
All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times.

E D I T O R S :  H U N G A R Y M AT T E R S @ M T VA . H U  ¬  W W W. H U N G A R Y M AT T E R S . H U

MARCH 11, 2020
MORNING ISSUE

TOP STORY

UPCOMING EVENTSPHOTO OF THE DAY

AM

Speaking at an event organised by the Hungarian Chamber of Commerce and Industry (MKIK), Orbán referred to a new 

action plan in the making to protect the economy, and asked the chamber to collect and forward by the end of April 

feedback from economic players concerning which sectors are expected to experience difficulties.

Orbán said that rather than introducing blanket macroeconomic measures, specific sectors such as tourism would need 

targeted help, and the government is prepared to create the appropriate financial conditions. The budgets for this year and 

next will be redrafted to take into consideration additional billions of euros needed for economic stimulation measures, he 

added. Solutions must be geared towards ensuring that the economic downturn does not match that of the 2008-2009 

economic crisis, he said, adding that Hungary must maintain its growth advantage over the EU. Orbán said preparations 

must be made for a global pandemic, adding that “everyone must step out of their comfort zone”. 

Prime Minister Viktor Orbán has pledged government support for economic players 
that suffer losses due to the new coronavirus.

ORBÁN PLEDGES GOVT HELP FOR ECONOMIC PLAYERS
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A motorway authority employee disinfecting the restrooms at a motorway 
resting area as a precaution against the new coronavirus
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ORBÁN: CORONAVIRUS 
TO HIT COUNTRIES 
DEPENDING ON TOURISM 
WORST

Prime Minister Viktor Orbán said the 

coronavirus outbreak threatened 

countries heavily depending on 

tourism with a major economic 

downturn. China, he added, took 

5-6 months to slow the virus down, 

which for Europe would mean 

the epidemic would last until the 

peak of the tourist season in July. 

Speaking at an event organised 

by the Hungarian Chamber of 

Commerce and Industry (MKIK), 

the prime minister warned that 

preparations must be made for 

“brutal changes”. “If all we do 

in the next ten years is as much 

as we did in the past ten, then 

we will be ruined,” he said. On 

top of that, Brexit carries with it 

industrial policy considerations, 

Orbán said. The associated fallout 

contained elements that may 

badly affect Hungary’s competitive 

advantage, he added. Among 

the achievements, Orbán noted 

consistent deficits of below 3% of 

GDP since 2012, while public debt 

has been pushed down to 66% of 

GDP. He said this would soon fall 

below 60%. The prime minister 

said the government aimed to 

eliminate foreign currency debt 

and finance Hungarian government 

debt in forints. Orbán praised the 

Hungarian central bank’s monetary 

policy, saying that in 2019 spending 

on servicing debt had declined by 

900 billion forints compared with 

2012. The prime minister said the 

government’s success over the 

past ten years rested on a number 

of factors, including economic 

policymakers who were brave 

enough to take risky measures 

such as repaying IMF debt, 

thereby regaining the confidence 

of economic players and foreign 

investors.

THREE MORE PEOPLE 
INFECTED BY NEW VIRUS 
IN HUNGARY

According to a post on the 

government information website 

koronavirus.gov.hu, another 

three cases have emerged in 

Hungary, bringing the number of 

confirmed cases of Covid-19 in 

the country to 12. Fully 67 people 

are in quarantine, while samples 

have been taken from 362 people 

suspected of carrying the virus, 

the website said. The three new 

virus cases, all of them Iranian 

students studying at the medical 

Semmelweis University, were 

diagnosed at St. László hospital 

where they have been under 

observation for several days. In 

line with the protocol issued by 

the National Chief Medical Officer, 

an investigation into their prior 

whereabouts and personal contacts 

over the past two weeks will start 

immediately. Fully eight Iranian, 

one British and three Hungarian 

citizens have been confirmed as 

carrying the new coronavirus.

GOVT ALLOCATES 
OVER HUF 8 BN FOR 
CORONAVIRUS RESPONSE

The Hungarian government has 

allocated over eight billion forints 

(EUR 23.8m) for the response to the 

coronavirus outbreak, the government 

information centre said. The operative 

board, which has been coordinating 

the defence against the Covid-19 

outbreak since February, is to dispose 

over the money, the statement 

said. The government is providing 

all support possible to ensure all 

protective measures are in place, the 

statement said.

VARGA: HUNGARIAN 
ECONOMY’S 
ACHIEVEMENTS WILL BE 
PROTECTED

Hungary’s finance ministry is ready 

to protect the achievements of the 

country’s economy and growth 

advantage with additional policy 

measures, Mihály Varga, the finance 

minister, said. At an event organised by 

the Hungarian Chamber of Commerce 

and Industry, Varga said a prime 

objective would be to expand room for 

manoeuvre in economic policymaking 

and speed up competitiveness 

measures. 

Further, the six-year tax and wage 

agreement and stability will be 



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times. 

3

MARCH 11, 2020
MORNING ISSUE AM

preserved, and efforts will continue 

to be made to attract investments, 

he said.

On the topic of the new coronavirus, 

Varga said its economic impact around 

the world may be more severe than 

its human footprint. Whereas the new 

virus combined with low commodity 

prices may partially benefit the 

Hungarian economy, the downside 

risks are not yet known, he added. 

The minister said the budget had 

been drafted to withstand tough 

circumstances, but interventions to 

help economic players would be made 

if necessary. “I’d like the economy 

this year to continue to be driven by 

consumption, wage flows and capital 

inflows,” he said. György Matolcsy, 

governor of Hungary’s central bank, 

told the same event that the long-term 

effects of the coronavirus were hard 

to predict, but its economic impact 

would last for several years. “The 

stronger Hungarian economy means 

a stronger immune system,” he said. 

“Compared with many EU countries, 

Hungary’s economic resilience is 

stronger.” Matolcsy, meanwhile, 

warned that the new coronavirus 

would affect all areas of the economy.

SZIJJÁRTÓ: HUNGARY TO 
BLOCK NATO-UKRAINE 
MEETINGS UNTIL 
MINORITY RIGHTS DEAL 
REACHED

Hungary will continue to block 

NATO-Ukraine Council meetings until 

minority rights are restored in Ukraine, 

Péter Szijjártó, the foreign minister, told 

lawmakers. In a speech in parliament, 

Szijjártó said Hungary’s stance had 

been portrayed on the global stage 

as a Russia-friendly policy. This, he said, 

was “absurd”. Szijjártó said that from 

afar it was perhaps understandable 

that the lives of 150,000 ethnic 

Hungarians were less important than 

geopolitical considerations. “But for us, 

this community is more important than 

any geopolitical matter,” he said. The 

minister noted that on March 26, his 

Ukrainian counterpart, who has been 

asked by his president to work towards 

restoring bilateral relations, will visit 

Budapest. “We’re ready and we’ll also 

make sensible suggestions,” he added.

He said that in terms of Hungary’s 

bilateral ties with neighbouring 

countries, its relations with Ukraine 

were the most challenging. Whereas 

Hungary supports Ukraine on 

matters of territorial integrity and 

sovereignty, it must keep in mind 

the many violations in legislation of 

Hungarian national minority rights. 

The violations not only concern 

the Hungarian community’s rights 

but minority rights more broadly, 

he added. The aims of ensuring 

that every Ukrainian citizen speaks 

the state language properly while 

national minorities are able to speak 

in their mother tongue should not 

be mutually exclusive, Szijjártó said. 

The solution would be to improve 

the standard of Ukrainian language 

teaching, and Hungary is prepared 

help finance such an endeavour, he 

added.

Hungary has presented Ukraine 

with a proposal with a broad range 

of measures such as a 50 million 

euro tied aid loan for developing 

infrastructure in the western part of 

the country, building new border 

crossings, improving motorway links 

and boosting farming cooperation, 

Szijjártó noted.

DK CALLS FOR 
STRENGTHENING EU 
DISEASE CONTROL CENTRE

Hungary’s opposition Democratic 

Coalition (DK) urged a stronger 

European response to the new 

coronavirus outbreak, calling on 

decision makers to strengthen 

the operations of the European 

Centre for Disease Prevention 

and Control (ECDC). Speaking to 

Hungarian reporters after a special 

session of the European Parliament 

in Brussels, DK MEP Sándor Rónai 

said Europe could not afford to limit 

the ECDC’s activities to advising 

and informing the public about 

the virus. He underlined the need 

for a specific epidemic protocol 

and a mandatory action plan to 

be implemented by all member 

states so that the national health 

authorities could be more effective 

in their response to the virus. “It ’s 

not a coordination centre that’s 

needed but rather an ef fective, 

well-functioning authority with 

the powers to carry out and 

enforce measures and jointly 

drafted protocols,” Rónai said. He 
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said the EU should coordinate in 

the imposition of travel restrictions 

rather than simply leaving it to 

the airlines. Rónai also called for 

the establishment of a system of 

“European solidarity” that would 

harmonise the distribution of 

food to Europeans during the virus 

outbreak.

ORBÁN DISCUSSES GOVT, 
LUTHERAN CHURCH 
AGREEMENT WITH 
DIGNITARIES

Prime Minister Viktor Orbán met 

dignitaries of the Hungarian 

Reformed Church to discuss the 

government’s agreement with 

the church designed to regulate 

government funding for the its 

activities, the prime minister’s 

press chief said. The agreement 

will regulate government 

funding for religious education in 

public schools, for the Lutheran 

University of Religious Studies, 

the establishment of a hospital, 

reconstruction of some 50 

vicarages and other projects, 

Bertalan Havasi said. At the meeting 

with Bishop Péter Kondor and 

Sándor Font, the supervisor of 

the southern Hungarian diocese, 

Orbán praised the church’s role in 

education and social work, and said 

the church and the government 

were “good partners”. Deputy Prime 

Minister Zsolt Semjén and Zoltán 

Balog, the commissioner for social 

af fairs, also attended the meeting.

SZIJJÁRTÓ: CENTRAL 
EUROPEAN COUNTRIES 
‘NET SECURITY 
CONTRIBUTORS’ TO NATO 
OPERATIONS

Central European countries, Hungary 

among them, are now “net security 

contributors” to NATO’s operations, 

Hungarian Foreign Minister Péter 

Szijjártó said in Vilnius, at a meeting 

of the foreign ministers of nine NATO 

member states. In his speech at the 

event, Szijjártó noted that Hungary 

currently has 830 troops serving in 

NATO and counterterrorism missions 

worldwide. “We central Europeans 

believe that NATO will continue as 

the strongest and most successful 

military alliance of the world,” he said. 

The significance of NATO is especially 

clear to the central European region, 

which is “wedged between the East 

and the West”, Szijjártó said.

The minister said Hungary had 

shown solidarity with the Baltic states 

where the focus is on challenges 

from the East. In recent years, 340 

Hungarian troops have participated in 

operations on land and some 200 in 

the surveillance of the Baltic air space. 

Hungarian Gripens will return to the 

region in 2022, he said.

At the same time, Hungary sees 

challenges from the south as of 

primary importance, Szijjártó said. Tens 

or hundreds of thousands may break 

out to enter Europe illegally, he said. 

The migration route on the Western 

Balkans may soon be full again, which 

is a security risk as uncontrolled illegal 

immigration may open the door for 

terrorism, he said. “We expect our allies 

to take that threat seriously,” he said.

JOBBIK CALLS FOR 
KINDERGARTENS, 
SCHOOLS, UNIVERSITIES 
TO BE CLOSED DUE TO 
NEW VIRUS

The opposition Jobbik party is 

demanding that kindergartens, schools 

and universities should be closed in 

order to prevent the emergence 

of a serious epidemic of the new 

coronavirus. György Szilágyi, the party’s 

deputy leader, told a press conference: 

“We must do all we can to prevent the 

epidemic from spreading any further 

in Hungary.” Jobbik demands that 

the government introduce measures 

to ensure that anyone arriving from 

Italy should self-isolate at home for 

two weeks and enhance controls of 

road hauliers. Also, flights to and from 

China should be suspended, he added. 

Szilágyi also called on Prime Minister 

Viktor Orbán to sack the minister 

for human resources, Miklós Kásler, 

insisting he was “unfit to manage the 

epidemic”.

FEBRUARY INFLATION 
DROPS TO 4.4%

Annual inflation in Hungary dropped 

to 4.4% in February from 4.7% in the 

previous month, the Central Statistical 

Office (KSH) said. Food prices were 

up 7%, while the prices of spirits 
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and tobacco products, lifted by tax 

changes, rose by 7.3%. Service prices 

increased by 3.8%. Core inflation, which 

excludes volatile fuel and food prices, 

was 4.1%. Month on month, prices 

rose by 0.3% in February. In a monthly 

analysis released after the publication 

of the KSH data, the National Bank 

of Hungary (NBH) attributed the 

slowdown in inflation mainly to a 

moderation of the rise in vehicle fuel 

prices. In January, vehicle fuel prices 

jumped by 13.5%. The NBH’s measure 

of core inflation excluding indirect 

tax effects – a bellwether indicator 

of underlying inflation – was 3.8% 

in February, edging up from 3.7% 

in the previous month. The central 

bank’s indicator for demand-sensitive 

inflation, which excludes processed 

foods from core inflation, rose to 3.3% 

from 3.2% in January. The indicator for 

sticky price inflation, which includes 

items for which retail prices vary, on 

average, no more than 15% a month, 

was unchanged at 3.4%. The NBH said 

households’ inflation expectations 

“continued to be moderate” in 

February, “at a level consistent with 

the 3% inflation target”.

TRADE SURPLUS WIDENS 
TO EUR 433 M IN JAN

Hungary posted a 433 million euro 

trade surplus in January, widening by 

49 million euros from the same month 

a year earlier, the Central Statistical 

Office said in a first reading of data. 

Exports rose by 2.8% to 9.232 billion 

euros during the period. Imports were 

up 2.4% at 8.799 billion euros. Trade 

with other European Union member 

states accounted for 81% of Hungary’s 

exports and 73% of imports.

WIZZ AIR CANCELS 
FLIGHTS TO ITALY, ISRAEL

Hungarian low-cost carrier Wizz Air 

said it is cancelling flights to Italy 

and Israel because of restrictions 

introduced to contain the new 

coronavirus. Wizz Air is cancelling 

flights to Alghero, Bari, Bologna, 

Catania, Milan, Naples, Pisa, Rome, 

Turin, Venice, Treviso and Verona from 

Tuesday until April 3. It is cancelling 

flights to Tel Aviv and Eilat from March 

12 until March 23.

Italian authorities have locked down 

the whole country and Israel has 

introduced a 14-day quarantine for all 

arrivals in a bid to contain the spread 

of the new virus.

LISZT FERENC ACADEMY 
OF MUSIC 47TH BEST 
PERFORMING ARTS 
UNIVERSITY IN WORLD

Hungary’s Liszt Ferenc Academy of 

Music ranks among the top 50 on 

the Quacquarelli Symonds (QS) list of 

global performing arts universities, and 

it scores 21st in terms of its reputation. 

In the central and eastern European 

region, the Liszt Ferenc Academy, in 

47th place, is the only one to make 

it to the top 50. Within the EU, the 

Academy is ranked 14th and 8th in 

terms of its reputation, according to 

QS. The Academy is in a similar spot 

to Moscow’s Tchaikovsky Conservatory 

(44th), as well as the Berlin (46th) and 

Hamburg (48th) academies, and King’s 

College, London (42nd). When it comes 

to reputation, it scores similarly to 

Indiana University Bloomington and 

Northwestern University in Illinois.

SERBIAN MAN WANTED 
FOR WAR CRIMES 
ARRESTED IN BUDAPEST

The Budapest Municipal Court 

ordered the pre-extradition arrest 

of a Serbian national suspected 

of war crimes committed against 

civilians during the 1999 Kosovo 

war. An international arrest warrant 

for the man had been issued by 

Kosovan authorities, the court said 

in a statement. The man is accused 

of hitting and raping a pregnant 

woman in the village of Vidanje 

in June 1999, said the court. The 

suspect had not consented to a 

simplified extradition procedure, 

prompting the court to order his 

arrest for a period of 40 days. The 

court will assess conditions for the 

man’s extradition once it receives the 

full extradition request, it said.


