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The amendments cut the upper rate of the bank levy to 0.20% from 0.21% from 2019. The rate paid on a tax base up to 50 

billion forints will remain at 0.15%. Credit institutions pay the levy on adjusted total assets. The upper rate of the bank levy 

was lowered to 0.31% from 0.21% from 2017. The package also applies the 5% preferential VAT rate to residential projects 

with either a building permit or a registration (freestanding homes under 300sqm require only a registration) on Nov. 1, 

2018. However, homes in these projects must be sold no later than Dec. 31, 2023 for the exemption from the main VAT 

rate to apply.

Lawmakers introduced the preferential rate on home construction from the start of 2016, but it is set to revert to the main 

27% rate at the start of 2020. The amendments exempt from the financial transaction duty payments for government 

securities made between private individuals and the State Treasury. The package raises the annual revenue threshold for 

VAT exemption for small businesses to 12 million forints from 8 million from next year.

Parliament has passed tax changes that reduce the bank levy and introduce a 
grandfather provision allowing the continued application of the 5% VAT rate on home 
construction to projects for which builders already have a permit or a registration.

PArLT APProveS TAX PACKAGe reDUCING bANK LevY

Stats office releases prelim Q3 GDP 

report, Sept industrial producer prices

Plenary session of parliament

Foreign minister opens automotive 

logistics forum in budapest

budapest municipal assembly meets
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Hop production gets under way in Kastélyosdombó (SW)
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US, HUNGArY UrGe 
DIverSIFICATIoN oF C 
eUroPe’S eNerGY SUPPLY

US Energy Secretary Rick Perry and 

Hungarian Foreign Minister Péter 

Szijjártó urged the diversification of 

central Europe’s energy supply at a 

joint press conference they held after 

talks in Budapest. Perry expressed 

Washington’s opposition to the 

construction of a Russian pipeline that 

would supply gas to central Europe, 

saying that it did not want Hungary 

to be involved in the project.

Szijjártó named the LNG terminal 

under construction on the Croatian 

island of Krk and the exploitation of the 

Black Sea gas field as potential projects 

that could help improve Hungary’s 

energy security. He added, at the same 

time, that the former project appeared 

to be “very expensive” at the moment 

while investment in the latter depended 

on the decision of an American and an 

Austrian company. Hungary is therefore 

counting on the US to help mediate in 

both projects, the minister said. The 

Hungarian government has done its 

duty and concluded its talks with the 

parties involved in the various energy 

projects, Szijjártó said, adding that 

Hungary would do its part in creating 

the necessary infrastructure. He added, 

however, that Hungary would also 

continue to rely on traditional energy 

sources and considers the criticism of 

central Europe for its import of Russian 

gas a “double standard”. Szijjártó argued 

that western Europe was in the middle 

of putting together a major energy deal 

with Moscow.

In response to a question, Perry said 

the US would continue to help Hungary 

and the region’s other countries with 

their energy agreements, as Washington 

considers energy supply important. 

As regards Hungary’s upgrade of the 

Paks nuclear plant, which also involves 

American subcontractors, Perry said 

Washington respects the project, but 

added that Hungary and the US would 

have to discuss the instalment of small 

modular reactors. The US is doing 

extensive research in this field and 

is also developing a variety of other 

technologies that can help it become 

the world’s leading oil and gas producer, 

Perry said. This way the US could also 

be of help to the central and eastern 

European countries, he added. On 

the topic of US-Russia relations, the 

secretary said both sides must respect 

the rule of law. But, he added, since 

Russia had breached this principle, the 

sanctions that have been imposed on 

it are justified.

Szijjártó said Hungary would benefit 

from the Turkish Stream gas pipeline 

extending to its border, adding that 

“this cannot be a problem” since 

western Europe is expected to get a 

“much higher capacity” pipeline.

ÁDer: INFrASTrUCTUre 
ProJeCTS brIDGe To 
CLoSer TIeS beTWeeN 
HUNGArY AND LITHUANIA

Infrastructure projects can serve 

as a bridge to closer ties between 

Hungary and Lithuania, President 

János Áder said in Vilnius after talks 

with his Lithuanian counterpart, 

Dalia Grybauskaitė. One project 

is the transnational Via Carpathia 

highway network, the Hungarian 

section of which is expected to be 

completed by 2022, Áder told a joint 

press conference. Lithuania has made 

good progress in building its own 

motorways linked to the project, 

he added. Other projects include 

connecting the energy networks of 

the countries west of Russia to reduce 

their dependence on Russian gas, he 

noted. North-south bi-directional gas 

deliveries are highly important, he said.

Grybauskaitė noted potential 

in further boosting bilateral trade 

volume. The Lithuanian president 

said the “two countries are involved 

together in the whirl of several 

processes”, including transatlantic 

security cooperation. She thanked 

Hungary for patrolling the airspace 

over the three Baltic states in a joint 

mission with Germany in 2015 and 

invited Hungary to join a similar 

mission in the future. She added that 

Hungary had sent troops to Lithuania 

during the occupation of the Crimean 

Peninsula.

Áder noted that the two countries 

had to fight for their freedom and 

independence several times over 

the past centuries. Now they are 

connected by the European Union 

and NATO, he said. The president said 

Hungary and Lithuania agreed that 

Europe should defend its borders 

and guarantee security for its citizens. 
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Grybauskaitė said the two countries 

adopted identical positions on the 

European Union’s major strategic 

issues, such as Brexit, European 

economic cooperation and the EU 

budget.

After the talks, Áder laid a wreath at 

the memorial of Lithuanian freedom 

fighters in Antakalnis Cemetery 

where German, Lithuanian, Polish 

and Russian soldiers had been buried. 

He also inspected Lithuania’s Act of 

Independence.

Former mACeDoNIAN Pm 
SeeKS PoLITICAL ASYLUm 
IN HUNGArY

Former Macedonian Prime Minister 

Nikola Gruevski said on his Facebook 

site on Tuesday that he was staying 

in Budapest and had sought political 

asylum from the Hungarian authorities. 

Gruevski added that he had received 

several fatal threats in recent days but 

he would never give it up. Gruevski 

was in office between 2006 and 

2016. Last week an arrest warrant was 

issued against him because he had not 

started a two-year prison sentence he 

had got on corruption charges.

SoCIALISTS PromoTe 
PrImArY For FINDING 
bUDAPeST mAYor’S 
‘CHALLeNGer’

The Socialists view the primary as 

the best option for “the democratic 

opposition” to select “the challenger” 

of incumbent Budapest Mayor István 

Tarlós for the municipal elections in 

October next year, the leader of the 

opposition party’s Budapest chapter 

told an informal roundtable. Under 

the Socialists’ proposal, a candidate 

seeking to run for the post of Budapest 

mayor would be required to collect 

2,000 recommendation slips, Zsolt 

Molnár said. Votes supporting the 

nomination of a candidate could 

be cast in a designated office and in 

tents set up at five spots in Budapest 

between January 28 and February 3, he 

said. The final result of the vote would 

be announced on February 3, Molnár 

said, expecting a turnout of around 

10,000 people. He said the Socialist 

Party’s nominee for the primary would 

be Csaba Horváth, deputy mayor of 

Budapest between 2007 and 2009. 

Horváth was the Socialists’ candidate 

for the 2010 municipal election, but 

was defeated by Tarlós, a candidate 

for Fidesz. Coordination talks were 

held with the opposition Párbeszéd, 

the Solidarity Movement and the 

Democratic Coalition (DK), of which 

the latter said it would participate in a 

primary if there is “real competition”.

NÉmeTH: HUNGArY, 
bULGArIA boUND bY 
SImILAr vIeWS oN 
mIGrATIoN

Hungary and Bulgaria are bound by 

their similar views on the issue of 

migration, Zsolt Németh, the head of 

parliament’s foreign affairs committee, 

said after talks with his Bulgarian 

counterpart. Bulgaria and Hungary share 

the same views on Europe, security 

policy, migration policy, European 

Union enlargement as well as a number 

of socio-political issues, Németh told a 

press conference he held jointly with 

Dzhema Marinova Grozdanova. But the 

two countries are also bound together 

by culture and the issue of national 

minorities, he said. Hungary has a 

prospering Bulgarian community and 

the country is committed to preserving 

this cultural and minority policy link 

with Bulgaria, he added.

Németh named migration as the 

number one challenge of the coming 

decades. Bulgaria has recently become 

the latest country to withdraw from 

the United Nations’ global migration 

pact and more and more countries 

are considering following suit, he said. 

Németh said the main problem the 

withdrawing countries had with the 

pact was that it considers migration a 

positive and inevitable phenomenon. 

“We, on the other hand, see it as a 

challenge that should be overcome 

rather than promoted,” he said.

Németh said the number one 

common task before Hungary and 

Bulgaria was advancing the Euro-

Atlantic integration of the Western 

Balkans.

Grozdanova called Hungarian-

Bulgarian relations “excellent”, saying 

that the two countries share similar 

positions in the EU and NATO and 

also cooperate in other international 

organisations. She thanked Hungary 

for its help in advancing the European 

integration of the Western Balkan 

region.



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu4

Publisher in charge of production: Dániel Papp, Director General of Media Service Support and Asset Management Fund (MTVA)
Publisher in charge of content: Péter Karuczka, Duna Mediaszolgáltató Nonprofit Zrt. MTI director
Editor: Zoltán Straky (Duna)

November 14, 2018
morNING ISSUe AM

LmP CALLS For DAY oF 
DebATe IN PArLIAmeNT 
oN CLImATe CHANGe

Green opposition LMP has initiated 

a day of debate in parliament on 

climate change, with the support 

of the opposition party groups and 

independent lawmakers, deputy 

group leader Erzsébet Schmuck said. 

The party wants the government to 

support the strictest climate protection 

targets, she said. Schmuck, who heads 

parliament’s sustainable development 

committee, said climate change would 

become irreversible within a decade 

and timely action is needed to prevent 

it. “The government is not taking 

this danger seriously despite three-

quarters of the population believing 

that there is a high danger,” she said.

When the European Commission 

is working towards stricter climate 

targets, Hungary is lobbying for car 

manufacturers operating in Hungary 

and maximising their profits, she 

added. Among the bad consequences 

of climate change, she cited a 50% 

drop expected in the potato harvest 

this year and a drop in barley which 

could drive up the price of beer. The 

Hungarian government is obliged 

to participate in joint European 

action, and LMP demands that the 

government support as strict climate 

protection targets as possible during 

the climate summit in Katowice this 

December.

UNIoNS PreSS For  
13-15% mINImUm WAGe 
rISe, emPLoYerS For 5% 
INCreASe

Unions are pushing for a 13-15% 

minimum wage rise next year, while 

employers are recommending a 5% 

increase, Finance Minister Mihály 

Varga said on public television after a 

meeting of the VKF, a broad forum of 

representatives from the private sector 

and the government responsible for 

wage talks. The different views must 

be weighed, Varga said on public news 

channel M1, adding that he trusts 

the chance is there to reach a good 

agreement, as it was in the previous 

two years.

At present, the minimum wages 

for skilled and unskilled labourers are 

180,500 forints (EUR 560) and 138,000 

forints, respectively. The minimum 

wage has risen markedly since the 

government reached an agreement 

late in 2016 with employers and unions 

on pay increases paired with payroll 

tax cuts over a period of six years. The 

agreement specified minimum wage 

rises for 2017 and 2018, but not for the 

years following.

INDUSTrIAL oUTPUT 
DoWN 0.6% Yr/Yr IN SePT

Industrial output in September, 

adjusted for the number of working 

days, rose by an annual 2.2%, while 

unadjusted data showed a decline of 

0.6%, according to a second reading 

of data released by the Central 

Statistical Office (KSH). Output of 

the automotive sector declined by 

9.5% and related exports fell by 15.7% 

compared with September last year, 

KSH said. For the period January-

September, industrial output rose 

by an annual 3.1%. In a month-on-

month comparison, output declined 

by a seasonally and working-day 

adjusted 2.1%. The volume of 

industrial exports dropped by 6.4% 

from a year earlier.


