination they face 

in the European Union, Prime Minister 

Viktor Orbán said in a “samizdat” letter to 

Mikuláš Dzurinda, Slovakia’s former head 

of government and the chairman of the 

Wilfried Martens Centre for European 

Studies, published on his website. Orbán 

said his letter came as a response to 

Dzurinda’s rejection of a proposal he 

had made in a recent interview with 

conservative Slovak news portal postoj.

sk, namely that the V4 should strive to 

transform the European Union’s German-

French axis into a three-pillar power 

centre based on German-French-V4 

cooperation. “This, of course, is only 

possible through a Polish leadership of 

the V4, but this is not Mikuláš’s reason 

for refusing the initiative,” Orbán said. 

“According to his theory, my proposal 

would only increase the European 

Union’s internal fragmentation, leading 

to further division, not unity.”

The prime minister emphasised that 

the question was not theoretical in 

nature, but rather practical. “It is a fact 

that the countries of the V4 have not 

managed to properly advance their 

interests within the EU’s framework,” 

he said. “It is a fact that we, Central 

Europeans, are subject to massive 

discrimination. What I am saying is that 

if we do not step up -- stronger and 

together -- this situation will not change.”

Citing 2016 data, Orbán said that 

under the current setup of the EU’s 

internal market, a French citizen ended 

up with an extra annual income of 1,074 

euros and a German with 1,046 euros, 

compared with the 537 euros in extra 

income seen by a Slovak citizen and 

the 408 euros earned by a Hungarian 

citizen. He added that when comparing 

the money flowing into the V4 countries 

through EU transfers to the profits and 

dividends leaving those countries, “we 

will see the great extent of our losses.” 

In the case of Hungary, he said, the 

difference was 80%, and in the case of 

Slovakia, 90%. “The disproportionality in 

centrally managed EU programs (such 

as Horizon 2020) is not simply woeful 

-- it is humiliating,” Orbán said.

The prime minister also pointed out 

that while the combined population 

of those countries that have joined 

the bloc since 2004 makes up more 

than 20% of the EU’s total population, 

they had only received 5.1% of the 

funds. “Meanwhile, our proposals 

aiming to remedy the geographical 

disproportionality have been 

defeated,” he added. Orbán also said 

that the EU’s posted workers directive 

“has been rewritten in a way that is 

detrimental to the V4”. He said the first 

mobility package had been “hurtful” 

and “insulting” to the lorry drivers of 

the V4 countries. “And I haven’t even 

mentioned the brain drain, obligatory 

migrant resettlement quotas and the 

double standards implemented against 

us,” he added. “Has the time not come 

for us to get organised and stand up 

for our interests?” the prime minister 

wrote. “Why should we remain the 

EU’s dupes?” “Slovaks and Hungarians 

deserve more than this,” Orbán said, 

concluding his letter.

PARLT VOTeS TO eXTeND 
SPeCIAL PANDeMIC 
MeASUReS 

Parliament voted to amend the law on 

the special legal order in connection 

with measures to protect the country 

against the coronavirus pandemic, 

thus extending the effect of decrees 

issued by the government under its 

emergency powers. The amendment 

was passed with 128 votes in favour 

and 57 against. The legislation 

approved on Tuesday contains a sunset 

clause – 15 days after the start of the 

autumn parliamentary session – but 

the government may decide to end the 

state of emergency before that. Justice 

Minister Judit Varga, in her reasoning 

attached to the bill, said the extension 

was necessary to defend against 

variants of the coronavirus present in 

Hungary and spreading across Europe.

ORBÁN: HUNGARY TO 
eXPAND COOPeRATION 
WITH GeRMAN DeFeNCe 
GIANT RHeINMeTALL 

Prime Minister Viktor Orbán discussed 

with the head of German defence giant 

Rheinmetall the Hungarian production 

of Lynx armoured infantry fighting 

vehicles, arms industry research and 

development, and ways to boost 

Hungary’s defence and economy, 
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Orbán’s press chief said. Bertalan Havasi 

said Orbán met Armin Papperger in his 

office on Tuesday and discussed ways 

to strengthen Hungary’s strategic 

partnership with the Düsseldorf-

based company. The sides signed a 

cooperation agreement on the joint 

development and manufacture of 

short-range air defence missile systems, 

turret guns and special medium-calibre 

grenades. Minister of Innovation and 

Technology László Palkovics and 

government commissioner Gáspár 

Maróth also attended the meeting, 

Havasi said. Rheinmetall Hungary’s 

regional strategy was on the agenda, 

and the officials were in agreement that 

joint investments already under way, 

including a Lynx plant in Zalaegerszeg, 

had greatly contributed to Hungary’s 

economic development and job 

creation. These projects not only boost 

Hungary’s sovereignty but also enhance 

European defence capabilities and its 

strategic autonomy, the press chief said.

FeJÉR COUNTY LeADeRS 
PROPOSe eSTABLISHING 
SPeCIAL eCONOMIC ZONe

County and municipal county leaders 

in Fejér County are proposing the 

establishment of a special economic 

zone in the settlements of Iváncsa, 

Rácalmás, Adony and Kulcs, south of the 

capital. Parliament approved legislation 

last summer allowing the designation of 

special economic zones with the aim of 

expediting big corporate investments 

and related infrastructure developments. 

The law allows local business tax revenue 

in such zones to be rechannelled from 

municipal councils to the county level, a 

measure legislators argued allows a more 

proportionate allocation of resources 

among all communities impacted by 

such investments. Krisztián Molnár, 

who heads the Fejér County council, 

said at a press conference in Iváncsa 

that a number of big investments in 

the region justify its designation as a 

special economic zone. He noted the 

construction of a 681 billion forint (EUR 

1.08bn) EV battery plant by South Korea’s 

SK Innovation and a 6.5 billion forint plant 

by Turkish farm machinery company 

Yaris Kabin, both in Iváncsa, as well as 

an 8 billion forint expansion planned by 

South Korean tyre maker Hankook at its 

base in Rácalmás. If the special economic 

zone is established, he said, tax revenue 

collected by the county council could 

be better focused on developments in 

Iváncsa and Rácalmás, as well as in Adony 

and Kulcs, which lie between the two 

settlements.

The opposition parties have slammed 

the plan to establish the special 

economic zone, saying such a move 

would be disadvantageous to the area’s 

residents.

JUSTICe MINISTeR URGeS 
PARTICIPATION IN DeBATe 
ON eU FUTURe

Justice Minister Judit Varga has urged 

Hungarians to make their voices heard 

in the ongoing year-long debate on 

the future of the European Union. 

Though the EU’s motto indicates 

that the bloc is “united in diversity”, 

there are forces at work in Europe 

“that would eliminate diversity in 

the name of unity”, Varga said, after 

a meeting with her predecessor and 

current Fidesz MEP László Trócsányi. 

“A colourless and odourless mass that 

stands above nations cannot be the 

vision of the future for a continent that 

has always been known for its diverse 

national cultures, traditions and diverse 

historical heritage,” she said.

The minister said the Conference 

on the Future of Europe presented an 

opportunity for everyone to have their 

say in the processes governing the 

EU. “The debate cannot be complete 

without the opinions of the Hungarian 

people,” she said. “This is why I urge 

everyone to take part in the debates 

and online events in the conference 

and express their thoughts on our 

shared future,” Varga added.

FIDeSZ SUBMITS ANTI-
PAeDOPHILe BILL TO 
PARLT

Fidesz will submit next week an 

anti-paedophile package of bills 

to parliament on protections for 

children and stricter punishments 

for paedophiles, the Fidesz group 

leader said. Máté Kocsis said proposed 

measures included a searchable 

register of those who have committed 

sexual offenses against children with a 

view to preventing paedophiles from 

getting close to children. “It really 

worries us parents when we hear 

about paedophile crimes on the news,” 

he wrote on Facebook. Also, it was 
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not right, he added, that children had 

access to online content inappropriate 

for their age. The Fidesz politician, 

furthermore, said that paedophiles 

were often punished too lightly.

HUNGARY ReCORDS 64 
COVID FATALITIeS, 382 
NeW INFeCTIONS

Fully 64 patients, generally elderly with 

co-morbidities, died over the past 

24 hours, while 382 new infections 

were registered, koronavirus.gov.

hu said on Tuesday. So far 4,714,992 

people have received a first jab, while 

2,749,235 have been fully vaccinated. 

The number of active infections has 

declined to 128,714, while hospitals 

are treating 2,197 Covid patients, 251 

of whom need respiratory assistance. 

There are 16,088 people in official 

quarantine, while 5,656,131 tests have 

been officially carried out. Since the 

first outbreak, 798,955 infections have 

been registered, while fatalities have 

risen to 29,277. Fully 640,964 people 

have made a recovery. So far, most 

infections have been registered in 

Budapest and Pest County, followed 

by the counties of Borsod-Abaúj-

Zemplén, Győr-Moson-Sopron and 

Hajdú-Bihar.

ÁDeR: VACCINATIONS 
RAISe HOPe FOR FUTURe

The epidemic in Hungary may be 

left behind more than a year after its 

outbreak thanks to mass vaccinations, 

President János Áder told a conference 

late on Monday. “There’s still much 

suffering, and we have to face up 

to the losses we’ve sustained, but 

people who get vaccinated can now 

enjoy effective protection against the 

virus,” Áder told the Friends of Hungary 

conference held online. “After more 

than a year’s uncertainty ... we can now 

take back the initiative from the virus.”

Hungary is one of the countries with 

the best inoculation rates, Áder noted.  

The president praised Katalin Karikó, 

the Hungarian biochemist whose team 

has developed the technology at the 

root of mRNA vaccines. It is thanks to 

her and her colleagues, he said, that 

life-saving vaccines such as Pfizer and 

Moderna’s can be mass produced 

today. The Friends of Hungary’s 

cooperation, knowledge and loyalty 

can be counted on to help get life back 

to normal and boost the resilience and 

sustainability of the economy, support 

science and health-care development 

and bolster communities, the president 

said.

SURVeY: eND OF DeBT 
MORATORIUM ‘UNLIKeLY 
TO CAUSe BANKRUPTCY 
WAVe’ 

The majority of businesses are 

viable, and the end of the current 

loan repayment moratorium is 

not expected to cause a wave of 

bankruptcies, economic research 

institute Századvég said citing a recent 

survey. Századvég said that some 

companies, however, may experience 

difficulties if the moratorium were to 

end fully and with immediate effect. 

The survey conducted in February 

showed that only 6% of companies 

had made use of the optional loan 

repayment moratorium and the 

majority did not expect that loan 

repayments would cause problems, 

even in the second half of the year, 

the think tank said. Among those that 

did take advantage of the moratorium, 

the majority (74%) spent the money to 

finance operations and 16% invested 

it. More than 55% of the companies 

surveyed said their revenues shrunk 

in the recent period, Századvég 

added. Századvég said that, according 

to official statistics, two-thirds of 

Hungarian companies finance their 

operations without taking out loans, 

and among the businesses surveyed, 

71.2% said they had no loans on their 

books during the moratorium period.

HUNGARY GDP DOWN 
2.3% Y/Y IN Q1 

Hungarian economic output 

contracted by an annual 2.3% in the 

first quarter, the Central Statistical 

Office (KSH) has said. The scale of 

the contraction was the smallest 

since the start of the coronavirus 

crisis. Hungary’s annual GDP has 

declined every quarter since Q2 

2020. Adjusted for calendar-year 

effects, output dropped by 2%. GDP 

declined by 1.8% based on a seasonally 

and calendar year-adjusted data. In a 

quarter-on-quarter comparison, GDP 

rose a seasonally and calendar year-

adjusted 1.9%. KSH said that growth 
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was supported by expansion in the 

industrial, finance and insurance, and 

ICT sectors. Mihály Varga, the finance 

minister, told a press conference 

after the data release that Hungary’s 

economy started its recovery at a far 

faster clip than expected, achieving the 

highest growth rate in the European 

Union on a quarter-on-quarter basis. 

Here, analysts had forecast growth of 

a mere 0.3% and a sharper contraction 

of 4% year on year. The data, he added, 

indicate that the economy has put 

government subsidies to good use and 

adapted to Covid-related challenges 

well. Further, the combination of 

Hungary’s vaccination campaign and 

economic policy has given the country 

a head start over other EU member 

states, he said. Double-digit growth is 

likely in the second quarter, too, Varga 

said, forecasting a speedier recovery 

than expected, with annual growth of 

4.3% in the full year.

ING Bank chief analyst Péter Virovácz 

said the quarter-on-quarter growth 

as well as the milder contraction 

in annual GDP signalled an earlier 

recovery, adding that a return to pre-

crisis levels could be seen already 

before the summer. He said monthly 

industrial and construction industry 

output suggest a bigger contribution 

to GDP by those sectors, adding that 

the government’s contribution may 

also be cause for surprise. Virovácz said 

full-year growth was likely to exceed 

6%. Takarékbank analyst Gergely 

Suppan predicted full-year growth as 

high as 7% as a result of the Q1 data 

that surprised on the upside.

HUNGARY TO 
COMMeMORATe COe 
PReSIDeNCY WITH COIN, 
POSTAL STAMP

Hungary’s Council of Europe 

presidency will be commemorated 

with a coin and postal stamp, a 

government official said on Tuesday. 

Hungary will take over the presidency 

of the CoE, for a second time, on 

May 21, with priorities including the 

protection of minorities and future 

generations, dialogue between 

religions, and environmental 

protection, as well as preparation for 

future challenges, Péter Sztáray, a state 

secretary of the finance ministry said. 

Cultural programmes such as concerts 

and exhibitions will also showcase the 

Hungarian presidency, he said. 

The coin, with a nominal value of 

2,000 forints (EUR 5.6), will feature 

Planet Earth on one side and the 

of ficial logo of the Hungarian 

presidency on the other, Marcell 

Horváth, the head of the National 

Bank of Hungary’s directorate 

for international af fairs, said. 

Fully 7,000 coins will be minted, 

he added. The stamp will have a 

nominal value of 570 forints and 

50,000 copies will be printed, Sára 

Hegman Nemes, the head of the 

directors’ board of the Hungarian 

Postal Services, said.


