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Referring to recent remarks by EPP lead candidate nominee Alexander Stubb, Orbán said at the talks that “Stubb’s accusations 

against Hungary cannot damage excellent Hungarian-Finnish relations.”

Orbán had earlier voiced support for the candidacy of Manfred Weber to head the EPP rather than “pro-migration” Stubb.

Stubb said last week that the EPP should consider excluding Orbán’s ruling Fidesz. Unless Orbán pays respect to EPP’s values, 

he must leave the group, the Finnish politician said in an interview with the German media group Redaktionsnetzwerk 

Deutschland.

The Hungarian prime minister also met Andrej Plenkovic, his Croatian counterpart, and discussed bilateral ties and challenges 

faced by Europe. Parties at the talks reviewed topical political and economic issues and discussed their countries’ preparations 

for next spring’s European Parliamentary elections. The two prime ministers advocated the “closest possible” cooperation 

within the EPP to secure the best results for at the EP ballot in May next year. 

Prime Minister Viktor Orbán held talks with Finnish counterpart Juha Sipila on the 
sidelines of the European People’s Party congress on Wednesday.
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SZIJJÁRTÓ IN TALKS WITH 
AUSTRIAN OFFICIALS  
ON BORDER CONTROLS 

Hungary’s foreign minister met leaders 

of Austrian towns located along the 

Hungary-Austria border and discussed 

their plans to introduce border 

restrictions.

At a meeting in Győr, in western 

Hungary, Péter Szijjártó assured local 

leaders that he would do everything 

possible to ensure that “the current 

situation is resolved in a reassuring 

manner”, according to a ministry 

statement.

Later in the day, Szijjártó met Hans 

Niessl, governor of the Austrian 

province of Burgenland, in Eisenstadt 

(Kismarton). 

Crossing by car to Austria continues 

to be unrestricted at 29 out of the 

39 border crossing points whereas 

crossing options at the remaining ten 

will be discussed by a joint working 

group next week, Szijjártó told a press 

conference after the meeting.

Hungary has enacted measures 

to prevent illegal entry, he said, and 

insisted that Austria would not need 

to put any further restrictions in place 

at its borders.

The foreign minister said that the 

two countries have won EU funds 

to develop five additional border 

crossing points at one of which 

preparations for a rail link were under 

way.

Niessl noted that the 

implementation of 27 border crossing 

projects worth 57 million euros was 

currently under way.

SZIJJÁRTÓ: UN MIGRATION 
PACKAGE ‘EUROPE’S 
BETRAYAL’ 

The United Nations’ migration package 

equals to “betraying Europe” because 

the plan is “in conflict with the interests 

of the people”, Foreign Minister Péter 

Szijjártó told a press conference held 

jointly with Heinz-Christian Strache, the 

vice-chancellor of Austria, in Vienna. 

Szijjártó insisted that the package 

would pose a “serious danger” for 

Europe as it is “aimed at legalising 

illegal migration as a fundamental 

human right” and said that Hungary 

would vote against the proposal 

at next year’s UN general assembly 

session. 

Szijjártó congratulated Austria for 

not supporting the package either.  

The foreign minister requested 

Austria’s assistance in ensuring legal 

border crossing between the two 

countries “possibly through as many 

crossing stations as possible”. 

Strache said that Hungary had set an 

example in 2015 through protecting 

the European Union’s Schengen 

borders. He added that he considered 

the “Soros-Sargentini report” as invalid 

and argued that abstentions should 

have been considered as votes cast 

in the procedure when the European 

Parliament adopted the document.

Concerning the UN package, Strache 

said that Austria disagreed with 17 out 

of its 23 points. Austria would vote 

against the package to prevent “bad 

development”, he said, adding that 

the line between legal and illegal 

migration must not be removed. 

Strache also said that Austria had 

just extended its border controls by 

another six months. “As long as the EU 

borders are not permanently secured, 

we need to protect our borders 

ourselves,” he said.

DEUTSCH: EPP SHIFTING 
TOWARDS CHRISTIAN 
DEMOCRACY

There is a clear and definite shift in 

the European People’s Party towards 

Christian democracy, which is the 

direction that Fidesz-KDNP represents, 

MEP Tamás Deutsch of the ruling party 

told public media in Helsinki, ahead the 

EPP congress.

Deutsch said the congress starting 

on Tuesday afternoon would make 

decisions on initiatives, resolutions 

and draft positions. A draft resolution 

that has attracted much interest 

in the Hungarian press concerns 

constitutionality, and this was also 

discussed at a meeting on Tuesday 

morning, when party representatives 

reviewed the documents submitted 

to the congress, Deutsch said. An 

amendment proposal supported 

by Fidesz to remove a reference to 

liberal democratic values from the 

document and replace it with Christian 

democratic values has been approved, 

he added.

This marks a significant shift towards 

Christian democratic values and there 
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is a good chance that “Manfred Weber 

will have a sweeping majority” as the 

EPP top candidate, Deutsch said. This 

means that the candidate that belongs 

to the Christian democrat side of the 

EPP will get the majority support of 

delegates as against Alexander Stubb 

who “represents the extreme liberal 

side”, he added.

These two developments show that 

in the internal competition between 

the Christian democrats and the liberal 

democrats, support for Christian 

democratic values, also backed by 

Fidesz, is stronger, he said.

The Fidesz-KDNP party alliance is 

represented by 34 delegates at the 

congress, which is the fifth largest 

group among the parties that belong 

to the EPP, he added.

KÖvÉR MEETS COLOMBIAN 
COUNTERPART, FOREIGN 
MINISTER IN BOGOTÁ

Hungarian Speaker of Parliament 

László Kövér discussed strengthening 

Colombian-Hungarian bilateral ties 

with senior officials in Bogotá. Hungary 

aims to boost diplomatic, economic, 

cultural and educational cooperation 

with South American countries, and 

sees Colombia as an important partner 

in that process, Kövér’s press office 

said. Relations between Colombia 

and Hungary are a pillar of Hungary’s 

trade policy of opening to the south, 

Kövér said, noting that the country’s 

exports to Latin America grew by 34% 

in 2017. Hungary plans to double the 

number of government grants offered 

to Colombian students at Hungarian 

universities to forty, he said.

Enrique Macías Tovar, the leader 

of Columbia’s congress and senate, 

agreed with Kövér on the importance 

of strong bilateral ties in education. 

Cooperation between the countries’ 

parliaments may be broadened to 

include tackling global challenges such 

as climate change, migration and the 

war on drugs, he added. 

Kövér also met Deputy President 

Marta Lucía Ramírez and Foreign 

Minister Carlos Holmes Trujillo. Talks 

covered Colombia’s peace process 

concluding the civil war and the 

handling of the crisis caused by the 

arrival of over one million Venezuelan 

migrants into the country. Trujillo 

asked Hungary to support efforts 

to handle the crisis in international 

forums such as the UN and the EU, and 

thanked Hungary for its humanitarian 

support, the speaker’s press office 

said. 

Kövér is heading a parliamentary 

delegation to Colombia, Ecuador and 

Peru.

GOvT TO EXTEND 
PREFERENTIAL vAT UNTIL 
2023 FOR NEW BUILD 
HOMES

The government will propose 

extending the preferential 5% VAT 

rate on the sale of new build homes 

to December 31, 2023 for properties 

with a final building permit obtained 

by November 1, 2018, the finance 

minister said. Mihály Varga said the 

bill will be submitted to parliament 

this week.

More generally, preferential VAT 

rules will continue to apply until the 

end of 2019. According to these, new 

single-family detached homes no 

larger than 300 square metres and 

homes no larger than 150 square 

metres in multi-dwelling residential 

buildings can be sold with a 

preferential VAT rate instead of the 

standard 27%.

The finance ministry has drawn 

up the proposed changes based on 

the suggestions of national building 

association EVOSZ and other 

professional organisations, according 

to the ministry’s statement.

HUNGARY RETAIL SALES 
CLIMB 4.4% IN SEPT

Retail sales in Hungary rose by annual 

4.4% in September, slowing from 6.3% 

in August, the Central Statistical Office 

(KSH) said in a first reading of data. 

Retail sales in September grew by 5.4%, 

adjusted for calendar-year effects.

Adjusted food sales were up 3.1%, 

while non-food sales grew by 7.6%. 

Fuel sales rose by 5.6%. In January-

September 2018, retail sales rose by an 

unadjusted 6.3% and an adjusted 6.5% 

from the same period a year earlier. 

Adjusted food sales were up 4%, while 

non-food sales increased by 9.6%. Fuel 

sales rose by 6.9%.

In January-September 2018, retail 

sales rose by an unadjusted 6.3% and 

an adjusted 6.5% from the same period 

a year earlier. Adjusted food sales were 
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up 4%, while non-food sales increased 

by 9.6%. Fuel sales rose by 6.9%.

Orsolya Nyeste of Erste Bank told MTI 

that the September data are impressive 

in spite of the slowdown, noting that 

consumption remains a key driver 

for economic growth. She forecast 

strong retail sales growth figures for 

the coming months, adding that the 

annual growth rate could return to the 

4-6% range due to high base data in 

the fourth quarter of last year. 

Gergely Suppan of Takarékbank 

predicted retail sales growth of 

6.3% this year compared with 5.6% 

in 2017.

DOOSAN INvESTS  
HUF 32BN IN BATTERY 
COPPER FOIL PLANT

South Korean conglomerate company 

Doosan is investing 32 billion forints 

(EUR 100m) in a battery copper 

foil plant in Tatabanya, in western 

Hungary, the foreign affairs and trade 

minister, Péter Szijjártó, said. The 

company is receiving a 4.7 billion 

forint government grant for the 

project, Szijjártó noted. The plant will 

make Doosan the sole supplier of 

battery copper foil, a key component 

of electric vehicle batteries, in 

Europe. Jongwoo Kim, the head of 

European operations of Doosan, said 

construction work on the plant will 

start this year and is expected to be 

completed during the second half of 

2019.

CJEU SAYS NATIONAL 
MOBILE PAYMENT SYSTEM 
INFRINGES EU RULES

The Court of Justice of the European 

Union said that the establishment of 

a national mobile payment system 

and the exclusive rights granted to 

state-owned Nemzeti Mobilfizetési 

violate the European Union’s Service 

Directive.

CJEU ruled that the system is not 

compatible with the provisions of 

the Service Directive relating to the 

freedom of establishment and noted 

that the measures taken by Hungary 

represent disproportionate restriction 

on the freedom to provide services.

Since 1 July 2014 Nemzeti 

Mobilfizetési has operated the national 

mobile payment system, the use of 

which is mandatory for the mobile 

payment of public parking charges, 

tolls for using the road network, 

fares on public transport and fees 

connected with all the other services 

offered by a state body.

The European Commission brought 

an action against Hungary believing 

that the payment system adopted by 

Hungary constitutes an unlawful state 

monopoly and infringes the provisions 

of the Services Directive.

Hungary said the mobile payment 

system satisfies a public need and 

can be considered a service of 

general economic interest -- thus the 

provisions of the Directive apply to 

it only to a limited extent. The CJEU 

ruled that the Directive applies to the 

measures by which the monopoly was 

created and as it is indeed a service of 

general economic interest, it should 

fulfil the condition of proportionality, 

which it does not.

The CJEU noted that Hungary 

itself has recognised that there were 

measures less restrictive on the 

freedom of establishment than the 

contested ones it took. The Court 

stated that a system of concessions 

based on a competitive process could 

be less restrictive.


