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The two prime ministers said the planned mechanism was open to political abuse, adding the conditions proposed were 

not in accordance with the EU treaties and set out definitions of the rule of law that were “broad and vague”.

At the same time, the two leaders emphasised their countries’ commitment to European core values.

Hungary will not accept any proposal on the European Union’s next multi-year budget and post-pandemic recovery fund 

that Poland deems unacceptable, Orbán said in a press statement after Thursday’s talks. “So we will spend the coming 

months … fighting together,” he said. Linking the political debate concerning the rule of law and the economic issue of 

managing the coronavirus crisis was “irresponsible”, Orbán said, arguing that a crisis required swift economic decision-

making. Managing the crisis should not require drafting rule-of-law regulations, Orbán said. The next EU budget, on the 

other hand, cannot legally be approved without Hungary and Poland’s support, he noted.

EU budget conditionality would weaken, not strengthen the rule of law in the EU, 
Viktor Orbán and his Polish counterpart, Mateusz Morawiecki, said in a joint declaration 
after meeting in Budapest.
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ORBÁN: ‘PATRIOTIC DUTY 
TO USE VETO’

Concerning Hungary’s veto of the 

budget and virus recovery fund, Prime 

Minister Viktor Orbán said he not only 

had a right under European law, but 

also a “patriotic duty”, to thwart any 

decision that would hurt the interests 

of the Hungarian people. “I can’t risk 

having positions forced on Hungary 

that the Hungarian people would 

disapprove of,” the prime minister 

said. Citing a declaration he issued 

jointly with Morawiecki, Orbán said 

Hungary would refuse to accept any 

proposal that is deemed unacceptable 

by Poland.

Morawiecki said there was a danger 

that the European Union’s “rule-of-law 

mechanism, motivated by completely 

new, arbitrary political decisions” could 

lead to the bloc’s disintegration. The 

mechanism’s introduction would 

be “extremely dangerous” for the 

EU as a whole, he said, arguing that 

legislation must not contravene the 

EU treaties. Morawiecki noted the veto 

was written into the EU treaties as a 

way of safeguarding the interests of 

member states. Hungary and Poland 

will resort to that option unless the 

proposed mechanism is changed, he 

said, insisting that the current proposal 

to make funding contingent on 

upholding certain rule-of-law criteria 

was “unacceptable”.  Applying the veto 

would help to protect the sovereignty 

of the two countries as well as the spirit 

of the EU treaties, the Polish PM added.

ORBÁN: CHALLENGING 
YEAR PROVES 
HUNGARIANS ‘BELONG 
TOGETHER’

The current year and the coronavirus 

pandemic that has come with it have 

proven that “we, Hungarians indeed 

belong together”, Prime Minister 

Viktor Orbán said in a video message 

addressing the opening of the online 

plenary session of the Permanent 

Hungarian Conference (Máért) and 

the Diaspora Council. Welcoming 

participants, Orbán noted that 2020 

had been a year “when, interestingly, 

two seemingly unrelated matters, 

namely the centenary of the Trianon 

Treaty and the pandemic, coincide”. 

“Both have been a challenge, making us 

aware that such trials are not confined 

to history but extend to our present 

day as well,” the prime minister said. 

Orbán called the pandemic a test 

which he said showed “how earnest 

our heartfelt and sincere wish is that 

we, Hungarians belong together, 

even though our country had been 

torn to pieces”. He said this past year 

had demonstrated that this wish was 

not just “a historical or abstract idea” 

but rather “flesh-and-blood reality”. 

Hungary has established the closest 

possible cooperation with Slovakia, 

Serbia, Croatia and Slovenia and has been 

coordinating with Austria on a daily basis, 

he said. The Hungarian government 

has in the meantime also been able to 

provide assistance to Transcarpathia and 

Transylvania’s Hungarian communities, 

Orbán added. “We have proven that 

all lives matter to us, both within our 

borders, and beyond.” 

The Hungarian government’s 

programmes promoting the welfare 

of Hungarian communities beyond 

the borders have not been suspended 

because of the pandemic, but moved 

online and can be restarted immediately, 

Deputy Prime Minister Zsolt Semjén said 

at the event. In the past decade, funding 

for those schemes has grown tenfold, 

Semjén noted. Support now is provided 

for programmes supporting education, 

economic development and the support 

of Hungarian political parties beyond 

the borders, he said. The government 

is “rightfully proud” of its policy towards 

Hungarians beyond the borders, Semjén 

said. “Let 2021 be the year of national 

restart,” he added.

GULYÁS: PLENTY OF FREE 
HEALTH-CARE CAPACITY

Hungary’s health-care system is able to 

meet increased caseloads as there are 

plenty of unused beds, and every patient 

in need will get quality care, the head of 

the prime minister’s office, Gergely Gulyás, 

told a government press briefing. Current 

restrictions will remain unchanged until 

next week, he added. The number 

of new infections either dropped or 

hovered between 3,000 and 5,000 every 

day last week, with the exception of 

Thursday, when mass testing started in 

certain sectors, he said. The government 

will assess the results of the latter next 

week, and the current measures will be 

maintained until then, he added.
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Gulyás said access to a vaccine 

against the coronavirus was on the 

horizon and a vaccine was in its final 

phase of testing. The government 

aims to acquire the vaccine from 

whatever source becomes available, 

he said. Only those products that are 

tested, approved and registered by the 

Hungarian authorities can be used in 

Hungary, he added. This applies to 

vaccines from the European Union as 

well as those developed in the US, Israel, 

China and Russia, he said. Vaccination 

against the coronavirus will be 

available on a voluntary basis and free 

of charge, Gulyás said. He confirmed 

that Hungary’s government has made 

arrangements to buy more than 12 

million doses of coronavirus vaccine 

developed in the US and Europe and 

talks are under way with Russian, Israeli 

and Chinese developers. The licensing 

procedure is at the most advanced 

stage in China, while Pfizer has stated 

that testing was in an advanced stage 

but supplies will initially go the US 

rather than Europe, he said. In such 

cases, half of the advance payment is 

redeemable, he added.

On another subject, Gulyás said the 

Hungarian government continued 

to reject attempts to tie European 

Union funding to “politically motivated 

conditions”. Gulyás said Hungary 

would refuse to submit to curbing 

its sovereign independence when it 

came to important issues, even if that 

meant hindering the EU’s multiannual 

budget and its recovery fund, Gulyás 

said, adding that Hungary was currently 

receiving an annual net 4 billion euros 

from the EU while EU companies were 

taking 6 billion euros of profits out of 

Hungary each year. Contrary to claims, 

especially suggested by opposition 

parties in Hungary, that the country 

was getting a charitable donation from 

the EU, the Europeans were getting 

significant profits through these 

companies. The companies are indeed 

introducing modern technologies and 

work ethics in Hungary, so it is a mutually 

beneficial, win-win situation, he added. 

“We don’t owe anybody anything for 

receiving EU resources,” he said. “It is 

our money; money due to us regardless.”

He said that linking the payment of 

EU support to rule of law conditions 

went against the Lisbon Treaty. The 

Lisbon Treaty includes an Article 7 

procedure, and if rule-of-law issues are 

raised, they can be cleared as part of 

such a procedure, he added. Regarding 

“political conditionality”, Gulyás 

said financier George Soros’s article 

this week on the Project Syndicate 

website had made clear that the 

political condition for EU funding was 

acceptance of immigration. “Hungary 

continues to reject that,” Gulyás said. 

Hungary is fighting for the right of all 

future governments to freely decide 

whom Hungarians want to live with 

in their country, he said, adding 

that experiences from recent years 

suggested that Brussels only considered 

countries that failed to protect their 

borders and allowed migrants in as 

upholders of the rule of law. Hungarians, 

he said, had clearly made a decision to 

reject immigration in a referendum as 

well as the general election, he said.

Gulyás said it was demonstrative of 

press freedom in the West that a portal 

that had published a commentary by 

Soros refused to publish Hungarian 

Prime Minister Viktor Orbán’s response. 

It would be worth discussing why the 

western media was in a much worse 

situation as far as diversity is concerned 

than the Hungarian and central 

European media, he added. 

Regarding European Union funding, 

Gulyás said “under no scenario” would 

Hungary miss out of receiving EU 

funds. The resources from the 2021 

budget can be used for another two 

years, he said, adding that Hungary’s 

financial fundamentals were “solid” 

until 2023, even if it “does not receive 

a cent” from international financial 

markets. Regarding the EU budget 

and recovery package, Gulyás said 

Hungary and Poland had “received 

no offer” that would stop them from 

vetoing the package. “So veto it is,” he 

added. Commenting on the German 

presidency’s proposal to open 

the possibility of an appeal to the 

European Court regarding any possible 

rule-of-law penalties, Gulyás said this 

was a “step in the right direction”. 

But since the proposal contained no 

clear, objective criteria that could be 

subject to review, it was “not enough”, 

he added. Closing the Article 7 

procedure against Hungary would 

not be an incentive to abstain from 

the veto, Gulyás said. “Sanctions at the 

end of that procedure would require 

unanimity, and so it presents no great 

danger,” he said. Commenting on the 

German foreign minister’s statement 
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that a decision on the budget and 

recovery package is imminent, Gulyás 

said Heiko Maas’s words “mirrored 

the optimism that the situation can 

be resolved, rather than an objective 

description of the situation”. “Hungary 

can’t, and won’t, abandon its long-held 

standpoint,” he said.

Regarding Hungary’s relations 

with Joe Biden, the US president-

elect, Gulyás said Hungary was an 

ally of the US in NATO and hoped for 

“good cooperation”. Biden’s future 

steps would determine the course of 

relations, he added.

Meanwhile, responding to further 

questions regarding the coronavirus 

situation, asked if further restrictions 

could be expected between 

now and Christmas, Gulyás said 

the government had no plans to 

introduce tougher restrictions at this 

stage, adding, at the same time, that 

it was prepared to relax or step up its 

response measures when necessary.

Asked whether there would be 

an opportunity for larger family 

gatherings during the Christmas 

holiday, Gulyás said the government 

would issue clear regulations for the 

holiday period, and asked the public 

to be patient.

On the topic of school closures, 

he said four-fifths of schools were 

operating smoothly. Only 3-4% of 

schools have had to be closed and 

less than 20% of them have had to 

send classes on emergency breaks, 

Gulyás said. These figures, he said, 

vindicated the government’s 

decision to keep schools open.

The PM’s chief of staff said the 

government was drafting changes to 

rules on sick pay, arguing that it was 

necessary to give parents the chance 

to stay home with their children if they 

are in quarantine. It is also fair to assume 

that teachers who contract the virus do 

so while at work, he said, adding that it 

was reasonable to speed up transfers 

of their sick pay. All teachers are 

automatically entitled to 60% of their 

pay when they go on sick leave, while 

the remainder is paid when the illness 

is officially confirmed, he noted, adding 

that this process should be streamlined 

so that teachers receive all of their pay 

under a single procedure.

As regards the daily timeframe for 

shoppers older than 65, Gulyás said 

the elderly and those suffering from 

chronic illnesses were most at risk 

of the virus. Because the dedicated 

shopping hours can cause difficulties 

for those below the age of 65, the 

government decided to move up the 

weekend timeframe, he added.

Asked about a potential overhaul 

of the health-care sector, Gulyás said 

the pandemic had demonstrated that 

Hungary was in need of more organised 

care. This is why the government has 

decided to set up the National Hospital 

Directorate-General, he said. “This 

doesn’t mean that we’ll be closing 

hospitals,” Gulyás said. He said he 

believed the new institution would 

manage national health care more 

effectively and in a more organised way.

Commenting on transport company 

BKV’s bus leasing arrangements, Gulyás 

said the company was set to rent buses 

from an offshore firm “obviously linked 

to one of the deputy mayors” that had 

been registered just a week before 

the tender was announced. “This is 

such a transparent and open form of 

corruption that is unacceptable,” he said.

Commenting on reports regarding 

the suspension or even the possible 

elimination of the business tax, Gulyás 

said the government wanted to ease 

companies’ burdens and cut their taxes 

with comprehensive measures but had 

yet to decide on concrete steps.

115 CORONAVIRUS 
FATALITIES, CASES UP 
6,360

Fully 115 Covid patients, generally 

elderly and suffering from an 

underlying illness, have died over the 

past 24 hours, while 6,360 more virus 

cases have been officially registered, 

koronavirus.gov.hu said on Thursday. 

The total number of cases since the 

first outbreak in the country has 

risen to 192,047, while the death toll 

now stands at 4,229. Fully 49,616 

people have made a recovery. Active 

infections number 138,202, while there 

are 7,537 hospitalised patients, 640 on 

ventilators. Fully 45,750 people are in 

official home quarantine, while the 

number of tests carried out has risen 

to 1,566,619. So far, most coronavirus 

cases have been registered in Budapest 

(43,564) and Pest County (25,329), 

followed by the countries of Győr-

Moson-Sopron (12,823), Borsod-Abaúj-

Zemplén (11,346), Hajdú-Bihar (10,111). 

Tolna (2,682) has the fewest cases.
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DEFENCE MINISTRY: 
TWICE AS MANY SOLDIERS 
ASSISTING VIRUS FIGHT  
AS IN SPRING

Twice as many soldiers are helping 

coronavirus protection efforts during 

the second wave of the pandemic in 

Hungary as during the first wave in the 

spring, a spokesman of the defence 

ministry has said. More than 1,100 

soldiers have been assigned to help 

93 hospitals by performing security, 

logistics and administrative tasks across 

the country. Troops have also been 

assigned in larger numbers to help 

police in patrolling streets and enforcing 

the observation of curfew rules and 

protection regulations. They have also 

been assigned to perform security 

tasks at 22 government institutions and 

diplomatic missions, he said.

MCKINSEY: POST-PANDEMIC 
GROWTH COULD BOOST 
HUNGARY DEVELOPMENT

Hungary could approach the level of 

development in Western Europe by 2030 

if GDP growth returns to an annual 4% 

after the coronavirus crisis, the Hungarian 

office of US consultancy firm McKinsey 

has said. Office head Levente Jánoskuti 

told an online press conference that 

Hungary’s early preparation to the 

post-pandemic period was key to the 

country’s convergence to Western 

Europe in the coming period. The most 

important factors in that process are 

investment support, cutting-edge 

technology, a well-trained workforce and 

the regulatory environment, Jánoskuti 

said.  András Havas, who co-authored 

the analysis on Hungary, said that 

without substantial improvements to 

its competitiveness, the country’s GDP 

is expected to grow by 2.5% on the long 

run. Productivity and efficiency are to 

be boosted in all sectors if Hungary is 

to catch up with its western European 

peers, he added. Development should 

include automatisation in the farm sector 

and upgrades of the electricity network, 

he said.  Havas also called for bridging 

regional gaps in public education and 

increasing the proportion of engineering 

and science courses in higher education. 

Improved digital and foreign language 

skills would boost the competitiveness 

of the labour force, he added.

INVESTMENT VOLUME 
FALLS BY 12% IN Q3 - KSH

Investment volume in Hungary fell by 

an annual 12.0% in the third quarter 

of 2020, the Central Statistical Office 

(KSH) has said. In a quarter-on-quarter 

comparison, investment volume fell by 

a seasonally-adjusted 2.1%. Investment 

volume fell in most economic sectors 

but jumped by 98.4% in health care due 

to pandemic-related spending, KSH 

said. The decline in investment volume 

was most apparent at companies with 

high headcounts, especially at foreign-

owned and state-owned companies. 

In Q1-Q3, investment volume fell by an 

annual 8.6%, albeit from a high base. 

Trade investments rose by 6.3% and 

investments in information technology 

by 3.4%, while investments in public 

administration edged up by 2.1%. 

Investment volume in the manufacturing 

sector was down by 18.2%.  In absolute 

terms, investments came to 2,504.3 

billion forints (EUR 6.9bn) in Q3, including 

607.1 billion in the manufacturing sector, 

437.4 billion in real estate and 381.9 billion 

in the logistics sector.

SZIJJÁRTÓ: HUNGARY-
CHINA ECONOMIC TIES 
PROGRESSING DESPITE 
PANDEMIC

Economic relations between 

Hungary and China are continuing 

to progress steadily despite the 

coronavirus pandemic, Péter Szijjártó, 

the foreign affairs and trade minister, 

said after announcing an investment 

by Hungarian chemicals company 

BorsodChem, owned by China’s 

Wanhua group. BorsodChem is 

investing 12 billion forints (EUR 33.2m) 

at is base in Kazincbarcika, in north-

eastern Hungary, saving some 3,000 

jobs in the area, Szijjártó said. The 

company is expanding its annual 

manufacturing capacity of 200 

kilotonnes by 90 kilotonnes, he added.

Szijjártó praised BorsodChem as 

“one of the Hungarian economy’s most 

important businesses”, saying it had 

become a leader in both the domestic 

and European chemical sector. The 

company has retained all of its employees 

during the pandemic and has even been 

able to increase headcount, he added.

Commenting on Hungarian-

Chinese economic ties, Szijjártó said 
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the volume of Hungarian exports to 

China have increased by 12% his year, 

while bilateral trade turnover has 

risen by 18% compared with the same 

period last year. Chinese companies 

have announced ten investments 

worth a combined 140 billion forints 

in Hungary so far this year, he said.

SZIJJÁRTÓ: 350 
COMPANIES APPLY FOR 
INVESTMENT SUPPORT 
AFTER SCHEME RELAUNCH

A total of 350 companies applied for 

government subsidies for investments 

that support job preservation during 

the coronavirus crisis within fifteen 

minutes after the support scheme was 

relaunched, Minister of Foreign Affairs and 

Trade Péter Szijjártó has said. The scheme, 

relaunched at noon on Wednesday, offers 

a total 61 billion forints (EUR 168.9m) of 

grant money, Szijjártó said, noting that 

companies are able to bid for a maximum 

of 800,000 euros of support, covering 

one-third of their investment. “The fact 

that applications had to be closed after 

15 minutes demonstrates the vigour 

of the Hungarian economy,” Szijjártó 

said. “During this time, 350 Hungarian 

companies submitted bids, committing 

themselves to further investments  

which will help us save tens of thousands  

of jobs.”

GOVT OFFICIAL  
TO MAYOR: ‘PRESERVE 
PARKS MANAGER’

Balázs Fürjes, the state secretary in 

charge of development projects in 

and around Budapest, has called 

on the city’s mayor not to shut 

down municipal parks manager 

Főkert. Gergely Karácsony last week 

announced that five city-owned 

companies would be merged to 

cut costs. The mayor said municipal 

parks manager Főkert, the Budapest 

Funeral Institute, metropolitan 

chimney sweeping company 

FŐKÉTÜSZ, Budapest’s public 

works company FKF, district heating 

company Főtáv and the Budapest 

City Administration Holding 

Company (BVH) will be merged into 

a single public works company. In a 

letter to Karácsony, Fürjes said the 

merger would shut down Hungary’s 

oldest public works company, whose 

function, he noted, was to increase 

green areas in the city. 


