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The base rate had been set at 0.90% since May 25, 2016. The bank’s Monetary Council decided to leave the O/N deposit 

rate at -0.05% and the O/N and one-week collateralised loan rates at 1.85%.

In a statement released after the meeting, the Council referred to the rate cut as a “fine-tuning measure” that “supports the 

maintenance of price stability and the recovery of economic growth”. It noted that the outlook for inflation has “shifted 

downwards persistently” due to strong disinflationary effects, while the country’s economic performance in 2020 is “likely 

to be more subdued than earlier expected”. The Council suggested its tool chest would not be expanded. “In the Council’s 

view, the current set of instruments provides appropriate room for manoeuvre to respond to emerging challenges in 

a targeted and flexible manner,” it said. The Council said it “continues to consider” a government securities purchase 

programme launched among measures responding to the coronavirus crisis “as a safety net, which it intends to use in case 

necessary and to the extent necessary”.

Hungary’s central bank (NBH) rate-setters cut the base rate by 15 basis points to 0.75% 
at a regular meeting.

CENTRAL BANK CUTS BASE RATE TO 0.75%
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MATOLCSY: BASE RATE CUT 
SERVES TO JUMPSTART 
ECONOMY

Explaining Tuesday’s base rate cut, 

György Matolcsy, governor of the 

National Bank of Hungary (NBH), 

told a press conference after the 

Monetary Council’s meeting that 

the central bank had to make 

decisions for the economy to take 

the expected jumpstart from the 

third quarter. After the 2.2% growth 

rate in the first quarter, the Hungarian 

economy could have contracted by 

an annual 7% in the second quarter, 

according to preliminary NBH 

estimates, Matolcsy said. The aim is 

to make the business environment 

even more supportive, Matolcsy 

said. Also, the NBH intended to 

signal that it considers the base rate 

important and that it has room for 

manoeuvre, he added. Among the 

NBH’s main goals, price stability 

and the stability of the financial 

system have been preserved, and 

an additional goal is to support the 

government’s economic policy, 

he noted. Matolcsy also said that 

the “hard part” of dealing with the 

epidemic was over for Hungary, 

saying that the country had “won” 

the first phase of managing the 

outbreak. Citing a Hong Kong-based 

analysis firm, Matolcsy said Hungary 

was in fourth place in the European 

Union when it comes to the handling 

of the pandemic, adding that this 

constituted a “victory”.

Deputy governor Barnabás Virág 

told the same press conference that 

the base rate cut was a “symbolic” step, 

a “discrete decision”, and not a decision 

on the start of a cycle.

SZIJJÁRTÓ: HUNGARY  
TO PURCHASE 4.2 BN 
CUBIC METRES  
OF RUSSIAN GAS

A trade agreement has been signed 

for Hungary to purchase a total of 

4.2 billion cubic metres of gas from 

Russia’s Gazprom between October 

this year and next year, Foreign Minister 

Péter Szijjártó said. Szijjártó said from 

Moscow that he was also starting talks 

on the period after next autumn. “Our 

goal is to sign a long-term agreement 

for three times five years which can 

be cancelled at the end of any five-

year period,” he added. “This would 

secure long-term supplies for us and 

it would also enable us to renegotiate 

or possibly quit the agreement in 

case better opportunities arise and 

the international energy market 

changes.” Szijjártó said Hungary was 

buying 2 billion cubic metres of gas to 

fill storage facilities this summer and 

transports had already started. 

Progress has also been made in 

expanding transport routes and 

from next October, Hungary can also 

purchase gas from the south thanks to 

the completion of the Turkish Stream 

gas pipeline, he added. “All decisions 

have been made in Hungary to 

connect the Serbian-Hungarian border 

and the Hungarian national grid with a 

15 km pipeline, the planning of which 

has already started,” he said. “This will 

enable the arrival of 6 billion cubic 

metres of gas in Hungary from the 

south after October next year.”

He also said that political support 

has been clearly expressed by both 

sides for developing cooperation 

in space research. “We would like to 

involve three large research projects 

in Russian-Hungarian cooperation 

that already involve high-value 

technological contributions by 

Hungarian companies, industrial firms 

and scientists,” he said. “Over the next 

four or five years, these technological 

developments will reach the level 

where the instruments can be taken 

to the International Space Station 

for research purposes,” he added. 

“Clearly our plan is to have a Hungarian 

research astronaut in the team that 

transports the instruments to the 

International Space Station.”

Szijjártó said there were further 

opportunities for bilateral cooperation 

in research for a novel coronavirus 

vaccine and therapy, with both 

countries having made successful 

protection efforts against the 

pandemic. He added that the two 

countries had already maintained 

highly-developed links in health care 

and especially in the pharmaceuticals 

industry, with over one-fifth of 

Hungarian exports comprising 

pharmaceuticals. Richter, which has 

a 100 million euro production base 

in Russia, has been able to keep its 

market share during the crisis and plans 

additional investment of 15 million 
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euros, he said. A Hungarian medical 

instruments manufacturer is also active 

in the Russian market, he said.

During his talks in Moscow on 

Tuesday, Szijjártó met Roscosmos 

managing director Dmitry Rogozin, 

Health Minister and new Russian 

co-chair of the Hungarian-Russian 

intergovernmental committee 

Mikhail Murashko, Minister of Trade 

and Industry Denis Manturov, 

Minister of Energy Alexander Novak 

and Transmashholding managing 

director Kirill Lipa and company 

leader Andrei Bokarev.

ORBÁN ATTENDS FUNERAL 
OF FORMER HEAD OF 
HUNGARIAN ACADEMY  
OF ARTS

Prime Minister Viktor Orbán attended 

the funeral ceremony of György Fekete, 

the former head of the Hungarian 

Academy of Arts, who died aged 87 on 

April 15. “Hungarian culture is a creative 

and retaining force without which you 

cannot survive ... and without which life 

may not be worth living,” Orbán said in 

his oration. Orbán said he shared with 

Fekete an awareness that Hungarian 

culture needed “reliable, large-scale 

institutions that provide a safe spiritual 

haven to the community of Hungarian 

artists” without which that culture 

“could not unfold its exceptional 

power”. Fekete, he added, was one of 

the people to “tirelessly collect and 

preserve the thousand-year-old values 

of the nation’s culture, because doing 

so builds the possibility for survival.” 

Hungary’s new cultural institutions, 

such as the Hungarian Academy of 

Arts, were founded by people “who 

had lived most of their lives in the 

communist regime but who were 

able stay outside the system,” Orbán 

said. Fekete was a “comrade in arms” in 

the common endeavour to build the 

nation’s culture, he said, referring to 

himself as a “soldier of politics” tasked 

with creating room for “intellectual 

and spiritual energies”. Fekete 

considered the priorities of national 

culture and those of the nation state 

to be equal. “He was aware that 

art and politics are in fact related 

professions,” Orbán said. 

Kossuth Prize winning interior 

designer and artist Fekete established 

the Hungarian Academy of Arts in 2011, 

and served as its president until 2017, 

and honorary president until his death.

ONE COVID-19 PATIENT 
DIES, NUMBER OF 
INFECTED PEOPLE RISES 
BY FIVE

A single patient – elderly and with 

an underlying illness – has died in 

the past 24 hours and the number of 

registered infections has risen by 5 to 

4,107, koronavirus.gov.hu said Tuesday 

morning. Fully 573 people have died 

and 2,600 have made a recovery, while 

the number of active infections stands 

at 934. Altogether 4,193 people are in 

official home quarantine and 258,861 

tests have been carried out. A total of 

183 coronavirus patients are in hospital, 

14 of whom are on ventilators.

Fully 39% of active infections, 60% 

of fatalities and 48% of recoveries have 

taken place in Budapest. The threat 

of an epidemic has not disappeared 

and a state of medical preparedness 

is in effect, the website said. It is 

compulsory to wear a face mask in 

shops and on public transport.

Budapest has the highest number 

of infections (1,948), followed by Pest 

County (608), and the counties of Fejér 

(376), Komárom-Esztergom (302) and 

Zala (260). Békés and Tolna counties 

have the fewest, with 13 each.

BUDAPEST METROPOLITAN 
COUNCIL TO SUPPORT 
JOBSEEKERS, SMALL 
BUSINESS OWNERS

The Budapest metropolitan council will 

provide support for jobseekers, small 

business owners and parents looking 

to send their children to summer camp, 

the Mayor’s Office said in a statement. 

According to the statement, Deputy 

Mayor Ambrus Kiss, László Kordás, head 

of trade union federation MASZSZ, 

and Ferenc Rolek, the deputy head 

of business association MGYOSZ, 

on Monday signed an agreement 

on retroactively reducing rent for 

micro and small businesses, civil 

organisations and unions by 25% 

between March 1 and June 30.

The metropolitan council has 

vowed to expand the services of the 

capital’s jobseekers’ office to include 

social and human services with a 

view to making it easier for people 

to find jobs. It has also promised to 
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overhaul its procurement system, 

map out the city’s idle resources, 

strengthen links between local 

businesses and enact measures 

aimed at boosting demand for the 

products and services offered by 

small and medium-sized companies, 

the statement added. Under 

the agreement, employers and 

employees back the city council’s 

plans to create public health, elderly 

care and digital welfare programmes 

aimed at helping fostered workers 

return to the primary labour market.

TEACHERS TO RECEIVE  
PAY RISE IN AUGUST

Hungarian teachers will receive a 

pay rise averaging 10% in August, the 

daily Magyar Nemzet said on Tuesday. 

Depending on qualifications and the 

number of years worked, each teacher 

will receive an additional monthly 

20,000-40,000 forints (EUR 58-115), 

the paper said. According to Magyar 

Nemzet, head teachers and their 

deputies will also receive a higher 

managerial bonus, which, depending 

on the size of the school, could even 

double the basic salary in some cases. 

So far, school leaders have received 

40-80% of their basic salary in the 

form of a managerial bonus, which 

will now increase to 60-170%, the 

paper said. In the new system, the 

head of a school with over 400 pupils, 

with 33 years of experience, will earn 

a monthly 619,000 forints before tax 

compared with the current 477,000 

forints, the daily said.

MORE INTL TRAIN SERVICES 
RESUMING FROM JULY

Several international train services are 

resuming from July, while the number 

of services currently operating to 

Austria and Germany will increase, 

the national rail operator, MÁV, said. 

International travel contracted by 90% 

during the coronavirus epidemic but 

more and more people are again 

showing interest in international 

services, MÁV said. Rules on wearing 

a face mask differ depending on the 

country, but it is still compulsory to 

wear a mask in Hungary.

Train services to Vienna via the 

Hegyeshalom border crossing 

have been running since mid-May, 

the statement noted. From July 2, 

high-speed trains to Germany will 

run on the Budapest-Vienna route 

every 2 hours. 

Also train services to Zagreb will 

operate from the start of July, but 

services to the Adriatic will not run 

this summer. Services between Kosice 

and Budapest will also resume but 

according to a modified schedule due 

to track construction.

Some services to Slovenia will 

resume, though the Istria train will not 

run this summer. Also various services 

to cities in Serbia will start again. Due 

to track construction on the Serbian 

railway network, international trains 

to Belgrade will not run. MÁV-Start 

will refund any international tickets 

that could not be used if they were 

purchased before June 1.

MINISTRY: JUNE’S 
JOBLESS DATA INDICATES 
TURNAROUND ON LABOUR 
MARKET

The number of registered jobseekers in 

Hungary fell in the week of June 15, the 

first time a drop was registered since 

measures to contain the coronavirus 

epidemic were introduced, a Ministry 

of Innovation and Technology (ITM) 

official said, adding that this indicated a 

turnaround on the labour market. Fully 

281,000 jobseekers were registered in 

the week of March 16 at the outbreak 

of the virus, and this figure rose to 

376,452 by the end of the week of 

June 8, László György, the ITM’s state 

secretary, told a press conference. 

However, their number fell by 255 in 

the week of June 15, to 376,195. He 

said businesses have started recruiting 

again, partly thanks to government 

wage subsidies. Most of the new jobs 

are in tourism, hospitality, retail and 

manufacturing, he said. Hungary still 

has the fourth lowest jobless rate in the 

European Union, he added.

NBH LIFTS INFLATION 
FORECAST FOR 2020, 
LOWERS GDP GROWTH 
ESTIMATE

The National Bank of Hungary (NBH) 

said in a preliminary release of the 

main forecasts from its quarterly 

Inflation Report due on Thursday 

that inflation in 2020 could be 

higher than its earlier forecasts. 
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The central bank raised its forecasts 

for inflation for this year to 3.2-

3.3% compared with the previous 

estimate of 2.6-2.8% in its earlier 

Inflation Report published in the 

spring. The inflation forecast for 

2021 was lowered to 3.2-3.3% from 

the earlier estimate of 3.4-3.5%. For 

2022 the NBH expects inflation to 

slow to 3.0%, in line with its previous 

estimate given in March. The NBH 

explained that the forecast is in a 

range because of the significant 

degree of uncertainty surrounding 

the economy’s performance due to 

the novel coronavirus pandemic, and 

the situation on the ground could 

change day by day.

The central bank lowered its 

forecast for economic growth for 

this year significantly. The NBH 

expects GDP to keep growing but 

by only 0.3 to 2.0% compared with 

an earlier estimate of 2.0 to 3.0%. 

Economic growth in 2021 could be 

between 3.8% to 5.1% instead of the 

4.0% to 4.8% range predicted earlier. 

In 2022 economic growth is seen to 

be around 3.5% to 3.7% compared 

with the earlier 3.5% estimate.

MEDIA AUTHORITY WARNS 
FAKE NEWS RIFE ON 
SOCIAL MEDIA SITES

Hungary’s public media authority 

(NMHH) has warned that social media 

is rife with fake news. The authority 

said in a statement that 53% of 

respondents to a survey had come 

across fake news on the internet, with 

47% saying they saw fake news on 

social media. Fully 60% said they had 

come across harmful content on the 

internet, including the promotion of 

paedophilia, racism, terrorism, and 

drug abuse, with fake news high on 

the list. The survey also found that 

irrespective of schooling, age, financial 

status or geographical location, users 

were able to recognise fake news. 

Citing figures from the European 

Commission, the authority noted 

that Hungarians top the list of the 

keenest social media users, with 

78% visiting social media sites 

regularly and 77% using Facebook 

at least once a week. Fifty-one 

percent of Hungarian Facebook 

users are “very active” commenting 

on others’ posts and sharing their 

own content, the statement added. 

NMHH conducted its online survey 

from Nov. 18 to Dec. 10 last year with 

a sample of 4,000 users above the 

age of 16.

DÜRER’S AGE HIGHLIGHTED 
AT FINE ARTS MUSEUM 

A new exhibition, The Age of Dürer, 

presented by Budapest’s Museum of 

Fine Arts is displaying drawings and 

prints by Lucas Cranach Sr, Albrecht 

Altdorfer, Hans Baldung Grien, as 

well as Albrecht Dürer himself, 

among other masters of Gothicism, 

the Renaissance and Mannerism. 

The works of art spanning the two 

centuries up to 1600 are from the 

museum’s own collections and are 

on display in the Michelangelo Room 

until Oct. 18, the exhibition’s curator 

Szilvia Bodnár said. The German 

drawings have not been displayed 

in over fifty years, she noted, adding 

that a specialised catalogue of the 

museum’s pieces from that age, a 

work based on ten years of research, 

will soon be published.


