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The new deputy governor of the central bank, Barnabas Virág, said he would propose an additional 15 basis point cut in the 

base rate at the next meeting of the Monetary Council in July. He said after a July reduction, however, no further cuts should 

be made to the base rate, as a rate of 0.6% would be appropriate for supporting economic recovery while strengthening 

financial stability, adding that any further reductions after July could be ruled out.

On Tuesday, the National Bank of Hungary made a surprise cut to its base rate to 0.75% from 0.90%, a level it had maintained 

for the past four years. The move came in response to the economic fallout of the coronavirus epidemic, but the bank said 

it was “a one-off”.

Virág said the expectation of analysts of a cycle of interest rate cuts were exaggerated and the Hungarian central bank had 

a different strategy to other central banks in the region, preferring to stay well away from the near-zero range. Virág said 

government investments and the bank’s funding for growth schemes would aid Hungary’s economic recovery.

Following Tuesday’s surprise 15 basis point cut to interest rate, another reduction may 
be in the cards in July.
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Coronavirus updates

Graduation ceremony at Public 
Service university

M
TI

/P
ét

er
 K

om
ka

Mayflies on the Tisza River

http://hungarymatters.hu/


All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times. 

2

June 26, 2020
AFTeRnOOn ISSue PM

SZIJJÁRTÓ: MIGRATIOn 
SeRIOuS HeALTH HAZARD

Any further waves of migration 

heading towards Europe must be 

prevented given “serious health, 

economic and security risks”, Foreign 

Minister Péter Szijjártó said at a joint 

press conference with his Cypriot 

counterpart in Nicosia. Szijjártó said he 

and Nicos Christodoulides had agreed 

on the importance of strict controls at 

the external borders of the European 

Union. Action, he added, must be 

taken against human trafficking 

networks and the NGOs that facilitate 

their activities.

He noted that a renegotiation of the 

EU Cotonou agreement with African, 

Caribbean and Pacific countries will 

be on the agenda in the coming 

weeks. “Brussels trying once more 

to legalise migration and allow more 

migrants into Europe,” the minister 

said, adding that strong disputes were 

expected on the matter in the coming 

period. Millions of jobs have been lost 

in Europe to the epidemic in recent 

months, Szijjártó noted, adding that 

fresh immigration would set back the 

healing process of Europe’s labour 

market.

PAKS 2 PROJeCT  
TO ASK ATOMIC eneRGY 
AuTHORITY PeRMISSIOn 
On June 30

The permission request for building 

a new nuclear energy power station 

block in Paks will be submitted to the 

Hungarian Atomic Energy Authority 

by Paks II. Atomerőmű on June 30, the 

minister without portfolio responsible 

for the planning, construction and 

commissioning of the project said. 

János Süli told the Tolna County 

general assembly that a total of 

283,000 pages of documents will 

be submitted, and the authority will 

have 15 months to assess the request. 

If no shortcomings are revealed, the 

permission for the main building will 

be granted in September 2021, he 

said, adding that in April the European 

Commission approved land works 

starting in early 2021. A new bridge 

across the River Danube at Kalocsa, to 

be completed by early 2024, will make 

it easier for companies and people 

across the river to contribute to the 

project, Süli said.

RATe OF POPuLATIOn 
DeCLIne SLOWS In THe 
FIRST FIVe MOnTHS

The rate of natural decline in the 

population slowed down in the first 

five months of 2020, with a 4.8% rise 

in births and a 5.8% decrease in deaths 

compared with the same period last 

year, the Central Statistical Office (KSH) 

said. In the period, 36,527 children were 

born, 1,664 more than a year before, 

while 54,656 people died, 3,378 fewer 

than in the corresponding period last 

year. The fall in the death rate may 

be connected with the fact that the 

influenza season peaked at a lower 

level this year. The rate of population 

loss decreased by 22% compared to 

the same period last year. Meanwhile, 

the number of marriages increased: 

20,885 couples tied the knot, 4,522 

more than in January-May last year.

AuDIT OFFICe: FeWeR 
PeOPLe LIVInG In 
POVeRTY In HunGARY

Hungary’s State Audit Office (ÁSZ) 

called government policies aimed at 

lifting people out of poverty between 

2010 and 2018 “successful”. The 

state auditor said the expansion of 

employment was a primary reason for 

this success, adding that preserving and 

creating jobs would be a vital aspect 

of mitigating the social and economic 

impact of the coronavirus epidemic.

In 2010, one third of the population 

in Hungary, or around 3 million people, 

lived below the poverty line, the state 

auditor said. Between 2008 and 2017, 

this number fell by 908,000, well above 

the target of 450,000 included in the 

national strategy for 2020. In 2011, the 

government, based on the poverty 

reduction objectives of the Europe 

2020 Strategy, drafted the national 

strategy for poverty reduction. Fully 

18.9% of the population, or 1,813,000 

people, were at risk of poverty or 

social exclusion in 2018, a reduction 

of 9.4 percentage points from the 

2008 figure. This is above the Europe 

2020 Strategy target of a decline of 5 

percentage points, ÁSZ said.

ÁSZ endorsed the priority given 

to job-retention schemes in order to 

avoid a rise in the proportion of people 
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living in relative poverty. The audit 

office also praised the government’s 

policies of providing financial support 

for families with children as well as 

phasing in the 13-month pension.

COROnAVIRuS - KÁSLeR: 
HunGARY ReADY  
TO HAnDLe neW CASeS

Human Resources Minister Miklós 

Kásler said that the threat of the novel 

coronavirus had not disappeared 

but Hungary was ready to handle 

any new cases and care for patients. 

News reports about the reappearance 

of the virus have been received from 

places where the first wave of the 

epidemic already ended, Kásler told a 

press conference. “One could say that 

the number of patients is strongly 

fluctuating around the world,” he 

added. Hungary pulled through the 

first phase of the epidemic thanks 

to swift and effective government 

intervention and the disciplined and 

“exemplary” behaviour of the public, 

he said. The government has launched 

a new “National Consultation” survey 

with several questions concerning the 

epidemic, he noted, arguing that the 

survey would make protection efforts 

even more efficient.

Health services have resumed at 

full capacity since June 15, with 20% 

of beds previously dedicated to 

coronavirus patients still reserved for 

them, he said. It will take at least two 

months “to catch up” with tests and 

medical interventions postponed 

during the epidemic but the current 

waiting lists are not longer than at the 

beginning of March, he added.

COROnAVIRuS - One DIeS, 
FOuR neW InFeCTIOnS

An elderly patient with an underlying 

illness died in the past 24 hours and 

the number of registered novel 

coronavirus infections has risen by 4 

to 4,127, koronavirus.gov.hu said on 

Friday morning. Fully 578 people have 

died and 2,663 have made a recovery, 

while the number of active infections 

stands at 886. Altogether 2,801 people 

are in official home quarantine and 

267,056 tests have been carried out. A 

total of 179 coronavirus patients are in 

hospital, 13 of whom are on ventilators. 

Fully 38% of active infections, 60% of 

fatalities and 48% of recoveries have 

taken place in Budapest.

The threat of an epidemic has not 

disappeared and a state of medical 

preparedness is in effect, the website 

said. It is compulsory to wear a face 

mask in shops and on public transport.

Budapest has the highest number 

of infections (1,959), followed by Pest 

County (615), and the counties of Fejér 

(376), Komárom-Esztergom (305) and 

Zala (261). Békés and Tolna counties 

have the fewest, with 13 each.

DK CALLS On MÉSZÁROS 
TO RePAY MOneY 
ReCeIVeD FOR ReVAMP  
OF CAMPS

The opposition Democratic Coalition 

(DK) has called on businessman 

Lőrinc Mészáros, who is linked to the 

prime minister, to repay state monies 

received for the revamp of Erzsébet 

camps where holidays are offered to 

needy children. A company owned by 

the Mészáros family won as part of a 

consortium 21.58 billion forints (EUR 

60m) for revamping the Erzsébet 

camps, spokesman Balázs Barkóczi 

told an online press conference. He 

insisted Mészáros in effect “owns” 

the Erzsébet camps and had made 

“further billions from state monies”. 

DK, he said, has no objections to 

the renovation of the camps where 

the state provides holidays for 

disadvantaged children, but, he 

added “we shouldn’t have to pay” for 

the revamp of facilities that have been 

“given to friends as presents”. He said 

the camps in Zánka and Fonyódliget, 

near Lake Balaton in western Hungary, 

were no longer in state ownership, 

having been transferred without 

payment to the Erzsébet for Children 

in the Carpathian Basin Foundation.


