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The investment will create 55 jobs in its first phase, Péter Szijjártó, the foreign affairs and trade minister, said, adding 

that the government is supporting the project with a 1.3 billion forint non-refundable grant. The Gödöllő base will be 

the Samyang Group’s first European plant as well as the first South Korean pharmaceutical investment to be brought to 

Hungary, Szijjártó said.

He said the novel coronavirus pandemic had underscored the importance of capacities to produce medical equipment, 

adding that Samyang’s investment would reduce Hungary’s vulnerability “in difficult times”.

South Korean investments bring the highest technological standards to Hungary, the minister said, adding that they 

were based on extensive R+D and represented high value-added that could help advance the “dimensional shift” of the 

Hungarian economy. South Korean companies continue to view Hungary as a favourable investment destination and 

business environment, he said, adding that hundreds of millions of euros were expected to flow into Hungary in investments 

from South Korea over the coming months.

South Korean biopharmaceutical company Samyang Biopharm is investing 8.6 billion forints 
(EUR 24.9m) to build a medical equipment plant in Gödöllő, on the outskirts of Budapest.
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AGRICulTuRAl 
DEVElOPMENT WORTH 
OVER HuF 20 BN STARTED 
IN S HuNGARy

Agricultural development projects 

worth over 20 billion forints (EUR 

58m) are starting in southern-

central Hungary, including irrigation 

and infrastructure development, 

the minister of agriculture said. 

Irrigation is being developed on 

an area of 1,500 hectares, István 

Nagy told a press conference 

in a wholesales food market in 

Szeged, southern Hungary. In an 

environmentally friendly solution, 

the 4.4 billion forint project uses 

excess water from the River Tisza, he 

added. Capacities to store 1.4 billion 

cubic metres of water for irrigation 

are currently under development 

which will enable farming on more 

arable land and creating new jobs in 

the region, including in Domaszék, 

Üllés, Röszke and Forráskút, he 

said. A packaging hub will be 

established with six billion forints 

in Mórahalom and a 12 billion forint 

10,000sqm cold storage facility for 

fruits and vegetables will be built 

in Kiskundorozsma, he said. Nagy 

said the developments would boost 

agriculture in the region between 

the Danube and Tisza rivers, 

creating links between Hungary’s 

southern great plains region with 

Vojvodina in Serbia, in line with 

the ministry’s aim to develop 

production networks.

REGISTERED 
CORONAVIRuS 
INFECTIONS IN HuNGARy 
INCREASE By EIGHT

The number of registered coronavirus 

infections in Hungary has increased by 

eight to 4,456 over the past 24 hours, 

koronavirus.gov.hu said on Tuesday 

morning. The number of fatalities 

remains unchanged at 596, while 

3,331 people have made a recovery. 

There are 529 active infections and 

76 coronavirus patients are being 

treated in hospital for Covid-19, six on 

ventilators. Fully 8,970 people are in 

official home quarantine, while the 

number of tests carried out stands at 

330,239. New restrictions on entering 

the country came into force on July 

12, with the aim of preventing the 

import of infections from abroad. 

Foreign countries have been classed 

into three categories: red, yellow, 

green. The authorities are screening 

arrivals and taking action based on the 

severity of the infection rate in each 

country. This can include ordering 

home quarantine for 14 days and 

compulsory testing. The government 

and the chief medical officer review 

the classification of the countries on 

a weekly basis. To avoid a flare-up of 

the epidemic, the government has 

cancelled the celebrations that draw 

large crowds on the August 20 national 

holiday, including the fireworks and 

the air show. Meanwhile, gatherings 

of more than 500 people are banned 

until August 15. Most infections have 

been registered in Budapest (2,034), 

followed by Pest County (681) and 

the counties of Fejér (380), Komárom-

Esztergom (312) and Zala (264). Tolna 

County has the fewest infections (14).

HuNGARy 19TH IN NBH’S 
Eu COMPETITIVENESS 
RANKING

Hungary has placed 19th in the 

National Bank of Hungary’s ranking of 

European Union countries by their level 

of competitiveness, Gergely Baksay, the 

central bank’s director, said, presenting 

the NBH’s latest competitiveness 

report. Hungary’s score of 47.4 points 

on a scale of 0-100 is slightly higher 

than the average score of the other 

three Visegrad Group countries (46.7) 

but falls short of the EU average by 

4.5 points, Baksay said. The ranking is 

headed by the Scandinavian countries 

and the Netherlands, with Romania, 

Greece and Bulgaria bringing up the 

rear. Slovenia and Estonia are the 

highest ranked central and eastern 

European countries with 53.1 points 

and 52.5 points, respectively. All other 

CEE countries scored lower than the 

EU average. Sweden achieved the 

highest score with 67.3 points. The 

ranking is based on an evaluation of 

154 indicators in 12 areas using data 

from 2019, meaning that the effects of 

the novel coronavirus pandemic had 

not been factored in. According to the 

report, Hungary has made significant 

progress in several areas but still has 

room for improvement in areas such 

as education, health care and the 
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productivity of small and medium-

sized businesses.

To catch up with the leading 

countries, Baksay said, Hungary has 

to maintain a growth rate that is 

2-3 percentage points above their 

average growth rate. Hungary’s 

economic growth rate in recent years 

outstripped those of the highest-

ranked countries by more than 3%, 

he said. Areas Hungary must tackle in 

order to improve its competitiveness 

include the high operating costs 

in the banking sector, Baksay said, 

adding that these costs were the 

highest in the EU. One reason for this, 

he said, was domestic banks’ “lack of 

digital maturity” compared with their 

European peers. Baksay said Hungarian 

businesses had been too reliant on 

banks when it came to securing 

funding, and rarely chose to issue 

bonds. To help companies transition 

to the bond market, the NBH has taken 

steps to boost the market’s liquidity, 

he said. The stability of the state bond 

market has increased significantly, with 

the majority of Hungary’s public now 

being held by domestic investors and 

households, he added.

The real productivity of small 

and medium-sized companies has 

increased by 30% since 2010, double 

the average growth rate seen in the 

Visegrad Group countries and four 

times the average growth rate seen 

across the EU during this period, Baksay 

said. Still, Hungary has “a lot of catching 

up to do” in terms of productivity 

and wages, he added. As regards 

the job market, Baksay said Hungary 

should exploit its hidden reserves of 

human capital through incentives for 

atypical forms of employment and in-

country mobility. Improvements to the 

health condition of the population, a 

demographic turnaround to secure the 

increase of the economically active-

age population and a state-of-the-art 

educational system could contribute 

to the country’s competitiveness, the 

report said.

TRAVEl AGENCIES SEEK 
RElIEF FROM GOVT 

The Association of Hungarian Travel 

Agencies (MUISZ) has asked the 

government to extend payroll tax 

discounts and apply preferences 

for shortened working hours to the 

sector to reduce layoffs, business daily 

Világgazdaság said. MUISZ wants the 

payroll tax discounts which expired 

on June 30 extended until February 

28. MUISZ president Judit Molnár told 

the paper that the travel agencies are 

expected to lose 80% of their annual 

revenue in 2020, while keeping 80-

85% of their staff on payroll during 

the past four months. However, as 

the outlook for winter travel remains 

bleak, with many usually popular 

destinations designated “red”, or not 

recommended for travel, because of 

their rates of coronavirus infections. 

The crisis in the sector could 

grow worse without government 

intervention, she said. Even travel 

agencies with strong financial backing 

could scale back staff to 50-60% of 

normal levels in a best-case scenario, 

the paper said.

AuDIT OFFICE: DK 
ENTITlED AGAIN TO 
CENTRAl FuNDING

The Hungarian Audit Office (ÁSZ) 

said the opposition Democratic 

Coalition (DK) party has brought its 

financial management into line with 

the relevant regulations, entitling the 

party to receive funding from the 

central budget once more. The audit 

office announced the suspension of 

DK’s central funding on May 21, citing 

irregularities revealed during its 

biannual audit of the party’s finances 

for the period of 2017-2018. DK’s 

financial statements did not represent 

the party’s income and expenses in a 

“real and credible manner”, the audit 

office said at the time. The office also 

accepted DK’s assurance that it would 

observe the office’s recommendations 

for future audits and avoid irregularities 

in the future, it said, adding that DK’s 

finances will soon be scrutinised 

during the next audit for the 2019-

2020 period.


