
All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times.

E D I T O R S :  H U N G A R Y M AT T E R S @ M T VA . H U  ¬  W W W. H U N G A R Y M AT T E R S . H U

June 10, 2020
MORnInG ISSue

TOP STORY

UPCOMING EVENTSPHOTO OF THE DAY

AM

In a video posted on Facebook after a meeting of EU foreign affairs and trade ministers, Szijjártó noted that Hungary had 

initiated talks at the European Commission on eliminating that limit a month and a half ago. The Hungarian government 

has supported the investments of 806 companies with grants totalling at 170 billion forints (EUR 494.1m), the minister said. 

The companies’ investments are worth a combined 377 billion forints. The support has so far saved over 143,000 jobs, 

Szijjártó said.

The ministers also discussed the new, post-pandemic world economy, Szijjártó said. After the pandemic, new competition 

is about to start with “new players and new rules”, he said.  Europe can only be successful in that new competition “if we 

support companies willing to invest into capacity expansion and technological upgrades”, Szijjártó said. Otherwise, it will 

incur a competitive disadvantage. Szijjártó slammed the EC for failing to respond to the proposal on raising the limit on 

job protection funding. Should the EU do so, “the Hungarian funding scheme is ready to roll”, he added.

Foreign Minister Péter Szijjártó has called on the European Union to allow member 
states to raise their job protection support for companies above 800,000 euros, the 
current limit for job protection or modernisation funding.
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SZIJJÁRTÓ: eu ’VuLneRABLe’ 
DuRInG PAnDeMIC

On the protection efforts against 

the epidemic, Szijjártó said the 

ministers discussed “Europe’s 

vulnerability during the pandemic”, 

when equipment had to be procured 

“almost exclusively” from external 

sources. Szijjártó called on the EU to 

create capacity to produce masks, 

ventilators and protective clothing 

to reduce its dependence on others 

during a second wave of Covid-19, 

or another pandemic. Szijjártó also 

said Hungary promoted speeding 

up the talks between Europe and its 

partners on free trade agreements. 

Hungarian companies are competitive 

on international markets and “the freer 

the international trade, the better it is 

for Hungarian companies”. 

TWO PATIenTS DIe, 4,017 
ReGISTeReD InFeCTIOnS 
In HunGARY

Two elderly patients have died in the 

past 24 hours, both with underlying 

illnesses, bringing the total number 

of Covid-19 fatalities to 550, while 

registered novel coronavirus infections 

in Hungary have increased by three 

to 4,017, koronavirus.gov.hu said 

on Tuesday morning. Fully 2,324 

hospitalised patients have made 

a recovery. The number of active 

infections stands at 1,133. Forty-one 

percent of the active cases, 60% of 

the fatalities and 48% of full recoveries 

are in Budapest, the site said. Fully 365 

Covid-19 patients are undergoing 

treatment in hospital, 20 of whom are 

on ventilators. Altogether 9,523 are in 

official home quarantine. The number 

of tests carried out stands at 214,468. 

The government says the aim is to 

steadily resume normal life based on a 

strict schedule, and it calls on citizens to 

follow general precautions. Budapest 

(1,906 people) has the highest number 

of infections, followed by Pest County 

(585), Fejér County (374) and Komárom-

Esztergom (285). Békés County (11) has 

the lowest number.

Meanwhile, Foreign Minister Péter 

Szijjártó announced that all twelve 

border crossings between Slovenia 

and Hungary would be reopened 

on Tuesday. He noted that Hungary 

is “constantly negotiating” with 

neighbouring countries on lifting 

or easing restrictive measures at 

the borders.

FInAnCe MInISTeR 
CALLS FOR ‘FAIR AnD 
PROPORTIOnATe’ eu 
ReCOVeRY PACKAGe

Finance Minister Mihály Varga called on 

the European Union to act “fairly and 

proportionately” when mitigating the 

economic effects of the coronavirus 

pandemic, adding that the EU’s 

recovery plan was “tailor-made to 

fit the needs of southern states”. 

Speaking at a videoconference of the 

EU’s finance ministers, Varga said the 

package’s “undeclared goal” was to 

prevent the collapse of states “long 

grappling with structural and financial 

problems”.

Varga noted that the European 

Commission on May 27 proposed a 

750 billion euro economic stimulus 

fund, “unprecedented in the EU’s 

history”. Two-thirds of that money 

would be ploughed into funding 

and one-third into loans, he said.  

The EU is looking to take out market 

loans to finance the package, he said. 

When distributing the funding, the 

Commission introduced restrictions 

that put lower-income states at a 

pronounced disadvantage, Varga said.

Meanwhile, the EU’s draft budget 

for the 2021-2027 financial cycle 

“had been left basically unchanged”, 

leaving Hungary with a substantial 

loss in cohesion funding, Varga 

said.  According to the current draft, 

Italy, Spain, Greece and Portugal will 

receive some 65% of the 50 billion 

euro cohesion funding, while the 

Visegrad Group will receive 12%, he 

said. Varga called for a “real” recovery 

programme considering the burden 

economic recovery will place on 

“the less developed states with open 

markets and strict fiscal policies”. It 

should consider the impact of the crisis 

on GDP and the unemployment rates, 

and the weight of crisis-hit sectors in 

the states’ economy, he said.

KARÁCSOnY: 2021 
BuDGeT BLOW FOR LOCAL 
GOVeRnMenTS

Next year’s budget contains severe 

cuts to local governments’ funding, 
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Budapest Mayor Gergely Karácsony 

told a press conference. The 

government has already withdrawn 

funding from municipalities citing 

the protection efforts against the 

novel coronavirus epidemic, while 

local governments had to cope with 

an increased task load during the 

crisis, he noted. The government 

now wants to maintain the austerity 

measures until 2024, the next local 

elections, he said, adding that if they 

stay in place, “it is only a matter of time 

until the Budapest municipality will go 

bankrupt”.

Karácsony said he would propose 

at talks between the interior ministry 

and alliances of local governments on 

Wednesday that the government do 

not strip local governments of their 

share of vehicle taxes, an important 

source of revenue. He proposed to 

flag those monies for road repairs 

instead. Karácsony said he would 

also propose that the government 

compensate cities for loss of income 

on public transport ticket sales.  

Budapest’s transport company is 

anticipating a loss of income in the 

range of 20-30 billion forints (EUR 60-

90m) due to the epidemic. Meanwhile, 

the government is planning to raise 

the “tax on local governments which 

they call a solidarity tax” fourfold, he 

said. Regarding the European Union’s 

funding to handle the health-care 

and social crisis in the wake of the 

epidemic, Karácsony said it would be 

“extremely unfair”, and in breach of EU 

law, if the government “kept that one 

billion euros to itself”.

GOVT PuBLISHeS 
‘nATIOnAL COnSuLTATIOn 
SuRVeY’

The government has published 

thirteen questions to be put to the 

Hungarian public in the National 

Consultation in connection with the 

novel coronavirus and restarting the 

economy. Released on kormany.hu, 

the survey’s introduction notes that all 

countries around the world have had 

to contend with an unprecedented 

situation. The first question concerns 

what measures citizens would 

support if the epidemic re-emerged. 

The nine options given are: curfew, 

physical distancing, mask-wearing, 

border closures, shuttering schools 

and universities and going over to a 

digital platform, restricting events, 

maintaining separate shopping times 

for over-65s, restricting exports of 

equipment used for public protection, 

and free parking. Further questions will 

concern the level of preparedness 

to be maintained in the health-

care system, ways to strengthen 

the protection of care homes, the 

production of protection equipment in 

Hungary, whether the internet should 

be made free of charge for households 

with children and teachers during 

the epidemic as well as whether an 

epidemiological monitoring service 

should be established on a permanent 

basis in Hungary. Regarding the 

economy, citizens will be asked 

whether banks and multinationals 

should contribute towards the costs 

arising from the epidemic, whether 

a preference for domestic products 

and services should be encouraged 

and whether domestic tourism 

should be promoted. Further, citizens 

will be asked whether job-protection 

and job-creation schemes should be 

maintained after the epidemic. On the 

subject of the idea mooted by financier 

George Soros on issuing perpetual 

bonds to handle the economic fallout 

of the epidemic, respondents will be 

asked whether they reject the “plan” 

which would “place a burden of debt 

on Hungary for a long time”.

Also, respondents can give their 

opinion on whether Hungarian 

companies should be protected from 

hostile takeover bids.

The final two questions concern 

migration, and whether the 

government should continue to take 

action against migration and maintain 

strict controls at the Hungarian 

border. Further, it asks whether the 

government should maintain a 

ban on migration even at the price 

of being in “conflict with Brussels”. 

The questionnaire will be posted to 

households and can be returned by 

August 15.

MenCZeR: HunGARY 
eXPeCTS MORe ReSPeCT 
FROM CROATIAn 
POLITICIAnS SPReADInG 
FAKe neWS

An official of the foreign ministry said 

Hungary expected more respect from 

Croatian politicians who had voiced 
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baseless criticism and spread fake 

news about Prime Minister Viktor 

Orbán in recent days. Tamás Menczer, 

state secretary for communication 

and Hungary’s international image, 

said Hungary had made a major 

contribution to the success of the 

Croatian economy, with 644,000 

Hungarians spending 3.2 million guest 

nights there last year. “Considering the 

above, we expect more respect from 

Croatian politicians voicing baseless 

criticism and spreading fake news 

about Hungary,” he added. Orbán 

recently posted a video on Facebook 

showing a plaque on the newly 

inaugurated Trianon memorial in 

Sátoraljaújhely with the words “Fiume 

[Rijeka] - To the sea, Hungarians!” 

Some Croatian press reports have 

mistranslated it as “the Hungarian 

sea” and called the sign a provocation. 

The Croatian foreign ministry said it 

expected an explanation from the 

Hungarian embassy in Zagreb.

PALKOVICS: GOVT 
APPROVeS DeBReCen’S 
Ten-YeAR DeVeLOPMenT 
PROGRAMMe

The government has approved a 600 

billion forint (EUR 1.73bn) ten-year 

development plan for Debrecen to 

consolidate the city’s position as 

the centre of eastern Hungary, the 

innovation and technology minister 

said. “Turning Debrecen within a 

reasonable period of time into a point 

of reference for the neighbouring 

countries is a key objective,” László 

Palkovics said in the local Kölcsey 

cultural centre. The programme 

dubbed Debrecen 2030 includes 

expanding the city’s international 

airport, continuing the construction of 

an eastern highway ring and moving 

the Natural Science Museum from 

Budapest to the city, the minister 

said. It also includes earlier announced 

projects, namely the 130 billion forint 

infrastructure development of the 

city’s north-western industrial park 

and the 35 billion forint education 

development projects. During the 

first phase of the programme, in 

2021-2023, a further 50 billion forints 

will be allocated for developing 

the infrastructure of the city and its 

university, Palkovics told MTI.

Later in the day, the minister 

attended the groundbreaking 

ceremony of a pilot vaccine plant and 

innovation centre in the industrial 

park. The project will use a budget of 

8 billion forints. Zoltan Szilvássy, the 

head of Debrecen University, said at 

the ceremony that the project was 

aimed at a “unique innovation plaza” 

with mostly health industry and car 

industry laboratories.

TeACHeR unIOn PSZ 
ReJeCTS PLAnneD 
SCHOOL GuARD

The PSZ teachers’ union has said it 

disagrees with a government plan 

to set up a school guard aimed at 

tackling violent crime in schools. The 

government last week tabled a bill 

on providing security for teachers 

and students on school premises. 

The guards would be authorised to 

take “professional and proportionate” 

action, including coercion if necessary. 

PSZ said in a statement that the most 

effective way to contain or prevent 

school aggression was to increase 

the numbers of ancillary staff such as 

teaching assistants, family and youth-

protection professionals and school 

psychologists. PSZ also complained 

that the bill failed to adequately define 

the powers of the proposed school 

guards.

Meanwhile, opposition LMP said 

school guards are not a solution for 

school violence and urged social 

measures and tailored training. 

Behaviour-related problems do exist 

in schools, but should be addressed 

from a social or educational aspect, 

national secretary Máté Kanász-Nagy 

told an online press conference. 

Lawmaker Krisztina Hohn called on 

the government to introduce conflict-

management training programmes for 

teachers, enhance school psychologist 

programmes and boost cooperation 

between family protection experts 

and schools.

FIDeSZ: KARÁCSOnY 
DeCISIOn TO CAnCeL 
ROAD ReVAMPS In 
CeRTAIn DISTRICTS 
‘POLITICAL’

The Fidesz mayor of Budapest’s 

Csepel district has accused Budapest 

Mayor Gergely Karácsony of making a 

political decision by cancelling funding 
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allocations for road renovations in 

four districts whose mayors are allied 

with the parties running the national 

government. Lénárd Borbély held a 

joint press conference with ruling party 

mayors Péter Kovács from the 16th 

district and Tamás Horváth from the 

17th district, and independent Ferenc 

Bese from the 23rd district. Karácsony 

of the left-wing opposition Párbeszéd 

party cited lost revenues resulting from 

the novel coronavirus when making 

“a personal decision” to amend the 

city’s 2020-2023 road renovation plans, 

Borbély said. As a result, projects that 

have already received the necessary 

permits will be cancelled in districts 

that are not allied with Karácsony’s 

political camp, he added.

DK DeMAnDS MORe 
FunDS TO SuPPORT 
eMPLOYMenT

The opposition Democratic Coalition 

(DK) has called on the government 

to allocate more funds than planned 

for job protection and job creation 

in next year’s budget. László Varju, 

deputy leader of the party, said 

the current allocation to help save 

jobs was 0.37% of GDP, while 0.5% 

would be spent on new jobs, and 

insisted that if parliament passed 

the draft a total 400,000 job seekers 

would be stranded. Varju insisted 

that the government had “betrayed” 

municipalities and argued that 

through increased taxes they would 

be paying the price of the recent crisis. 

The government has cut municipal 

revenues while quadrupled their 

“solidarity tax”, Varju said. Next year’s 

budget is “aimed at saving on health, 

education, families, seniors” while it is 

“generous to oligarchs” close to ruling 

Fidesz, he said.

GOVT LAunCHeS HuF 137 
Bn CReDIT FOR SMALL 
BuSIneSSeS

Finance Minister Mihály Varga has 

unveiled a 137 billion forint (EUR 

397m) credit scheme for small 

businesses. The interest-free credit 

is to help businesses weather the 

coronavirus epidemic and prepare for 

the competition after the recovery, 

Varga said. Half of the credit in the 

programme will be made available 

for investments and half for working 

capital. Investment loans are capped 

at 150 million forints per company, 

while working capital loans are no 

larger than 300 million. The credit 

is available to companies across 

the country with the exception of 

central Hungary, where GDP per 

capita exceeds the European Union 

average.

HunGARY POSTS APRIL 
TRADe DeFICIT OF euR 611 M

Exports in April plunged by 37.9% while 

imports were down 28.4% from the 

same period a year earlier, the Central 

Statistical Office (KSH) said, quoting 

its first estimate. The foreign trade 

balance in April was 611 million euros in 

the red, declining by 840 million euros. 

The epidemic-related restrictions were 

behind the big declines in Hungary’s 

exports and imports.

HunGARY InFLATIOn 2.2% 
In MAY

Hungary’s consumer price index 

increased by an annual 2.2% in May, 

the Central Statistical Office (KSH) 

said. Inflation in the previous month 

was 2.4%.

Food prices grew by 8.4% and prices 

for spirits and tobacco increased by 

6.7%. Vehicle fuel prices, however, 

plunged by 22% in May. Household 

energy prices edged up 0.3%, 

consumer durables by 0.8%, while the 

price of clothing fell by 1.1%. The price 

of services rose by 2.6%.


