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Following the financial crisis of 2008, Hungary introduced the sectoral taxes to counteract imbalances in public finances. 

Tesco and Vodafone Hungary disputed the justification for the special taxes. The European Court of Justice ruled that there 

was no discrimination against the companies, since the special taxes that mainly impacted foreign-owned companies with 

the highest revenues on the Hungarian markets were progressive and reflected the real economic situation on the market.

The finance ministry said in reaction that Tuesday’s court rulings would prevent large companies from raising complaints 

in the future against paying proportionally more tax than small companies with significantly lower economic potential. 

The EU court has acknowledged the Hungarian government’s position concerning the fair sharing of burdens, it added.

Commenting on the ECJ’s rulings, Justice Minister Judit Varga said that progressive special taxes do not constitute 

discrimination if they are proportionate with the companies’ positions on the market.

Hungarian special taxes on the turnover of telecommunications and retail companies 
are compatible with EU law, the Luxembourg court said.

HUNGARY SECTORAL TAXES IN LINE WITH EU LAW

EU defence ministers meet in Zagreb

Coronavirus updates

Szijjártó meets Andorran counterpart

Stats office releases Jan retail figures
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A stork in Zalakomár, southwest Hungary
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EU COURT: SANCTIONS 
REGIME ON HUNGARIAN 
AD TAX INCOMPATIBLE 
WITH EU LAW

The sanctions regime in connection 

with Hungary’s advertising tax 

is incompatible with EU law, the 

Luxembourg court ruled in a case 

concerning Google. In January 2017, 

Hungary’s tax authority (NAV) fined 

Dublin-based Google Ireland for 

failing to register with the authorities 

regarding the advertising tax system. 

The law states that a first offence 

carries a fine of ten million forints (EUR 

30,000) followed by a daily fine of three 

times the previous amount, capped at 

1 billion forints.

Google first took its case to the 

Metropolitan Court of Administration 

and Labour, claiming the law was 

discriminatory and breached the 

EU principle of freedom to provide 

services.

The EU Court of Justice agreed 

that a state can levy a tax on 

a company from another EU 

member state without breaching 

the principle of freedom to 

provide services under EU law, 

but it took issue with the daily 

imposition of successive fines, and 

the cumulative amount reaching 

millions of euros, without giving 

the company time to comply with 

their obligations. Hungary’s system 

allows significantly higher fines for 

breaching the rule to register than 

other fines, the court said, adding 

a difference in treatment was 

disproportionate and therefore 

constituted a restriction on the 

freedom to provide services.

The finance ministry said in 

reaction the ruling made clear that 

Google should not have avoided 

paying tax in line with the Hungarian 

law on advertising, and the court 

only objected to cumulative 

sanctions imposed when the 

company failed to register for tax 

payment. The ruling concerning 

Google upholds the principle that 

multinationals operating in Hungary 

can be drawn into the system of 

common burden-sharing even if they 

do not actually have facilities based 

in Hungary, it added.

OFFICIAL HAILS EU 
REPORT ON HUNGARY

The European Commission 

has recognised the Hungarian 

government’s economic 

achievements, a state secretary 

of the innovation and technology 

ministry said, commenting on the 

EC’s latest country report. “Hungary 

is the EU’s GDP growth champion,” 

László György said, arguing that 

Hungary’s growth had come close to 

5% last year, probably the second best 

figure in the bloc. He said that Ireland 

could have the highest growth, but 

added that the detailed figures were 

not yet available. In the 2013-2019 

period Hungary’s growth nearly 

doubled the average European rate, 

he said, adding that the government 

continued to aim at a growth rate 

two percentage points above the 

EU average in the medium term. He 

noted that Germany’s economy was 

stagnating and growth in the euro 

zone was slowing.

György said that Hungary’s net 

external debt had been reduced from 

52.6% of GDP in 2008 to 8.4% last year, 

while the state debt had been reduced 

to 66.4%, by 12 percentage points. The 

forex share in the state debt has also 

been reduced from 44.7% to 17.4%, 

he said. While the budget deficit was 

6.5% in 2008, it was 2.1% last year, 

and was expected to fall to 0.8% in 

2020, the state secretary said. György 

called it a “misbelief” that Hungary’s 

economy could not be growing 

without EU funds, insisting that 

Hungary’s economic achievements 

“are recognised worldwide”.

STUDENTS TESTED 
POSITIVE FOR 
CORONAVIRUS IN PRAGUE 
RECENTLY VISITED 
HUNGARY

Two female students, an American and 

an Ecuadorian, who have been tested 

positive for coronavirus in Prague, had 

recently visited Budapest.

They both study in Milan and 

travelled on Feb. 24 from northern Italy 

to Vienna where they stayed in a hotel. 

They then continued their journey 

to Budapest, director of the Prague 

Public Health Service Zdeňka Jágrová 

said. The American woman was tested 

positive on Sunday and the Ecuadorian 



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times. 

3

MARCH 4, 2020
MORNING ISSUE AM

woman’s first test was negative but 

a repeated test was positive. “We 

have informed both Vienna and the 

Hungarian side,” she added.

Meanwhile, Hungary’s opposition 

Democratic Coalition (DK) called 

on the authorities to check which 

places the two students had visited 

in Hungary and how many people 

they had contacted. Gergely Arató, 

DK’s deputy group leader, urged 

that “the authorities should not wait 

for symptoms to appear” but isolate 

anyone who may have communicated 

with the patients.

Chief medical officer Cecília Müller 

said that Hungary’s health authorities 

were in close communication with 

their Czech counterparts to ascertain 

where the two infected students 

had been staying and to identify 

their contacts, and decide on further 

measures. She said that if the students 

had had no symptoms in Hungary 

“there is an extremely low possibility” 

that there would be further patients. 

She said that the virus was very 

sensitive and was not virile outside the 

human body. Answering a question, 

Müller said four athletes returning 

from a training camp in an area not 

affected by coronavirus in Iran were 

well and free of any symptoms. She 

said the Hungarian man quarantined 

on a ship off the Japanese coasts, who 

had tested positive, was also well, just 

as two other Hungarian employees on 

the same ship.

Tibor Lakatos, head of the 

government’s operative team, 

said there were still no confirmed 

coronavirus cases in Hungary, while 

at international airports and at 

border crossings the authorities were 

checking on arrivals. Over 91,000 

cases have been reported worldwide, 

including 2,744 in Europe. Fifty-five 

people have died in Europe and 197 

have so far recovered from the viral 

infection, he added.

SZIJJÁRTÓ: CLOSER 
COOPERATION WITH 
EURASIAN ECONOMIC 
UNION NEEDED FOR 
STRONGER EU

The European Union would benefit 

from closer cooperation with the 

Eurasian Economic Union (EAEU), 

Foreign Minister Péter Szijjártó said 

in Minsk. Belarus currently holds the 

rotating presidency of the EAEU.

“We consider the EU Eastern 

Partnership policy very important, and 

Belarus is a significant part of it,” he 

told MTI by phone. “It is very important 

to build a partnership, and this is why 

we propose further easing sanctions 

against Minsk.” Szijjártó said raw 

materials in the EAEU area could play 

a significant part in Europe’s economic 

development. Further, the major 

energy transit routes cross Belarus, he 

added. “Belarus plays an important role 

in any future cooperation between the 

EU and the EAEU, which is why we are 

also developing our ties that help 

promote highly important European 

interests,” he added.

In recent years Hungary’s economic 

successes were partly thanks to the 

realisation of the need for a well-

balanced foreign economic strategy 

and in addition to western economic 

links, more attention had to be placed 

on links in the east, Szijjártó said.

By now, the speed of economic 

transformation is dictated at least 

as much from the East as from the 

West, he added. “Many countries 

have realised this and it is clear that 

there is growing western interest in 

the Belarusian economy,” Szijjártó 

said.

“We Hungarians have managed 

to build a growing and improving 

economic cooperation with Belarus 

in the recent period,” he added. He 

cited a bilateral investment protection 

agreement which he said enabled 

Hungarian companies to carry out 

and plan more and more investment 

projects in Belarus. “Our agricultural 

cooperation is flourishing,” he said, 

citing the sale of 750,000 chickens 

to Belarus. He added that 5 million 

euros worth of market opportunities 

are expected to become available 

for Hungarians in Belarus in the years 

ahead.

Hungarian pharma company 

Richter is increasing its market share 

in the local market and cooperation in 

machine engineering and transport are 

developing at such a rate that not only 

Hungarian companies express interest 

in the Belarus market but increasingly 

strong Belarusian companies are also 

looking for European production 

facilities and expect to rely on 

Hungarian investments, he said. The 

first double-decker trains Swiss rolling 
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stock maker Stadler is manufacturing 

at bases in Hungary and Belarus will be 

put on the tracks in the coming weeks, 

he added.

Transport links between the two 

countries are growing dynamically, 

with the current weekly three direct 

flights expected to grow to seven in 

the near future, Szijjártó said. During 

his stay in Minsk, Szijjártó met Sports 

and Tourism Minister Sergei Kovalchuk, 

Minister of Agriculture and Food 

Anatoly Khotko, Minister of Economy 

Aleksandr Chervyakov and Minister of 

Foreign Affairs Vladimir Makei.

LMP: NO DECISION YET  
ON JOINT OPPOSITION 
LIST FOR 2022

Hungary’s opposition parties are 

agreed that a single candidate 

should run against the ruling parties 

in each constituency in the 2022 

general election, but whether they 

do so on a joint list would depend 

on the individual programme of 

each party, Erzsébet Schmuck, LMP’s 

co-leader, said. The opposition 

faces two challenges: overthrowing 

the government and preparing a 

programme that results in a fairer and 

more sustainable society, she told a 

press conference.

A joint opposition list will be 

possible if the parties can agree on 

a joint programme, she said. “This 

will not be simple because answers 

must be provided to unprecedented 

challenges, such as climate change,” 

she added.

Threats include desertification, 

draught and the loss of natural 

values, she said. At the same time, 

there is growing demand to put an 

end to policies that result in social 

injustice and a democratic deficit, 

she added. LMP is preparing a 

comprehensive green programme 

which will be ready by the summer. 

This involves setting up an 

environment ministry, she said.

HUNGARY PPI UP  
3.8% YR/YR IN JAN

Industrial producer prices in Hungary 

grew by an annual 3.8% in January, 

the Central Statistical Office (KSH) 

said. Domestic prices increased by 

3.7% while export prices were up 

3.8%. Month on month, PPI grew by 

0.9%, with domestic and export prices 

both up 0.9%.

COUNTIES IN NE HUNGARY 
PLEDGE CLOSER 
ECONOMIC COOPERATION

The mayors of Debrecen, Szolnok, 

Miskolc and Nyíregyháza have signed 

a cooperation agreement with a 

view to strengthening economic 

cooperation between their counties. 

Balázs Nagy, deputy state secretary 

at the innovation and technology 

ministry, told public news broadcaster 

M1 that the cooperation was aimed at 

distributing the benefits of investment 

mostly directed at Debrecen and 

its immediate vicinity, among the 

counties of Hajdú-Bihar, Jász-Nagykun-

Szolnok, Borsod-Abaúj-Zemplén, and 

Szabolcs-Szatmár-Bereg. At the same 

time, the official noted the importance 

of cooperation with ethnic Hungarian 

communities along the border with 

Slovakia, Ukraine, and Romania. “The 

aim is to provide employment to 

the working-age population in their 

homelands, and it especially applies 

to localities across the border,” he 

said. Nagy added that a list of actual 

projects to be implemented under 

the cooperation scheme would be 

available by the second half of 2020.


