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Norbert Izer, state secretary at the finance ministry, said the economy’s growth was backed by tax cuts, adding that reductions 

may be continued as the central budget has “stable and predictable foundations”. Social contributions paid by companies are 

set to be cut from 17.5% to 15.5% by October this year. The social contribution tax was reduced from 27% to 17.5% in July 2019.

Employers had earlier pressed the government to bring forward the planned payroll tax cut to the start of the calendar year 

rather than July 1, when last year’s reduction took effect, but the government rejected the request, citing fiscal reasons, 

according to one business association leader.

Under a deal the government sealed with employers and unions late in 2016 linking payroll tax cuts to wage rises, the payroll 

tax was reduced from 27% in 2016 to 22% in 2017 and 19.5% in 2018. From 2019, payroll tax is to be reduced a further four 

times by two percentage points on each occasion as long as the gross average private sector wage rises at least 6% year 

on year in the first quarter of the given year.

Hungary’s “strong economy, increasing employment and wages” ensure higher budget 
revenues, which, in return, offer opportunities for further tax cuts, a finance ministry 
official has said.

OFFICIAL: STRONG ECONOMY FACILITATES FURTHER 
TAX CUTS

Appointments of govt officials, 
diplomats announced
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MINISTRY: GOVT HIKING 
WAGES TO BOOST 
NUMBER OF NURSES

The government will increase wages 

and offer scholarships in order to boost 

the number of nurses, the human 

resources ministry said. Ever since 2010, 

the government has been channelling 

money back to health care in order to 

compensate for what had been taken 

away from the sector previously, the 

statement said. More respect has been 

shown to health-care workers and 

efforts have been made to secure a 

supply of new nurses and doctors, 

it said. This includes wage increases 

in order to make the sector more 

attractive to young people, it added.

Referring to the former prime 

minister, Ferenc Gyurcsány, the ministry 

said: “In the Gyurcsány-era the health-

care sector was brought to the verge of 

collapse, tens of thousands of workers 

were fired and chased away from 

Hungary, the replacement of workers 

was not guaranteed and vocational 

training institutions were closed 

down, making any career in health 

care unpredictable.” Currently the 

number of nurses per 10,000 people 

is just below 70, the statement added.

In line with a comprehensive wage 

increase plan up to 2022, the basic 

wage of skilled workers in health care 

will increase gradually by 72%. Under a 

scheme dubbed “I will become a nurse”, 4 

billion forints (EUR 12.1m) will be spent by 

the end of this year to offer scholarships 

to 3,200 nursing students, and the 

government will spend another 8.8 billion 

forints on building and modernising 

nurses’ hostels, the ministry said.

PMI CLIMBS TO 53.9  
IN DECEMBER

Hungary’s seasonally-adjusted Purchasing 

Managers Index (PMI) rose to 53.9 points 

in December from 53.1 in November, 

the Hungarian Association of Logistics, 

Purchasing and Inventory Management 

(Halpim), which compiles the index, said. 

An index value above 50 shows expansion 

in the manufacturing sector, while a value 

under 50 signals contraction. Among the 

sub-indices that comprise the PMI, the 

new orders index “strengthened a bit” 

and remained over the 50 threshold. 

The production volume index also rose 

and continued to show expansion. The 

employment index fell under the 50-point 

mark. Delivery times were longer than in 

November. Purchased inventories were 

up for the fifth month in a row.

SEVERAL HUNGARIAN 
CITIES PLAGUED BY POOR 
AIR QUALITY

Several Hungarian towns and cities are 

plagued by poor air quality due to a 

high concentration of airborne dust 

particles, the National Public Health 

Centre (NNK) said on its Facebook 

page. The air quality in Kazincbarcika, 

Miskolc, Putnok and Sajószentpéter 

has deteriorated to unhealthy levels, 

NNK said. Concentrations of particulate 

matter are also considered to be too 

high in Debrecen, Eger, Nyíregyháza, 

Oszlár and Salgótarján. According 

to forecasts, no improvement in air 

quality is likely over the next few days.

FEW HUNGARIANS 
COMPLAIN ABOUT 
NOISE FROM STREET, 
NEIGHBOURS

Fully 8.5% of Hungarians have 

complaints about noise from the street 

or their neighbours, nearly the lowest 

rate in the European Union, survey data 

compiled by Eurostat show. The survey 

data, from 2018, show the rate of the 

population that reported suffering from 

noise from the street or their neighbours 

was lower only in Croatia. Almost 28% of 

Germans complained of noise, close to 

the highest rate in the EU. The rate was 

14.6% for the Czech Republic, 13.8% for 

Poland and 11.2% for Slovakia.

SZERENCSEJÁTEK RECORDS 
MORE THAN 3,200 WINS OVER 
HUF 1 MILLION LAST YEAR

State-owned lottery company 

Szerencsejáték recorded wins of 1 

million forints (EUR 3,030) or more over 

3,200 times last year. Almost half of the 

1 million forints or more wins came from 

picking four of five correct numbers in 

Szerencsejáték’s most popular pick-five 

game. Szerencsejáték said it recorded 

six wins of over 1 billion last year: three 

for the pick-five game, two for its pick-

six game and one for the Eurojackpot. 

Szerencsejáték noted that the jackpot for 

the pick-five game has turned over for 

26 weeks and now exceeds 3.3 billion.


