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Speaking to public news channel M1, István Vályi-Nagy underscored the importance of the role the public would have 

to play in preventing a second coronavirus wave in Hungary and spoke highly of the country’s handling of the epidemic 

so far. He said Hungary owed its effective response to the epidemic so far in large part to the government and the public 

health sector’s accurate estimates of the path the virus would take. Vályi-Nagy said that 13 out of 15 patients who had been 

given blood plasma therapy have now recovered and been released from hospital. All of them were either suspected or 

confirmed to have had the virus in their blood, he said. Two patients, however, have died, he added. He said that the therapy 

was still in an experimental phase, and was only being applied in serious cases due to possible side effects. The therapy is 

considered especially high-risk for people with underlying coagulation disorders, he said. Experiments with other therapies 

are under way, including a steroid treatment which is already applied in Hungary, the expert said.

A second wave of the novel coronavirus epidemic “may be unavoidable”, so it is crucial 
that people continue keeping a distance from each other, the head of the National 
Haematology and Infectology Institute said.

CHIEF INFECTOLOGIST WARNS OF 2ND VIRUS WAVE

Coronavirus updates

New cbank deputy governor takes 
oath of office

NBH Monetary Council rate-setting 
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EU education officials hold 
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Official unveiling of the ventilator developed by the Budapest University  
of Technology and Economics
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ORBÁN CONGRATULATES 
SERBIA PRESIDENT ON 
ELECTION VICTORY

Prime Minister Viktor Orbán has 

congratulated Serbian President 

Aleksandar Vučić on his SNS 

party’s “historic victory” in Serbia’s 

parliamentary and local elections 

held at the weekend. According 

to information from the PM’s press 

office, Orbán said in a letter that 

Serbia, together with countries in the 

central European region, is “ready to 

be among the winners of the next 

decade”. Orbán added that he was 

convinced that Serbia could become 

a European Union member by the end 

of the next four-year parliamentary 

cycle. Hungary will continue in its 

commitment to further developing 

bilateral ties and deepening its 

strategic partnership with Serbia, 

Orbán said.

ORBÁN: VMSZ ELECTION 
VICTORY ‘MESSAGE TO 
NATION’

The ethnic Hungarian VMSZ 

party’s victory in Serbia’s general 

elections this weekend “is a message 

to the whole of the nation”, Prime 

Minister Viktor Orbán said in a 

letter congratulating VMSZ head 

István Pásztor. Orbán welcomed 

the results, saying that Vojvodina 

Hungarians showed that they 

“believe in the power of unity and 

have the strength to shape their own 

life”, the PM’s press office quoted him 

as saying. VMSZ has turned out to 

be Vojvodina’s third strongest party, 

the letter said, and suggested that 

the community could double their 

seats in the Serbian parliament as a 

result of “hard and persistent work in 

recent years”.

KOVÁCS TO BBC: EPIDEMIC 
STRESS TEST FOR 
COMMUNITIES, ECONOMY

The novel coronavirus pandemic 

has been a stress test for 

governments, local communities 

and economies all over the world, 

State Secretary Zoltán Kovács said 

in a BBC programme. Kovács said 

that Hungarian health care did well 

in that test, however, its weaknesses 

were also demonstrated. Those 

deficiencies, such as a lack of 

supplies, were similar to those 

in other European countries, he 

said, adding that the experiences 

gained could become useful in 

the future. Answering a question 

about the Hungarian government’s 

special powers during the state of 

emergency, the state secretary 

said that the government’s power 

was based on a huge democratic 

mandate and a two-thirds majority 

in parliament. That position enabled 

the government to take firm and 

timely action at the time of crisis, 

Kovács said, adding that the figures 

have proven the efficiency of those 

actions. Concerning a suggestion 

that large companies had increased 

their revenues during the pandemic 

while others went bankrupt, Kovács 

said that Hungary’s representatives 

in the European Union were working 

to highlight that fact and that the 

bloc should protect itself against 

such challenges.

SZIJJÁRTÓ: GOVT 
TO LAUNCH EXPORT 
PROTECTION PROGRAMME

The government has decided 

to launch an export protection 

programme within its economy 

protection action plan, using a 

budget of 25 billion forints (EUR 

72.1m), Minister of Foreign Affairs 

and Trade Péter Szijjártó said. Out 

of the grand total, 23 billion forints 

will be available to large companies 

planning to make investments “at 

any distant point in the world”, while 

small companies could benefit from 

grants of up to 50 million forints 

from the remaining 2 billion, to help 

access to export markets, the minister 

said. The scheme complements 

an export promotion programme, 

financed from a budget of another 

25 billion forints and launched last 

Friday, aimed at assisting companies 

investing in neighbouring countries, 

Szijjártó said. The minister spoke at a 

ceremony where representatives of 

eight companies (Alpha-Vet, Bábolna 

Tetra, Hell Energy, HungaroControl, 

Ilcsi Szépítő Füvek, Meditop, 

Silveria Elektronikai and Tungsram 

Operations) signed agreements to 

join the government programme.
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POTÁPI HAILS VOJVODINA 
HUNGARIANS ‘HISTORIC 
SUCCESS’ AT ELECTIONS

The Alliance of Vojvodina 

Hungarians (VMSZ) scored a 

“historic success” at the elections 

in Serbia over the weekend, the 

state secretary in charge of ethnic 

Hungarian communities abroad 

said. VMSZ scored better results 

on Sunday than at any previous 

elections, Árpád János Potápi said. 

The party garnered nearly 70,000 

votes and rather than the previous 

four, it is expected to have nine 

representatives in the republic’s 

parliament, he added. The 2011 

census showed that some 250,000 

ethnic Hungarians live in Vojvodina. 

Potápi congratulated VMSZ which 

he said had been strengthened by 

its leader István Pásztor in recent 

years, making it into a political party 

that can unite all ethnic Hungarians 

in Vojvodina.

EIGHT MORE 
CORONAVIRUS 
INFECTIONS, TWO DEATHS

The number of registered 

coronavirus infections in Hungary 

increased by eight to 4,102 in the 

past 24 hours and two elderly 

patients with chronic underlying 

illnesses died, koronavirus.gov.

hu said on Monday morning. Fully 

2,590 Covid-19 patients have made 

a recovery and there are 940 people 

who have active infections. There are 

184 coronavirus patients in hospital, 

14 of whom are on ventilators. 

Altogether, 39% of active infections, 

60% of deaths and 48% of recoveries 

have taken place in Budapest. Fully 

3,528 people are in official home 

quarantine and the number of tests 

conducted stands at 258,115.

The state of emergency has been 

lifted and medical preparedness 

measures are in effect. The threat 

of an epidemic has not disappeared 

and basic protection measures are 

still needed, the website said, adding 

that it is still compulsory to wear a 

face mask in shops and on public 

transport.

Most infections have taken place 

in Budapest (1,946), followed by 

Pest County (605) and the counties 

of Fejér (376), Komárom-Esztergom 

(302) and Zala (260). Békés and Tolna 

counties have had the least with 13 

infections each.

MOODY’S: DIVERSIFIED 
ECONOMY, FISCAL 
DISCIPLINE SUPPORT 
HUNGARY RATING

Hungary’s diversified economy and 

disciplined fiscal policy support the 

country’s ‘Baa3’ credit rating with 

a stable outlook, ratings agency 

Moody’s said in an annual report.

“Hungary’s credit profile 

is supported by a diversified 

economy that is closely integrated 

into European supply chains, fiscal 

policies that have kept the budget 

deficit below the Maastricht 

threshold in recent years and its 

commitment to gradual fiscal 

consolidation and debt reduction,” 

Moody’s said.

Moody’s projects Hungary’s 

economy will contract by 4.8% in 

2020 because of the coronavirus 

crisis, but it sees a recovery starting 

already in the second half of the year 

and puts 2021 GDP growth at 4.0%. 

The author of the report, Moody’s 

VP and Senior Credit Officer Steffen 

Dyck, said the crisis would cause 

Hungary’s state debt relative to 

GDP to climb to 73.6% in 2020 from 

66.3% at the end of 2019, but added 

that a “significant and sustainable” 

reduction in Hungary’s external 

vulnerabilities has made the country 

better able to withstand external 

shocks.

VIRÁG APPOINTED CBANK 
DEP-GOV

President János Áder has appointed 

Barnabás Virág deputy governor of 

the National Bank of Hungary for a six-

year term, at the nomination of Prime 

Minister Viktor Orbán. According to 

information from the president’s office, 

Virág will take his oath of office on June 

23. Virág, the NBH’s managing director 

for monetary policy and economic 

analysis, took over the duties of deputy 

governor temporarily after Márton 

Nagy, the NBH’s deputy governor for 

monetary policy, financial stability and 

lending incentives, resigned from his 

post on May 28.
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BUDGET DEFICIT  
REACHES HUF 1,051.5 BN 
AT END-MAY

Hungary’s cash flow-based budget, 

excluding local councils, ran a deficit 

of 1,051.5 billion forints (EUR 3.04bn) 

at the end of May on the back of 

epidemic response spending, a 

second reading from the Finance 

Ministry showed. The ministry noted 

that the government had taken 

decisions on 590 billion forints’ 

worth of procurements related to 

the Covid-19 pandemic by the end 

of May and 450 billion forints of that 

amount had already been paid. 

“The government – in the course of 

pandemic preparedness, just as under 

the state of emergency – will ensure 

all necessary resources for defence,” 

the ministry said. It noted that pre-

financing for European Union-funded 

investments continued to impact the 

budget balance. While expenditures 

related to such investments reached 

967.6 billion forints by the end of May, 

transfers from Brussels came to just 

486.7 billion forints. Hungary has long 

pre-financed EU-supported projects 

to avoid any backups at the end of 

funding periods. The practice affects 

the cash flow-based budget balance 

but not the accrual-based ESA balance.

The ministry said expenditures 

were also raised during the period 

by 55.8 billion forints in spending 

for maintaining roads, 26.3 billion 

forints for road renovations, 53.0 

billion for upgrading roads in villages, 

29.1 billion for investments made 

in the framework of the Modern 

Cities Programme and 24.4 billion 

forints for investment incentives for 

businesses.

The central budget ran a 910 billion 

forint deficit at the end of May, the 

social insurance funds were 154.3 

billion forints in the red and the 

separate state funds had a surplus of 

12.8 billion forints. In May alone, the 

central budget’s deficit was 324.1 

billion forints compared with a 137.4 

billion forint deficit in May 2019. The 

ministry said the ESA deficit target of 

3.8% of GDP remains achievable.

HUNGARY CURRENT 
ACCOUNT ALMOST IN 
BALANCE IN Q1

Hungary had a current-account surplus 

of just 2 million euros in the first 

quarter of 2020, data released by the 

National Bank of Hungary (NBH) show. 

The current account surplus in Q1 

comes after a 779 million euro deficit 

in Q4 2019 and a 118 million euro deficit 

in Q1 2019. The trade balance showed 

a 183 million euro deficit in trade of 

goods, but a 1.45 billion euro surplus 

in trade of services in January-March 

2020. Primary income showed a deficit 

of 869 billion euros and secondary 

income a deficit of 403 million euros. 

The capital account showed a surplus 

of 567 million euros in Q1, including 

571 million euros in transfers from the 

European Union. Direct investments 

contributed a negative 1.25 billion 

euros.

Hungary’s unadjusted net external 

financing capacity – the combined 

balances of the current and capital 

accounts – reached 569 million euros 

in Q1, compared to a net external 

financing capacity of 536 million 

euros in Q4 2019 and 207 million 

euros in Q1 2019. Unadjusted data 

show the financial account had a 

deficit of 317 million euros in Q1. 

Direct investments as mentioned 

showed a deficit of 1.25 billion euros 

but portfolio investments had a 

surplus of 2.83 billion euros. Other 

investments rose by 1.09 billion euros 

but reserve assets fell by 2.85 billion 

euros in Q1. Hungary’s net foreign 

debt, excluding FDI debt instruments 

amounted to 9.1 billion euros at the 

end of March, down from 11.7 billion 

euros at the end of December and 

also down from 12.1 billion euros in 

March 2019. Net foreign debt was 

the equivalent of 6.3% of GDP in the 

four quarters to the end of Q1. Gross 

foreign debt stood at 72.0 billion 

euros, down from 75.5 billion euros in 

Q4 and down from 77.1 billion euros 

in Q1 2019.


