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If parliament approves a bill the government is submitting on Tuesday asking for its emergency powers granted during 

the coronavirus epidemic to be rescinded, the special powers will be revoked on June 20, much earlier than “in countless 

European states”, Varga told MTI after a videoconference of the European Union’s General Affairs Council (GAC).

Regarding Hungary’s coronavirus response, Varga said that thanks to the special powers granted to the government, Hungary 

could handle the “first phase” of the epidemic successfully. Tuesday’s motion shows that the government’s measures were 

“not only necessary, proportionate and successful but also temporary”, she said.

Regarding the European Union’s package on economic stimulus and the bloc’s next seven-year budget, Varga said the 

pandemic had impacted the economies of all member states. “Successful protection should not be punished with regrouping 

resources,” she said. The distribution of funding must take into consideration the “development of member states, the 

degree of economic setback and geographic balance,” she said.

The “attacks” on Hungary over its epidemic response law are “baseless and politically 
motivated”, Justice Minister Judit Varga has said.

VARGA: ACCUSATIONS AGAINST HUNGARY ‘BASELESS’

Coronavirus updates

Stats office releases Feb-April  
jobs report

Parlt’s economic committee meets

Foreign minister hands over 
government grant certificates
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Palm tree being installed at an eastern Hungary spa
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FINANCE MINISTER: GOVT 
TARGETS ECONOMIC 
GROWTH OF 4.8% IN 2021 

The government’s 2021 budget bill 

targets annual economic growth 

of 4.8%, Finance Minister Mihály 

Varga said, presenting the bill to 

parliament. Inf lation is expected 

to be around 3%, level with the 

National Bank of Hungary’s mid-

term “price stability” target, he 

added. 

The 2021 budget will serve 

to protect the economy while 

catering for a possible recurrence 

of the coronavirus epidemic, 

Varga said. Next year’s budget 

will focus on supporting families 

while restarting the economy and 

helping to create jobs to make 

up for the ones lost due to the 

epidemic, he said.

The bill targets expenditures of 

23,373.6 billion forints (EUR 66.6bn) 

and revenue of 21,882.4 billion 

forints, resulting in a 1,491.2 billion 

forint deficit. Calculated according 

to the European Union’s accrual-

based accounting rules, the deficit 

will come to 2.9% of GDP. The bill 

targets a decline in the public debt 

to 69.3% of GDP by the end of the 

year from an expected 72.6% at 

the end of 2020. The bill sets asides 

reserves equivalent to more than 

0.5% of GDP.

Local government budgets 

will be increased to a total of 857 

billion forints from 739 billion in 

2020. Funding will be increased for 

local government public education 

spending to 213 billion forints, 

while spending on culture and 

social services will rise to 82 billion 

forints and 174 billion respectively. 

The draf t budget allocates 

2,229 billion forints to education, 

80 billion more than last year. 

The health-care sector receives 

2,145 billion, 186 billion more 

than in 2019, he said. The bill 

allocates 2,295 billion forints to 

support families raising children, 

Varga said, noting that that sum 

has grown 2.5 times of what it 

was in 2010. Pensions and other 

retirement payments will rise by 

325 billion forints to 3,090 billion, 

he said. Defence spending is being 

raised by 30% to 778 billion, he 

said.

The budget bill contains an 

independent chapter for a Health 

and Pandemic Defence Fund, 

with expenditures of 2,935.0 

billion forints. It also contains 

an independent chapter for an 

Economic Defence Fund with 

expenditures of 2,555 billion 

forints.

Political parties will have a total 

of 5.78 billion forints allocated, the 

equivalent of this year’s funding 

before it was slashed by half due to 

the coronavirus epidemic. Of the 

parliamentary parties, ruling Fidesz 

will receive 968 million forints, 

Jobbik 510 million, the Socialists 

305.5 million, LMP 218 million, 

the Democratic Coalition 207 

million, the junior ruling Christian 

Democrats 180 million and the 

Párbeszéd party 91 million forints. 

House Speaker László Kövér said 

parliament will debate the draf t 

on June 29, with a vote possible 

on July 3 or 6.

EIGHT PATIENTS DIE, 3,771 
INFECTED IN HUNGARY

Eight patients have died in the past 24 

hours, all of them elderly and suffering 

from underlying illnesses, bringing 

the total number of fatalities to 499, 

while novel coronavirus infections in 

Hungary have increased by 15 to 3,771, 

koronavirus.gov.hu has said. Fully 

1,836 hospitalised patients have made 

a recovery. The number of active 

infections has fallen to 1,436. Fully 

436 Covid-19 patients are undergoing 

treatment in hospital, 27 of whom are 

on ventilators. Altogether 11,611 are in 

official home quarantine. The number 

of tests carried out stands at 166,263.

The government says the aim is to 

steadily resume normal life based on 

a strict schedule, and it calls on citizens 

to follow general precautions. From 

Monday, kindergartens will be open 

in the country outside Budapest but 

schools will continue to teach online 

until the end of the school year. The 

government is scheduled today to 

submit a bill to parliament on rescinding 

its emergency powers. Budapest (1,789 

people) has the highest number of 

infections, followed by Pest County 

(531), Fejér County (368) and Zala County. 

Békés County (11) has the lowest number.
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CHIEF MEDICAL OFFICER: 
RECOVERED OUTWEIGHS 
NUMBER OF ACTIVE 
INFECTIONS

Significantly more people 

have recovered from the novel 

coronavirus in Hungary than there 

are active infections, Chief Medical 

Officer Cecília Müller said, noting 

that this has been the case for the 

past few days. Since the start of the 

epidemic, a total of 3,771 people 

have tested positive, 1,836 of whom 

have recovered, while the number 

of active infections stands at 1,436, 

she said. A total of 499 people have 

died as a result of the virus, she said.

The greatest challenge is to free 

closed communities of the virus, 

she said. In the second phase, 

screenings will continue in elderly 

care homes and social institutions, 

she said.

The number of institutions 

affected by the novel coronavirus 

has not increased, she said. A total 

of 5,991 people are residents of the 

33 institutions with 2,301 staff. A 

total of 886 residents and 141 staff 

members have tested positive, 115 

people have died and 371 have 

recovered, she said.

OPPOSITION PARTIES 
SLAM 2021 BUDGET BILL

Hungarian opposition parties 

criticised the 2021 budget bill, saying 

it had been prepared hastily and 

fell short when it came to funding 

measures related to the novel 

coronavirus.

The Democratic Coalition (DK) said 

the bill was “meaningless” and lacked 

common sense or professionalism. 

DK’s deputy leader László Varju said 

in a statement that Viktor Orbán’s 

government had “systematically 

destroyed health care and the 

economy” while neglecting families 

and businesses ruined by the 

epidemic. “Even now, on the verge of 

a crisis,” the 2021 budget bill contains 

items that “benefit the oligarchs”, such 

as rail developments and stadium 

construction, he added. The bill still 

includes such priority projects as the 

Paks nuclear power station expansion, 

the Liget Project, the Budapest-

Belgrade rail development and a new 

multifunctional sports and events hall 

in Budapest, he said.

Opposition Párbeszéd said 

the allocations for health care 

and economic protection were 

insufficient. Deputy group leader 

Sándor Burány told an online press 

conference that the budget bill had 

been hastily prepared and should 

have been submitted in the autumn 

instead. The bill does not include 

sufficient allocations for measures 

to handle the effects of the novel 

coronavirus epidemic, he said. 

Hospitals had been in an “appalling 

state” even before the epidemic, 

and doctors and nurses have 

“scandalously low salaries”, he said. It 

is also “regrettable”, he said, that the 

budget bill had barely any funding 

for economic protection measures 

and instead supported investments 

that people close to the Fidesz 

government would benefit from. 

More money, he added, was needed 

to protect jobs and pay jobseekers’ 

benefits, he said.

BUDAPEST MAYOR 
LAMBASTS GOVT  
BUDGET BILL

The government’s 2021 budget bill 

would “extremely seriously” impact 

not only local governments but local 

communities, too, Budapest Mayor 

Gergely Karácsony said, adding 

that the budget was “against the 

interests of the nation”. Karácsony 

said the government was using the 

coronavirus crisis “to destroy the 

local government sector”, which he 

suggested was the only remaining 

“counterbalance” to centralised 

powers.

Referring to provisions in the 

draft, Karácsony said that stripping 

municipalities of their 50% share in 

the centrally collected vehicle tax 

and increasing the municipalities’ 

solidarity tax would have a “dramatic” 

impact on local communities. 

Concerning the latter tax, Karácsony 

said Budapest currently pays an 

annual 10 billion forints to the central 

budget, which could grow nearly four-

fold in future. On the other hand, 

Karácsony said, Budapest’s public 

transport revenues have dwindled, 

and the same could happen to local 
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business tax revenues, the city’s 

primary revenue source. 

Karácsony said he was aware the 

central budget was also impacted 

by the current recession, but added 

that “we still think that this was a 

deliberate political decision aimed 

at creating a difficult situation for 

municipalities, which cannot be 

explained by the country’s financial 

situation”. 

The budget bill is “not only 

anti-democratic but it will make 

eliminating the social and economic 

crisis much more difficult, too”, 

Karácsony said, adding that he would 

do everything to thwart the draft in 

its current form. 

Karácsony also called the bill “a 

draft of treachery” and cited Prime 

Minister Viktor Orbán as saying on 

“innumerable occasions” that the 

government would not take measures 

that the Budapest council found 

unsatisfactory.

SOCIALISTS PROPOSE 
PARLT CTTEE REVIEWS 
GOVT EPIDEMIC 
MEASURES

The Socialist party is calling for a 

parliamentary committee to bring 

to light the number of people that 

have died or suffered serious damage 

to their health because coronavirus-

related government measures may 

have robbed them of adequate health 

care, Socialist lawmakers said. Ildikó 

Borbély Bangó and Lajos Korózs, 

who heads parliament’s welfare 

committee, said the government 

had to account for the harm caused 

by inadequate treatment and for 

the people who died because they 

had been discharged from hospitals 

in order to free beds for potential 

coronavirus patients. Borbély Bangó 

said “emptying hospitals” had been 

a “strategic mistake” which had 

caused great pain to patients and 

their families. She cited a survey 

by Tárki suggesting that one-tenth 

of Hungarian citizens had been 

denied some sort of treatment 

due to the coronavirus measures. 

“[Prime Minister] Viktor Orbán and 

his government are fighting a war 

which is costing civilian lives,” Borbély 

Bangó said.

ECTHR: HUNGARY’S 2012 
EXTRADITING CONVICT  
TO AZERBAIJAN LAWFUL 

Hungary’s extraditing an Azerbaijani 

national convicted for murder to 

his home country was not against 

international law, the European Court 

of Human Rights ruled on Tuesday. In 

the same ruling, the Strasbourg court 

condemned Azerbaijan, however, 

for releasing Ramil Shafarov after his 

arrival. 

Shafarov, a military officer, was 

attending a NATO course in Hungary 

in 2004, when he killed an Armenian, 

another participant in the course. A 

Hungarian court sentenced him to 

life imprisonment for premeditated 

murder, but when he returned to 

Azerbaijan he was hailed as a hero, he 

was given a presidential pardon and 

was promoted.

The family of the Armenian victim, 

Gurgen Margaryan, sued Azerbaijan 

and Hungary in Strasbourg. The court 

ruled that Hungarian authorities may 

not have been aware that the convict 

could be pardoned in Azerbaijan and 

declared Hungary as acting in good 

faith. 

HUNGARY POPULATION 
DECLINE SLOWS IN FIRST 
QUARTER

Hungary’s population decline slowed 

in the first quarter of the year as the 

number of births increased by 6.5% 

and the number of deaths decreased 

by 8.5% compared with the same 

period last year, the Central Statistical 

Office (KSH) reported. Preliminary 

figures show that there were 22,210 

births in January-March, up 1,349 

from the same period a year earlier. 

According to leap day-adjusted data, 

the number of births for the period 

was up 5.3% compared with 2019. 

The number of deaths was 34,565, 

down 3,230 from last year, KSH said. 

According to leap day-adjusted data, 

the number of deaths was down 9.6%.

The rise in births and the drop in 

the death rate means that the rate 

of natural population decline was 

down 27% compared with the same 

period last year, or 28%, according 

to leap day-adjusted data. The 

number of marriages nearly doubled 

to 12,271 compared with the same 

period last year.
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SZIJJÁRTÓ: HUNGARY 
INTENT ON BUILDING 
COOPERATION WITH 
ROMANIA BASED ON 
MUTUAL RESPECT

Hungary is intent on building 

cooperation with Romania based 

on mutual respect, Foreign Minister 

Peter Szijjártó said in Bucharest. After 

talks with his Romanian counterpart 

Bogdan Aurescu, the minister told 

a joint press conference that ties 

should build on the reasonable 

cooperation experienced during 

the pandemic. Hungary has a 

vested interest in strengthening 

central European cooperation and 

its bilateral relations are based on 

mutual trust, he said. “We treat 

our partners with respect and, as a 

nation with a thousand-year history, 

we expect the same,” he added. 

Romania should view the Hungarian 

community as a resource, Szijjártó 

said.

Since entering government, 

Hungary’s ruling Fidesz party has 

increased budgetary support to 

ethnic minorities, including ethnic 

Romanians, five-fold, he said. Under 

new legislation recently submitted 

to the Hungarian parliament, ethnic 

minority organisations in Hungary 

would become the owners of the 

buildings they use for educational 

and cultural purposes, he added.

Hungary welcomes Romania 

supporting ethnic Romanians in 

Hungary and similarly considers it 

natural that Hungary also supports 

ethnic Hungarian minorities living 

beyond the borders to succeed 

in their place of birth, Szijjártó 

said. With the help of a Hungarian 

economic development programme, 

some investments worth some 250 

million euros have been carried out 

in Romania, he added. Hungary is 

open to Romania’s request to sign 

an agreement to continue this 

programme, he said.

Works to link the gas networks of 

the two countries are soon coming 

to an end, he said. Initially, 1.75 billion 

cubic metres of gas is expected to 

flow from Romania to Hungary, 

he added. A new motorway link is 

also planned to connect the two 

countries from August, he said.

Szijjártó said Hungarians should 

not be the sole topic of Romania’s 

election campaign and expressed 

hope that “regrettable remarks” in 

connection with Hungarians will not 

be repeated. 

Speaking at the same press 

conference, Aurescu said regarding 

the upcoming centenary of the 

Trianon Treaty that their differing 

historical perspectives needed to be 

overcome and a strategic partnership 

built based on mutually beneficial 

projects. This requires leaving behind 

a logic of mutual “provocations” 

and bilateral relations to be built on 

mutual respect, he added. Hungarian 

officials visiting Romania should 

refrain from making remarks that 

go against the spirit of strategic 

partnership, he said.

SZIJJÁRTÓ: HUNGARY, 
SLOVAKIA, CZECH REP  
TO OPEN COMMON 
BORDERS ON WEDNESDAY

Hungary, Slovakia and the Czech 

Republic will open their borders for 

citizens of the neighbouring country 

at midnight on Tuesday, Foreign 

Minister Péter Szijjártó said in Cluj 

(Kolozsvár), in Romania. At a press 

conference, Szijjártó said that citizens 

crossing the borders will not need to 

be isolated unless they wish to stay 

in the other country longer than 48 

hours. “We will allow Slovaks to stay 48 

hours in Hungary without quarantine 

and the Slovaks will do the same with 

Hungarians,” he explained, adding 

that the same pattern will be applied 

in Czech-Slovak relations. Szijjártó 

warned that Hungarians travelling to 

the Czech Republic will be allowed to 

cross Slovakia, however, they cannot 

enter Slovakia from the Czech Republic 

and they will need to make a detour 

through Austria on their way back. 

Similarly, Czechs will have to return 

from Hungary via Austria, he added.

MAYOR CANCELS 
BUDAPEST ASSEMBLY  
MAY SESSION 

Mayor Gergely Karácsony is not 

convening the regular monthly 

session of the Budapest Assembly in 

May in view of the state of emergency 

imposed due to the coronavirus 

epidemic, the municipality’s official 
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website said. The March and April 

meetings were also cancelled. 

Karácsony will consequently decide 

on over 50 proposals submitted to 

the assembly, budapest.hu said. 

Under the law, the assembly’s rights 

and responsibilities are vested in the 

mayor during a state of emergency. 

Karácsony has pledged to publish 

and discuss the proposals with the 

city assembly’s group leaders before 

making decisions.

POLICE DETAIN SYRIAN 
PEOPLE SMUGGLING 
SUSPECTS

Police in Baranya County have 

detained and questioned two Syrian 

men suspected of people smuggling. 

Eight illegal migrants -- Syrian, Algerian, 

Moroccan and Tunisian -- were arrested 

on Monday night, according to police.

hu. The Syrian men, 32 and 24, who 

were driving two cars, were unable 

to provide a credible reason for their 

presence in Hungary.

POLICY MAKERS KEEP 
BASE RATE, O/N DEPOSIT 
RATE ON HOLD

Hungarian rate-setters kept the central 

bank base rate on hold at 0.90% and 

the O/N deposit rate at -0.05% at a 

monthly policy meeting on Tuesday. 

The Monetary Council also decided 

to leave the central bank’s O/N 

and one-week collateralised loan 

rates unchanged at 1.85%. The O/N 

deposit rate and the collateralised 

loan rate mark the bottom and the 

top, respectively, of the central bank’s 

“interest rate corridor”. The base rate 

is paid on mandatory reserves and 

preferential deposits.

In a statement issued after the 

meeting, the Council noted that it had 

rolled out a number of “coordinated 

and targeted measures” in recent 

months to ensure “the required 

amount of liquidity is available for 

all economic agents at a wide range 

of maturities and with favourable 

conditions” in the face of the 

coronavirus crisis. These included a 

widening of the interest rate corridor, 

the activation of a one-week deposit 

facility and the introduction of a 

fixed-rate collateralised lending 

facility, as well as the launch of the 

FGS Go! scheme to promote lending 

to microbusinesses and SMEs.

BANKING ASSOC 
CHIEF: HUNGARY WELL 
POSITIONED TO WEATHER 
CRISIS

Hungary can avoid a crisis similar to the 

one in 2008 thanks to measures taken 

by the government and the National 

Bank of Hungary (NBH), as well as 

the country’s stable banking sector, 

Radovan Jelasity, the recently elected 

chairman of the Hungarian Banking 

Association, said in an interview with 

MTI.

“Macroeconomic fundamentals are 

stable, the general government deficit 

is modest, the banking sector is stable 

and economic growth was robust until 

early in March, which gives cause for 

confidence,” Jelasity, who also heads 

the local business of Austria’s Erste 

Group, told MTI.

He said the banking sector entered 

the current crisis in an “entirely 

different state” than it did the 2008 

global financial crisis. In 2008, when 

the sector’s loan-to-deposit ratio 

stood at 152%, making lenders reliant 

on foreign refinancing, he said. The 

same ratio reached 75% in 2019, 

allowing banks to finance lending 

from deposits or buy government 

securities, he said.

Retail lending stock is now entirely 

denominated in forints – unlike in 

2008, when Swiss franc-denominated 

loans were the most popular retail 

lending product – and NPL ratios 

are lower, Jelasity said. Banks have 

ploughed back earnings into their 

businesses, making them capital 

strong, he added.

He noted that the banking sector 

had given its “full support” for 

government measures responding to 

the crisis, even for a moratorium on 

repayments of retail and corporate 

loans which will generate a loss of 

about 30 billion forints (EUR 84.5m) 

for lenders.


