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Speaking to a press conference held jointly with Polish counterpart Mateusz Morawiecki at the Polish embassy in Brussels, 

Orbán said attempts to link EU funding to the rule of law had been “successfully thwarted”. Hungary’s standpoint, that 

funding and rule-of-law issues should be handled separately, had prevailed at the talks, in a “great success” for Poland and 

Hungary, Orbán said. Talks on the definition of rule of law will later be tabled again, he said.

Hungary and Poland have shown “that it is unacceptable from nations that inherited the rule of law to criticise and lecture 

freedom-fighter nations that have gone through very hard times and done so much against communist regimes,” Orbán 

said. He also noted the substantial funding allocated to the bloc’s enlargement and the integration of Western Balkan states.

Morawiecki said that if the EU fails to integrate the region, Russia, Turkey and China would move into the “power vacuum” 

there. Regarding the rule of law, he said a “need to separate political and economic dimensions within the EU” had been 

made clear.

At the EU summit on the bloc’s 2021-2027 budget and its pandemic recovery 
package, Hungary and Poland have succeeded in ensuring substantial funds and in 
protecting their national pride, Hungarian Prime Minister Viktor Orbán said.

HUNGARY, POLAND ‘PROTECTED NATIONAL PRIDE’

Foreign Minister Szijjártó holds talks 
with Slovenia’s minister  
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First hybrid rolls off the line at the Mercedes plant in Kecskemét, C Hungary
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ORBÁN URGES EU TALKS 
ON NGO TRANSPARENCY

Speaking to a press conference after 

the European Union summit on 

the bloc’s next multi-year budget 

and pandemic recovery package, 

Hungarian Prime Minister Viktor 

Orbán, referring to “unresolved issues”, 

said the transparency of “EU-funded, 

politically engaged NGOs which 

attack their own governments in an 

unacceptable manner” should be 

discussed at a later date. Regarding EU 

support for poor regions, Orbán said 

“Hungary believes in work as being 

key to success”, and that it was only 

through the hard work of Hungarians 

that EU funding would bear fruit “for 

a very happy seven years ahead”. The 

EU summit, originally planned for 

Friday and Saturday, ended early on 

Tuesday after four days of negotiations. 

The Hungarian website Origo said 

late on Monday that Hungary got 3 

billion euros more than planned, and 

German Chancellor Angela Merkel 

had promised to close the Article 7 

procedure against Hungary during 

the German EU presidency.

FIDESZ: EU SUMMIT 
HUNGARY’S ‘FINANCIAL, 
MORAL VICTORY’

The agreement reached at the recent 

European Union summit is a “financial 

and moral victory” for Hungary; the 

country closed the summit with 

“more money and its head high up”, 

ruling Fidesz said in a statement. Prime 

Minister Viktor Orbán has “consistently 

promoted national interests and 

managed to have 3 billion euros more 

allocated to the country”, Fidesz said. 

The Hungarian government has been 

promised that an Article 7 procedure 

“provoked by pro-immigration 

forces and based on the deceitful 

Sargentini Report” now underway 

would be concluded, the statement 

said. According to the statement, 

the government will not give up 

its efforts to “isolate organisations 

declaring themselves civil but doing 

politics” from EU funds, because those 

groups would “use community funds 

to manage migration and dismantle 

the national sovereignty of member 

states”. Europe and Hungary must now 

concentrate on repairing the damage 

the coronavirus epidemic has done to 

the economy, on saving and creating 

jobs, the ruling party said.

OPPOSITION SLAMS 
ORBÁN OVER  
EU SUMMIT DEAL

Hungary’s opposition parties have 

slammed Prime Minister Viktor Orbán 

over the agreement he brokered at 

the European Union summit on the 

bloc’s next budget and pandemic 

rescue package, saying he had caused 

Hungary to “lose huge sums” of money 

and that his politics were a “blow” to 

the country.

Socialist MEP István Ujhelyi said on 

Facebook that Orbán had been unable 

to meet “any of the four points” in a 

Hungarian parliamentary resolution 

passed last week. According to Ujhelyi, 

the prime minister has failed to meet 

his goal of tying future infringement 

procedures to a unanimous consent 

within the community. Orbán has 

“suffered a total defeat to the benefit 

of Hungary, since the EU has obliged 

members to disburse community 

funds in line with the rule of law”, he 

insisted. Orbán has also been unable 

to “create an obstructive minority”, 

since “there aren’t enough illiberal 

politicians like Orbán” to reverse that 

decision, Ujhelyi added. He noted 

that the recent EU summit rejected 

the Hungarian government plans 

to prevent civil organisations from 

receiving EU funds. Hungary will not 

receive “as much from the coronavirus 

rescue package as it would like due 

to Orbán and government lies in 

recent years”, Ujhelyi said. He insisted 

that Orbán had negotiated a “much 

worse” deal than in the previous cycle 

and much less funds than the Socialist 

governments before 2010.

Meanwhile, the leftist Democratic 

Coalition (DK) said that Orbán had 

“inflicted defeat” on Hungary at 

the summit, as “Hungary has never 

received such a small slice of the 

EU’s budget”. DK MEP Klára Dobrev 

welcomed the agreement as a “huge 

step towards a United Nations of 

Europe”. She added, however, that 

Hungary had received “no additional 

funds whatsoever” while Poland, 

Bulgaria, Cyprus, Malta and others 

had succeeded in getting additional 

funding. She insisted that Hungary 



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times. 

3

JULY 22, 2020
MORNING ISSUE AM

would get no additional money due 

to Orbán’s “weak negotiating power”. 

Dobrev insisted that Orbán had also 

failed to fulfil the conditions set by the 

Hungarian parliament, as the European 

Council now only needs 15 votes to 

withdraw funding from countries 

where the rule of law is deemed to 

be wanting. “It will fall to us European 

Democrats to replace Orbán and 

to lead Hungary back to European 

democracy and a strong lobbying 

power,” Dobrev said.

HUNGARY CBANK CUTS 
BASE RATE BY 15 BASIS 
POINTS

Hungarian central bank rate-setters at 

a regular meeting cut the base rate by 

15 basis points to 0.60%. The policy 

makers cut the base rate by 15 basis 

points for the second month in a row 

after leaving it unchanged for a little 

more than four years. NBH deputy 

governor Barnabás Virág had said days 

after the June policy meeting that he 

would propose another 15-basis point 

reduction to the base rate at the next 

policy meeting, but he added that a 

rate under 0.60% was “not a possibility”.

The Council decided to leave the 

O/N deposit rate at -0.05% and the 

O/N and one-week collateralised loan 

rates at 1.85%. The O/N deposit rate 

and the collateralised loan rate mark 

the bottom and the top, respectively, 

of the central bank’s “interest rate 

corridor”. The base rate is paid on 

mandatory reserves and preferential 

deposits.

In a statement released after the 

meeting, the Council said the 0.60% 

rate “supports price stability, the 

preservation of financial stability 

and the recovery of economic 

growth in a sustainable manner”, 

while adding that “in the current 

rapidly changing environment, it is 

key to maintain short-term yields at 

a safe distance from a range close 

to zero”. The Council suggested that 

instruments other than the base 

rate would be used as additional 

stimulus, if necessary. “In the event of a 

persistent deterioration in the outlook 

for growth, the Bank will deliver the 

required additional economic stimulus 

using its targeted instruments, i.e. the 

Funding for Growth Scheme Go! and 

the Bond Funding for Growth Scheme, 

providing the most direct support to 

investment,” it said.

SZIJJÁRTÓ: NEW SUPPORT 
SCHEME FOR HUNGARIAN 
EXPORTERS

The government has introduced a 

new form of financial support for 

Hungarian exporters, Péter Szijjártó, 

the minister of foreign affairs and 

trade, said. He said that in the new 

world order following the pandemic, 

a new type of global competition 

would emerge, giving opportunities 

for countries like Hungary whose 

activities on foreign markets and 

exports fundamentally determine 

their economic performance. 

The minister said the proportion 

of companies that manufacture 

for export is growing, adding 

that Hungary, the 92nd biggest 

country in terms of its population, 

is ranked 34th in terms of its export 

performance. He noted that many 

Hungarian companies making 

inroads into far-flung markets 

abroad are only able to take further 

steps by establishing a presence in 

those markets by building factories 

and completing, at the very least, a 

simple phase of production. Szijjártó 

said the new 23 billion forint (EUR 

65.2m) government support 

scheme was directed at these 

kinds of companies with a view to 

expanding their export capacity and 

establishing a physical presence in 

far-away countries, and bids can be 

made from August 24. Each company 

can win up to 3 billion forints in 

support, he added.

REGISTERED 
CORONAVIRUS 
INFECTIONS IN HUNGARY 
INCREASE BY EIGHT

The number of registered 

coronavirus infections in Hungary 

has increased by eight to 4,347, 

koronavirus.gov.hu said on Tuesday 

morning. The number of fatalities 

remained unchanged at 596, while 

3.257 have made a recovery. There 

are 494 active infections and 78 

coronavirus patients are being 

treated in hospital for Covid-19, four 

on ventilators. Fully 6,388 people are 

in official home quarantine, while 

the number of tests carried out 
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stands at 310,930. New restrictions 

on entering the country came into 

force last Wednesday with the aim of 

preventing the import of infections 

from abroad. Foreign countries have 

been classed into three categories: 

red, yellow, green. The authorities are 

screening arrivals and taking action 

based on the severity of the infection 

rate in each country. This can include 

ordering home quarantine for 14 

days and compulsory testing. The 

government and the chief medical 

officer review the classification of 

the countries on a weekly basis. To 

avoid a flare-up of the epidemic, 

the government has cancelled the 

celebrations that draw large crowds 

on the August 20 national holiday, 

including the fireworks and the air 

show. Meanwhile, gatherings of 

more than 500 people are banned 

until August 15. Most infections have 

been registered in Budapest (2,014), 

followed by Pest County (660) and 

the counties of Fejér (379), Komárom-

Esztergom (308) and Zala (262). Tolna 

County has the fewest infections (13).

SZIJJÁRTÓ: HUNGARY 
POISED TO BECOME KEY 
PLAYER IN INTL SPACE 
INDUSTRY

Hungary has gained enough 

experience in the space industry over 

the past years to be in a position to 

become a key player in the sector, 

Péter Szijjártó, the foreign affairs and 

trade minister, said. Speaking to MTI 

after a visit to France’s space agency 

in Toulouse, the minister said there 

were several Hungarian companies 

taking part in major international 

development and technological 

projects. France is a leading country 

in space development, Szijjártó said, 

noting that the country’s National 

Centre for Space Studies (CNES) was 

the world’s second largest national 

space agency after NASA. France also 

accounts for 40% of Europe’s space 

industry, he added.

Szijjártó said Hungary had signed 

a cooperation agreement with the 

French space agency that will see the 

two countries carry out joint satellite 

technology, space science and space 

research projects. As part of the deal, 

young Hungarian experts will be 

given a chance to participate in the 

projects carried out at the CNES and 

expand their knowledge, he said. The 

minister called it a “huge success” for 

Hungary that France’s major satellite 

developer firms have involved two 

Hungarian companies in designing the 

interior equipment and supplying the 

insulation materials for their satellites.

“This is a huge recognition and it 

demonstrates that it was not by chance 

that we’ve made the space industry 

one of the priority sectors when it 

comes to ensuring Hungary’s future 

economic competitiveness,” Szijjártó 

said. The minister noted that Hungary 

wants to send an astronaut to the 

International Space Station by 2025. 

Hungary is cooperating with Russia 

on achieving this goal but has also 

offered to make the future Hungarian 

astronaut’s research capacities 

available to Europe’s aerospace 

association, he added.


