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Companies may apply for grants of between 20 million and 400 million forints to acquire new equipment, upgrade 

technology, or invest in infrastructure or real estate, Mihály Varga said. The grants are available to microbusinesses and 

SMEs. Applications will be accepted from August 31. Supporting SMEs is especially important during the coronavirus crisis 

as it contributes to job creation and can help maintain the competitiveness of Hungary’s economy, Varga said.

The scheme will help businesses develop their own original products and also aid manufacturing companies that are capable 

of moving up the supply chain, the minister said. The capacity developments will improve technological development, help 

increase the number of bases with modern infrastructure and improve the capital ratio and increase the amount of available 

assets of companies involved in the relevant sectors, Varga added. All of this will contribute to improving productivity, 

increasing the country’s value added and reducing the environmentally harmful effects of industrial practices, he said.

The finance minister announced a tender for 7.3 billion forints (EUR 21m) in European 
Union and state grant money to support green economy capacity developments.

GREEN DEVELOPMENT SUPPORT SCHEME LAUNCHED
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A class 424 steam locomotive heading a passenger service in western 
Hungary on MÁV’s nostalgia weekend
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REGISTERED 
CORONAVIRUS 
INFECTIONS IN HUNGARY 
INCREASE BY NINE

The number of registered coronavirus 

infections in Hungary has increased 

by nine to 4,544 over the past 24 

hours, koronavirus.gov.hu said. 

The number of fatalities remains 

unchanged at 597, while 3,413 people 

have made a recovery.

There are 534 active infections 

and 74 coronavirus patients are 

being treated in hospital, seven on 

ventilators. There are 7,657 people in 

official home quarantine, while the 

number of tests carried out stands at 

346,962.

New restrictions on entering the 

country came into force on July 

12, with the aim of preventing the 

import of infections from abroad. 

Foreign countries have been classed 

into three categories: red, yellow, 

green. The authorities are screening 

arrivals and taking action based on 

the severity of the infection rate 

in each country. This can include 

ordering home quarantine for 14 

days and compulsory testing. The 

government and the chief medical 

officer review the classification of 

the countries on a weekly basis. To 

avoid a flare-up of the epidemic, 

the government has cancelled the 

celebrations that draw large crowds 

on the August 20 national holiday, 

including the fireworks and the air 

show. Meanwhile, gatherings of 

more than 500 people are banned. 

Most infections have been registered 

in Budapest (2,065), followed by Pest 

County (691) and the counties of Fejér 

(379), Komárom-Esztergom (312) 

and Zala (265). Békés County has the 

fewest infections (17).

GOVT OFFICIAL: ALL 
STUDENTS TO BE ELIGIBLE 
FOR FREE TEXTBOOKS 
FROM SEPT

All 1.2 million students in Hungary’s 

public school system will be provided 

textbooks free of charge starting 

from the coming school year, the 

state secretary for public education 

said. Speaking to reporters in the 

warehouse of textbook distributer 

KELLO Könyvtárellátó, Zoltán Maruzsa 

said the government has allocated 

13.8 billion forints (EUR 40.0m) 

for providing students with free 

textbooks. This school year some 

150,000-160,000 more students will 

be eligible for free textbooks than 

last year, he added. When the state 

began distributing free textbooks 

to students in 2013, only 54% of 

them were eligible to take part in 

the scheme compared with 85% in 

2019, Maruzsa said. Starting this year, 

the Ministry of Human Resources 

will conclude the purchase of the 

textbooks directly with KELLO, the 

state secretary said, adding that this 

would reduce bureaucratic burdens 

on schools.

Because of Hungary’s amended 

national curriculum, 61 textbooks 

that will be handed out to students 

this year are either new or have 

been reworked, Maruzsa said. The 

books were written, edited and 

proofread by a total of 130 experts, 

he added. This year’s catalogue 

of textbooks includes 2,907 titles 

from 52 publishers, 54% of which 

were published by the Educational 

Authority. There are a total of 1,918 

state-published textbooks in the 

catalogue, accounting for 65% of all 

textbooks on offer. This year 4,073 

schools have placed orders for a 

total of 13,455,000 textbooks, which 

is 385,000 more than the number 

ordered last year, the state secretary 

said.

KELLO CEO Zsolt Tőczik said the 

distributor began delivering the 

books to schools on Monday, adding 

that quality-wise, Hungarian students 

would be studying from “world-class 

textbooks”.

BUDAPEST SPA OPERATOR 
PROJECTS REVENUE TO 
DROP BY 60% OR MORE 
THIS YEAR

Revenue of Budapest spa operator 

BGYH could drop by 60% to 8-9 

billion forints (EUR 26m) this year 

even under an optimistic scenario 

that there will be no second wave 

of the coronavirus epidemic, the 

recently appointed CEO of BGYH said 

in the Monday edition of business 

daily Világgazdaság. All the spas 

operated by the company were 

closed from March 15 until May 30 
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because of Covid-19, Ildikó Szűts told 

the paper.

Originally, they projected 5-6% 

rise of revenue after a 20% increase 

to 18.4 billion forints last year, but 

now “constant crisis management” is 

going on, she said. The CEO projected 

losses of 3-4 billion forints this year 

that should be recouped in the next 

few years. Several of the investments 

planned by the earlier management 

have been halted, among them the 

reconstruction of the denoted Turkish 

Király Bath. “At present we must launch 

only those investment projects that 

generate enough income to materially 

help mend the consequences of the 

crisis situation,” she said. The Gellért 

Hotel will operate until December 31, 

2021 as to their knowledge, therefore 

the Gellért Bath will operate till that 

date for certain, she said in response to 

a question. The hotel and the spa had 

been constructed together, therefore 

the renovation of the spa “must be put 

on the agenda” once the renovation 

of the hotel starts, she said. In the 

meantime plans should be drawn how 

a five-star spa hotel and a connected 

five-star spa could be shaped. The bath 

is in a bad condition, its engineering 

system is outdated, and resources 

must be found for the “gigantic costs” 

involved, she said.

Property developer Indotek Group 

purchased the Gellért Hotel from 

Danubius Hotels Group in 2019. Indotek 

said at the time it plans to renovate 

the landmark hotel, preserving it, while 

upgrading it to a five-star hotel within 

a few years.

KMKSZ: UKRAINE 
DECISION TO CLASSIFY 
HUNGARY AS HIGH RISK 
‘UNFOUNDED’

The decision by Ukrainian health 

authorities to classify Hungary as a 

“red” country in terms of the severity 

of the coronavirus risk is “professionally 

unfounded and ill-considered”, 

the board of the Transcarpathian 

Hungarian Cultural Association 

(KMKSZ) said. In a statement, KMKSZ 

said that in addition to Hungary, 

Ukraine has also classified Slovakia 

and Poland as “red”, noting that all 

three countries are regarded by the 

World Health Organisation (WHO) and 

other prestigious health organisations 

as having more favourable 

epidemiological statistics than Ukraine. 

The decision to move Hungary into the 

high-risk category will put hundreds 

of thousands of Ukrainian citizens at a 

disadvantage, KMKSZ said, adding that 

it could also harm relations between 

the two countries’ border regions and 

cause significant economic losses for 

Ukraine.

KMKSZ called on the Ukrainian 

authorities to revisit their decision 

and consider internationally accepted 

factors when gauging the risk of 

coronavirus infection in the various 

countries. “We consider the adherence 

to the principle of reciprocity 

important even in this transitional 

period,” KMKSZ said, noting that 

Hungary and Ukraine have agreed 

to allow Hungarian and Ukrainian 

citizens living within a 30km radius of 

the border to commute to each other’s 

countries without having to undergo 

quarantine.

The Ukrainian government updated 

its classification of several countries 

on Aug. 1, moving Hungary, among 

others, from the “green” to the “red” 

category. Moving forward Ukraine will 

assign a “green” classification only to 

countries that have not experienced 

a rise of over 30% in the number of 

registered coronavirus cases over a 

two-week period and ones where 

the number of infections per 100,000 

people is not higher than in Ukraine.

FESTIVAL ORGANISERS 
SAY VAT CUT KEY TO 
WEATHERING CRISIS

Members of the Hungarian Festival 

Association (MFSZ) believe a reduction 

in the VAT rate on event ticket prices 

from 27% to 5% is necessary to help the 

industry get through the coronavirus 

crisis, the association’s chairman said 

in Monday’s edition of business daily 

Világgazdaság. István Márta said a 

survey of MFSZ’s 220 members also 

showed payroll tax support – of the 

type already enjoyed by companies 

in the tourism and catering sector – 

should be applied to the festival sector, 

and festival organisers should get 

wage support, too. Márta noted that 

the festival industry employs about 

37,000 people directly and 370,000 

indirectly. Festival organisers’ decline 

in business is expected to cause a 

loss of “at least 80 billion forints (EUR 
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232m)” in central budget revenue, he 

added. The government has decided 

to maintain the level of coronavirus 

related restrictions in a bid to prevent 

a second wave of the epidemic in 

Hungary.

FOREIGN NATIONAL GETS 
SUSPENDED JAIL TERM 
FOR ATTEMPTING TO 
BRIBE BORDER OFFICIAL

A court in Nyíregyháza, in north-

eastern Hungary, has sentenced a 

dual Romanian-Ukrainian citizen to a 

suspended prison term of one year for 

attempting to bribe a border officer, 

the head of the central investigating 

prosecutor’s office said. When getting 

ready to leave Hungary for Ukraine 

last week, the man handed over 

his Romanian passport, his Belgian 

ID and his vehicle’s registration 

certificate to the police officer 

conducting the border check but 

also snuck a 10 euro bill among the 

documents, Imre Keresztes told MTI. 

The man repeatedly made it clear to 

the officer that he had handed over 

the banknote in order to speed up 

the border check and be let across 

the Hungarian border as quickly as 

possible, Keresztes said. The Debrecen 

regional investigating prosecutor’s 

office seized the 10 euro bill and 

ordered that the man be taken into 

custody. The defendant pleaded 

guilty to the charge of bribery. The 

man was handed a prison term of 

1 year suspended for 2 years in an 

expedited procedure. The court also 

ordered the seizure of 10 euros from 

the defendant.

NEW CAR REGISTRATIONS 
DOWN 21% IN JULY

New car registrations in Hungary 

dropped 21% from a year earlier 

to 12,045 in July, the Hungarian 

Association of Vehicle Importers 

(MGE) said. In January-July, new 

car registrations were down 25% at 

67,725. The number of new electric 

car registrations rose by an annual 6% 

year-on-year to 181 in July and was 

up 22% at 1,183 in the January-July 

period. The support the government 

made available for electric cars ran 

out in one day; extending this could 

further boost the market, MGE said. 

MGE also said that imports of used 

cars still significantly exceed those 

of new ones, adding that 12,196 used 

cars arrived in the country in July and 

77,280 in the first seven months.

INTL CONTEMPORARY 
DANCE FESTIVAL TO GO 
AHEAD IN VESZPRÉM IN 
SEPT

An International Contemporary 

Dance Festival will be held in 

Veszprém with foreign performers 

between September 6 and 10, the 

organisers told a press conference. 

The five-day event will open with 

three performances that include 

The House of Bernarda Alba by 

the Szeged Contemporary Dance 

Company, Cage by the Frenák Pál 

group and Suprema by the Company 

Zadam, Art Director György Krámer 

said. The festival will feature an 

international ballet gala performance 

with dancers from Düsseldorf’s 

Deutsche Oper an Rhein, the Graz 

Opera, the Romanian National Opera 

of Iaşi, the national ballets of Poland, 

Hungary, Portugal and Slovakia, and 

the ballet company of the National 

Theatre in Brno. On the festival’s 

sidelines an exhibition presenting 

festival photos of the past decades 

will also be organised, he said. The 

programme details are available at 

https://atancfesztivalja.hu/en/az-

idei-program/2020-english/


