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He said Hungary was fighting to get the enlargement and neighbourhood policy portfolio in the new European Commission.

“Our chances are not bad, but it’s a tough battle,” he said. “If we succeed ... then there will be close cooperation with Azerbaijan 

within the Eastern Partnership and [EU] membership negotiations with Turkey”. “We will be pleased to be at your service,” 

he added. Orbán noted that Hungary’s Eximbank has opened a credit line with Turkic Council member states, adding that 

195 million euros was available for Hungarian-Turkish cooperation and 80 million euros each for Hungary’s Kazakh, Uzbek 

and Azeri business ties. Those with Kyrgyzstan will have a pot of 27 million euros available. He noted that trade between 

Hungary and the member states of the Turkic Council had doubled to 4 billion US dollars under his watch. Orbán also noted 

the recent establishment of a European representation of the Turkic Council in Budapest. Further, Hungary provides more 

than 700 state scholarships to young people from the countries of the Turkic Council, he added.

Hungary can offer the Turkic Council a bridgehead to Europe and the European Union, 
Prime Minister Viktor Orbán said at the 7th Turkic Council summit in Baku.

HUNGARY BRIDGEHEAD FOR TURKIC COUNCIL TO EU

World Water Summit continues  
in Budapest

Budapest Economic Forum

Stats Office publishes construction 
industry figures for August 
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Hungarian innovation at Budapest 2019 Water Summit
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ÁDER: ‘DRAMA’  
OF SCARCE, POLLUTED 
WATER ‘UNFOLDING 
BEFORE OUR EYES’

President János Áder said at 

the opening ceremony of the 

international Budapest Water Summit 

that “the drama of scarce water, too 

much water and polluted water is 

unfolding before our eyes”.

Áder added that this was “the 

drama of humanity and the logical 

consequence of our irresponsibility.” 

He said the gathering in Budapest was 

about trying to prevent water crises 

which endangered safe food supplies, 

disrupted energy production and the 

development of cities while causing 

severe health problems. The UN’s 

report published ahead of the last 

summit warns that some 700 million 

people might be displaced due to 

water shortages by 2030. The main 

question was how to prevent a water 

crisis where this was still possible and 

how to adapt in places where there 

were already crises, the president said.

Although Hungarian water supplies 

are 11 times over the water scarcity 

limit, ten percent of the country is 

vulnerable to desertification, he 

warned. Water management efforts 

will have to be doubled in vulnerable 

regions. Water preservation, the 

utilisation of precipitation and waste 

water, and irrigation development will 

“consume a lot of taxpayer money”, he 

said. Hungary will also have to upgrade 

its dam and levee system which, in 

their current form, are not equipped to 

deal with the extreme floods expected 

in the region, he said.

Hungary currently cleans some 

90% of its waste water, with “rivers 

leaving the country cleaner than they 

arrived,” he said. On the sidelines of 

the conference, an exhibition is held 

showcasing innovative Hungarian 

solutions to the water crisis, he said. 

In a video message to the summit, UN 

Secretary-General António Guterres 

said access to clean water was a human 

right. The UN is committed to ensuring 

the necessary amount of clean water 

for everyone, he said. Currently 90% 

of the world’s population suffers from 

flooding, 40% from water scarcity and 

some 80% from untreated waste water, 

Guterres said. He called for cooperation 

to solve global water-related problems, 

and noted that some of the solutions, 

such as nature protection strategies 

and desalination technologies, were 

already at hand. The Budapest Water 

Summit is running until Thursday and 

is expected to attract some 2,300 

participants from a record 118 nations. 

Over 30 ministerial delegations, as 

well as the head of international 

organisations and multilateral financial 

institutions and water experts will 

discuss ways to prevent a global water 

crisis.

GULYÁS: GYŐR MAYOR 
‘WINS OPPOSITION GOLD’

Parties of the opposition won Sunday’s 

local elections in several cities and 

Budapest districts because of a recent 

scandal around Zsolt Borkai, the mayor 

of western Hungary’s Győr, Gergely 

Gulyás, the Prime Minister Office’s chief, 

said at a conference.

Borkai “won the country an 

(Olympic) gold in 1988, and now he 

has won gold medals to candidates 

of the left-liberal parties in three to 

five Budapest districts and at least 

two cities of county status,” Gulyás 

insisted. He added that the scandal 

had “clearly benefitted” opposition 

candidate Gergely Karácsony, who 

then won the post of Budapest mayor. 

The election shows that democracy 

is alive and kicking in Hungary and it 

also shows that the political system has 

changed, Gulyás said.

Evaluating the ruling Fidesz-KDNP 

alliance’s result in Sunday’s local 

elections, the head of the Prime 

Minister’s Office said the scale of 

victory was similar to the right wing’s 

robust showing in the 2006 local 

elections but less spectacular than its 

result in the general elections of 2010 

and 2014. Still, party preferences have 

not fundamentally changed, he said, 

adding the outcome was essentially a 

repeat of the European elections held 

in the spring.

He said surprise defeats were caused 

by the mistaken assumption that far-

right and far-left voters would not vote 

for the joint opposition platform, as 

well as the reaction of voters to Borkai’s 

scandal. The third cause, he said, was 

that by now two blocs have emerged 

in Hungarian politics.

The election result, especially in the 

capital, also means that “from now 
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on the responsibility is shared”. “The 

opposition has had an easy position; 

whatever happened, it could blame 

the ruling parties, but now it is over,” 

Gulyás said. He added, however, 

that the government respects 

the will of voters and was ready to 

cooperate. Gulyás spoke highly of the 

achievements of outgoing Budapest 

mayor István Tarlós, saying that the 

past nine years under his tenure were 

a “Golden Age” for the city.

Lajos Kósa, Fidesz’s deputy leader 

and campaign manager, said that a 

change had taken place in the “centre 

field of power” due to opposition 

cooperation, and it was no longer 

possible to win by 40%. Instead, a 

win with at least 51% support would 

be needed, he added. Whereas the 

governing parties had got accustomed 

to a 6:1 win, now the ratio was 3:2 due 

to the united opposition. The election 

has shown that “those who say that 

the government has dismantled 

democracy are mean liars”, Kósa 

insisted, arguing that the success of 

the opposition’s political strategy 

shows that “Hungarian democracy is 

working”.

ZSOLT BORKAI QUITS 
FIDESZ

Zsolt Borkai, head of the Fidesz 

party’s organisation in Győr, who 

was narrowly re- elected on Sunday 

as the western Hungarian city’s mayor, 

has announced that he is quitting the 

ruling party. Borkai said he would 

continue as an independent in 

cooperation with the Fidesz-Christian 

Democrat (KDNP) group and “Győr’s 

citizens”. The mayor, who has been 

linked to a sex scandal, said he had 

decided to leave the party to avoid 

causing Fidesz “a moral disadvantage”. 

He added that he was staying 

on as the city’s mayor to honour 

Győr citizens’ trust in him shown 

at the ballot box. The opposition 

Democratic Coalition (DK) called for 

Borkai to resign from the mayoralty 

immediately. At a press conference, 

DK spokesman Balázs Barkóczi said 

the mayor’s “corruption and sex 

scandal seems to have been left 

without any real consequences”. He 

is quitting Fidesz of his own accord 

instead of being expelled, he noted. 

DK has filed a report with the Croatian 

police, where video footage of Borkai 

apparently participating in a sex act 

is said to have been made, so that 

the matter will be investigated “since 

the Fidesz-affiliated [Hungarian] 

prosecution service and authorities 

remain idle,” Barkóczi said. Opposition 

Párbeszéd called on Borkai to resign 

his post immediately. Tímea Szabó, 

co-leader of the party, said it was 

“not nearly enough” that Borkai quit 

his Fidesz membership and insisted 

that he had become unworthy of his 

post. If Fidesz “lets the Borkai case 

pass” it will demonstrate its support 

for “politicians having orgies on luxury 

yachts”, Szabó said. Párbeszéd has 

proposed that the new municipal 

assembly of Győr declares Borkai 

unworthy of the mayoral position 

and call a new election.

TARLÓS WAIVES MANDATE 
TO BUDAPEST ASSEMBLY

István Tarlós, Budapest’s outgoing 

mayor, has decided not to take his seat 

in the city’s next municipal assembly. 

Tarlós is entitled to the seat because he 

topped the compensation list of the 

ruling parties. In Sunday’s election, 

the Fidesz-Christian Democrat alliance 

won six compensation mandates, 

calculated on basis of residual votes 

cast for mayoral candidates who failed 

to win. The opposition won three 

mandates to the municipal assembly 

on the same basis. Tarlós, Budapest 

mayor since 2010, garnered 44.1% 

of the votes on Sunday, and lost his 

post to opposition candidate Gergely 

Karácsony, supported by 50.9%.

ORBÁN DISCUSSES 
ECONOMIC COOPERATION 
WITH UZBEK PRESIDENT

Business cooperation between Hungary 

and Uzbekistan is developing well, 

offering further opportunities in areas 

such as pharmaceuticals, Prime Minister 

Viktor Orbán and Uzbek President 

Shavkat Mirziyoyev said at talks in 

Baku. At the talks held on the sidelines 

of a summit of the Turkic Council, the 

two leaders welcomed Uzbekistan’s 

decision to lift its visa requirement for 

Hungarian visitors staying shorter than 

30 days, Bertalan Havasi, the prime 

minister’s press chief, told MTI. Orbán 

told Mirziyoyev that Hungary is ready 

to share its experiences in economic 
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liberalisation, and he expressed thanks 

for Uzbek support in reopening the 

Hungarian embassy in Tashkent. The 

Hungarian prime minister also invited 

Mirziyoyev to pay an official visit to 

Budapest, Havasi said.

SZIJJÁRTÓ: HUNGARY’S 
NATIONAL INTEREST FOR 
TURKEY TO SOLVE SYRIA 
MIGRATION ISSUE

It is in Hungary’s national interest that 

Turkey resolve the migration issue in 

the direction of Syria rather than in the 

direction of Europe, Foreign Minister 

Péter Szijjártó said in Baku. Szijjártó is 

part of a delegation headed by Prime 

Minister Viktor Orbán attending a 

meeting of the Turkic Council. After talks 

with Turkish Foreign Minister Mevlüt 

Çavuşoğlu, Szijjártó said Hungary’s sole 

consideration with regard to Turkey’s 

actions in Syria was dictated by the 

Hungarian national interest, and this 

meant bypassing the possibility of 

“hundreds of thousands or even millions 

of illegal migrants” from turning up at 

Hungary’s southern border and being 

“forcibly held back” there. The minister 

noted Turkish President Recep Tayyip 

Erdogan’s statement that unless Syrian 

migrants were repatriated then he 

would “open the gates to Europe”. He 

reaffirmed the Hungarian government’s 

standpoint on migration, namely that 

it was not a fundamental human right. 

Hungary, he said, would “gladly work 

with Turkey” to ensure that families 

forced to leave their homeland could be 

installed in a safe zone in Syria. Szijjártó 

noted that Turkey had so far spent 40 

billion US dollars on the four million 

migrants staying in the country. Now, 

he was answerable to public opinion 

concerning how long to prolong the 

situation, Szijjártó said, adding that 

this is why Erdogan had decided to 

repatriate Syrian migrants to a safe zone.

IMF RAISES GDP GROWTH 
FORECAST FOR HUNGARY

The International Monetary Fund (IMF) 

raised its projection for Hungary’s 

GDP growth this year to 4.6% in its 

fresh World Economic Outlook. The 

projection was raised from 3.6% in 

the previous forecast released in April.

The government’s official forecast 

for 2019 GDP growth is 4.0% based 

on the spring update of Hungary’s 

Convergence Programme, but Finance 

Minister Mihály Varga said after Q2 data 

released at the end of August showed 

higher than expected growth that the 

full-year figure could reach 4.3-4.4%.

The IMF sees Hungary’s GDP growth 

slowing to 3.3% in 2020. It projects 

average annual inflation will pick up to 

3.4% in both 2019 and 2020, climbing 

over the National Bank of Hungary’s 

3.0% mid-term target. The projection 

is up from 3.2% forecast in April. It sees 

the unemployment rate dropping 

further to 3.5% in 2019 and to 3.4% in 

2020. The current account deficit is set 

to widen to 0.9% of GDP in 2019 before 

narrowing to 0.6% in 2020.

The IMF noted that fiscal 

projections for Hungary include 

the IMF staff’s projections of the 

macroeconomic framework and 

of the impact of recent legislative 

measures, as well as fiscal policy plans 

announced in the 2018 budget.

CENTRAL BANK: IMF STAFF 
REPORT GIVES HUNGARY 
GOOD MARK

An International Monetary Fund staff 

team visiting Hungary from September 

24 to October 3 as part of regular 

consultations under Article IV of the 

IMF’s Articles of Agreement concluded 

that the country’s economic growth 

continued to exceed expectations 

even amidst an increasingly difficult 

global economic environment, 

registering one of the highest rates in 

Europe in 2018, the central bank said.

The speed of income convergence 

to advanced economy levels has been 

impressive. The economy was now 

running above capacity, wages were 

growing rapidly, and unemployment 

was declining to historically low levels, 

the central bank said citing the IMF 

staff’s statement. “It is thus likely that 

growth will slow but coordinated 

structural reforms aimed at improving 

competitiveness can help sustain the 

growth momentum,” the IMF said.

It added that “given the recent 

moderation of inflation, uncertain 

global growth conditions, and the 

resumption of monetary easing” 

by the European Central Bank, it is 

appropriate for the National Bank 

of Hungary’s monetary stance to 

remain accommodative. The IMF 

staff concluded that macroprudential 
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policies were helping to preserve 

financial stability and limiting the risk 

of a credit-fuelled housing boom.

According to the statement, “the 

banking system is, on average, well 

capitalized, profitable, and liquid. The 

loan quality of banks has continued 

to further improve. In addition 

to digitalization, optimization of 

the branch network, and financial 

deepening to improve cost efficiency, 

and predictable contract enforcement 

will also help lower the relatively high 

bank intermediation costs.”

The IMF staff said the Hungarian 

economy was expected to finish 2019 

on a strong footing, growing well above 

4%. “Over the medium-term, the fiscal 

position is expected to improve, public 

and external debts would decline 

further, and domestic credit growth is 

envisaged to remain buoyant,” it said. 

“However, short-term prospects are 

clouded by wavering global growth, 

trade tensions, and Brexit,” it added.  

It also said that “with a positive output 

gap, Hungary’s growth is very likely to 

decelerate unless structural reform 

efforts are redoubled to improve 

productivity and boost potential output”.

The government scheme dubbed 

“Program for a More Competitive 

Hungary” and the central bank’s 

“extensive agenda to improve 

competitiveness, especially of small 

and medium-size enterprises (SMEs), 

rightly seek to boost potential output,” 

it said. The IMF staff found that the 

government’s “fiscal policy targets are 

appropriate but specific measures are 

needed to secure them.”

MAGYAR: EU POSTPONEMENT 
OF ALBANIA, N MACEDONIA 
ACCESSION TALKS 
‘DISASTROUS’

It is “disastrous” that the European 

Union has decided to further postpone 

opening accession talks with Albania 

and North Macedonia, the Hungarian 

foreign ministry’s state secretary said in 

Luxembourg. With its decision the EU is 

threatening peace and stability in the 

western Balkan region and has lost and 

“completely shattered” its credibility in 

both countries’ eyes, Levente Magyar 

told Hungarian journalists after a 

meeting of the bloc’s general EU affairs 

ministers. The Hungarian government 

will use all its powers “to reverse”, with 

the help of the prospective Hungarian 

commissioner in the next European 

Commission, developments that could 

have highly detrimental consequences 

in the western Balkans, he said. The 

situation in Albania is relatively stable 

whereas North Macedonia is seeing 

instability which the EU’s decision 

will further increase, Magyar said. The 

only country capable of stopping 

a potential new wave of migrants 

coming from the south through the 

Balkans to the EU is Hungary, he said. 

However, “strengthening Albania and 

North Macedonia politically” along 

with Serbia and Montenegro would 

also boost their defence capabilities 

and help them share the burden of 

migration Hungary currently carries 

alone in the EU, Magyar said. He urged 

setting a reasonably close deadline 

for the EU integration of Albania and 

North Macedonia to prevent a potential 

conflict in the Balkans, he said.

FARM OFFICIAL: CAP 
FUNDING CUT SHOULD 
ONLY BE COMMENSURATE 
WITH BREXIT SHORTFALL

Hungary demands that any decline in 

CAP funding should be commensurate 

with the payment shortfall due to 

Brexit, a Hungarian farm official has 

said. As the UK, one of the largest net 

contributors, will soon be leaving the 

European Union, it would be unrealistic 

to expect Common Agricultural Policy 

funding to be kept at its current level 

of 382 billion euros, the farm ministry 

cited Zsolt Feldman, the state secretary 

of agriculture, as saying at a meeting 

of EU farm ministers in Luxembourg on 

Monday. Hungary, however, will only 

accept a cut proportional to a decline in 

funding linked to Brexit, Feldman said.

He noted that the European 

Commission’s current plan would slash 

Hungary’s CAP funding by 17% in the 

2021-2027 financial cycle. Subsidies for 

rural development would plummet 

by 26%, he said, adding that cuts on 

this scale would be “unacceptable” as 

they would greatly increase the burden 

on farmers. Hungary and 19 other 

member states on Monday supported 

a joint declaration calling on the EU to 

maintain CAP subsidies at their current 

level. Feldman noted that the European 

Council will make the final decision on 

CAP funding. The declaration sends an 

“important political message”, he said.



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu6

Publisher in charge of production: Dániel Papp, Director General of Media Service Support and Asset Management Fund (MTVA)
Publisher in charge of content: Eszter Szabó, Duna Mediaszolgáltató Nonprofit Zrt. MTI director
Editor: Zoltán Straky (Duna)

OCTOBER 16, 2019
MORNING ISSUE AM

PALKOVICS: GOVT TO SET UP 
ARTIFICIAL INTELLIGENCE 
RESEARCH CENTRE, DATA 
AGENCY

The Hungarian government will set up 

a research centre and data agency as 

part of its artificial intelligence action 

plan, the innovation and technology 

minister told a press conference in 

Balatonfüred. At the briefing, held on 

the sidelines of the Infotér conference, 

László Palkovics said that Hungary’s 

artificial intelligence strategy, expected 

to be completed by early next year, 

will provide new foundations for the 

country’s competitiveness. Concerning 

the action plan, Palkovics said it was 

aimed at raising consciousness of 

the importance of AI, as well as at 

creating the necessary institutions 

such as a centre of excellence to serve 

as a research facility in 2020. Palkovics 

noted the importance of promoting 

AI as a means to improve life without 

eliminating jobs.

MORE THAN 4,500 
COMPANIES USE ONLINE 
MARKETPLACES

In Hungary more than 4,500 

companies, mostly SMEs are availing 

of online marketplaces, which now 

are responsible for 2-3% of all online 

sales, GKI Digital said on the basis of its 

research data. Net turnover on online 

marketplaces in 2018 came to 12 billion 

forints (EUR 36.1m), compared to 425 

billion forints of all online retail sales 

last year. In H1 2019 online retail sales 

stood at 207 billion forints, up by 16% 

compared to the same period last year.

Popular online marketplaces in 

Hungary include eMag Marketplace, 

Meska for handmade products, 

Agroinform for agricultural products, 

Jófogás and Vatera. GKI Digital noted 

that the growth in the number of 

customers is failing to keep up with the 

pace of growth of the online market 

itself, so sellers have to make extra effort 

to reach already active online buyers.


