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MPs approved the resolution with 129 votes in favour, 26 against and 18 abstentions. The Sargentini report, so called because 

of its rapporteur, the Dutch Green MEP Judith Sargentini, was approved by the European Parliament last month. It called 

for the launch of an Article 7 procedure, which could ultimately strip Hungary of its EU voting rights, citing the “existence 

of a clear risk of a serious breach by Hungary of the values on which the Union is founded”.

The resolution says the report “attacked the decisions taken by the democratically elected Parliament of Hungary, … 

exceeded its jurisdiction and violated Hungary’s sovereignty.”. It also calls on the government to take legal measures 

against the “fraudulently approved” report. “We reject the mendacious, slanderous pro-migration indictments made 

in the Sargentini report,” it says. “We reject the report because it attacks Hungary on the grounds that it did not take 

in migrants, refused to accept [mandatory resettlement] quotas, closed its border and criminalised the organisation of 

illegal migration.”

Lawmakers passed a resolution that calls on the government “not to give into 
blackmail” when it comes to the Sargentini report that concludes Hungary is in danger 
of breaching the core values of the European Union.
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FIDESZ, OPPOSITION 
COMMENT ON COUNTER-
SARGENTINI RESOLUTION

Fidesz parliamentary leader Máté 

Kocsis branded the Sargentini report 

as a “grave attack on national self-

determination”, after the approval 

of a parliamentary resolution on 

that document. “Hungary cannot 

let Brussels curtail its rights in any 

strategically important field,” he said.

Socialist group leader Bertalan 

Tóth said before the vote that the 

government’s “counter-Sargentini 

report contains all components of its 

propaganda but no element of truth”. 

He interpreted the parliamentary 

resolution as a document describing 

the Sargentini report as a “pro-

migration” document reflecting the 

wish of the European Parliament’s 

“pro-migration majority” aimed at 

“making the continent a migrant 

destination”. Gergely Karácsony, co-

leader of opposition Párbeszéd, said 

that the European criticism over the 

Hungarian government was justified 

and argued that Hungary would not 

meet the EU’s entry criteria if it applied 

for membership now.

PARLT VOTES TO PHASE 
OUT SUBSIDIES ON HOME 
SAVINGS BANK DEPOSITS

Parliament voted to phase out the 

state subsidy on deposits with home 

savings banks. The motion was passed 

in an expedited procedure with a vote 

of 125 in favour, 49 against and no 

abstentions. The bill was submitted 

by Erik Bánki, an MP of ruling Fidesz 

who heads parliament’s economy 

committee.

Presenting the bill on Monday, Bánki 

said the subsidy on the home savings 

bank deposits, 30% up to 72,000 (EUR 

222) forints a year, had not effectively 

served its purpose of supporting home 

construction recently, while home 

savings banks had pocketed “extra 

profit”. The proposal does not affect 

existing contracts: subsidies on these 

will be paid until the deposits mature, 

he added.

Bánki said in the justification of 

the bill that the subsidised home 

savings bank deposits had become 

“inefficient” and “dear to the state 

and the taxpayer”. Deposits in home 

savings banks account for just one-

third of all state-subsidised savings, 

but they eat up three-quarters of 

total state subsidies on savings, he 

noted. “Because of the typically small 

amount [saved] in the construction, 

few homes are built from the savings. 

In a number of cases, the savings 

don’t even go to home purchases, 

because they can also be used for the 

construction of a swimming pool or 

a sauna when the contract matures,” 

Bánki said. Without the subsidies, 

expected to exceed 70 billion forints 

this year, the yield on deposits in 

home savings banks would be 

negative, he said. At the same time, 

home savings banks are padding their 

pockets, booking almost 60 billion in 

extra profits since 2010, he added.

Bánki noted that more than 90,000 

Hungarian families have made use 

of 250 billion forints in grants in the 

framework of the Home Purchase 

Subsidy Scheme for Families with 

children, known by its Hungarian 

acronym “CSOK”, since the groundwork 

was laid for the programme late in 

2015.

Jobbik’s Dániel Z Kárpát told a press 

conference that the conservative party 

would stage “tough, outspoken” 

demonstrations against the decision 

and turn to the president to address 

their concerns on the measure’s 

constitutionality. By phasing out home 

savings subsidies, Fidesz “continues 

to devour Hungarian future”, Kárpát, 

the party’s deputy leader, said. It hits 

citizens of all ages hard “with no good 

reason”, he said, adding that losing the 

opportunity to buy newly built homes 

or renovate old ones will speed up 

emigration and impede demographic 

growth. The ruling parties’ “cynical 

attitude” is “all the more revolting”, 

Kárpát said, as 1,300 families have been 

evicted this year only.

Green opposition LMP’s deputy 

group leader Antal Csárdi said 

the decision would exacerbate 

the housing crisis and make the 

renovation of apartment blocs 

and housing cooperative property 

much more difficult. Had the banks 

pocketed unduly high profits, the 

government could have regulated 

that without scrapping subsidies 

altogether, he said. The governing 

parties have again “turned 

against” the Hungarian society, 
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“demonstrating that they only 

represent the richest 10%”.

Ildikó Borbély Bangó of the Socialists 

said that Fidesz is “cleaning the market 

for itself”. Citizens “rushed to the banks 

to open further savings accounts” at the 

news of the speedy procedure, she noted.

Párbeszéd’s Tamás Mellár said at the 

same event that fine-tuning the savings 

subsidy system by cutting subsidies or 

contingency fees would have eliminated 

any irregularities. Fidesz, however, was 

“unwilling to even discuss professional 

issues”, which raises the suspicion that 

“an oligarch is eyeing the nearly 60 billion 

forints extra profit”, he said.

Fidesz said in response that the 

“left always protects foreign business 

interests”. Now that the interests of 

German Fundamenta, the largest 

home savings bank in Hungary, are 

at risk, they “immediately man the 

barricades”, it said. Home savings 

accounts “were about home building 

only in name”, it said. Hardly any 

homes were built on those accounts, 

while the government spent three 

quarters of home subsidies on them. 

The government’s aim is to use all 

subsidies to create homes through 

the home subsidy scheme (CSOK) 

and the National Communities for 

Home Creation (NOK), also known as 

home lottery, “as long as they produce 

housing”, Fidesz said.

THREE LAWMAKERS QUIT 
JOBBIK

János Volner, a former deputy head 

of conservative Jobbik, announced 

that he would leave the party, along 

with lawmakers Erik Fülöp and István 

Apáti. Speaking at a press conference 

prior to his disciplinary hearing, Volner 

said that “some leaders of Jobbik have 

already pronounced their sentence. 

The procedure is a show trial, designed 

to exclude me from my own party at 

the end.”

Jobbik is on the wrong path, and 

no longer represents the national 

cause, Volner insisted, accusing party 

leader TamÁs Sneider of “degrading 

[the party] into an irrevocably sinking 

wreck.” With Jobbik “out of the game”, 

there is no large party capable of 

addressing Fidesz voters, Volner said. 

The only way to overturn the “current 

regime”, he said, would be to win over 

“hundreds of thousands, maybe even 

a million voters from the ruling party”. 

Jobbik has given up that fight and its 

leaders have chosen politics merely to 

make a living, he said. “The discrepancy 

between Jobbik’s official policies and 

actions is enormous,” he said. Of the 

two other lawmakers, Fülöp has already 

left the party, while Apáti will do so 

shortly, Volner said.

Volner was expelled from the 

party’s parliamentary group at an 

extraordinary meeting on October 5 

after he had sent a letter to Jobbik’s 

grassroots leaders calling for the 

installation of a new party leadership. 

In his letter -- a copy of which was 

published online by business weekly 

Figyelő on Friday -- Volner, referring to 

Jobbik’s endeavours to turn itself into a 

“people’s party”, scorned attempts to 

forge a close alliance with green party 

LMP. He also accused Jobbik’s leader 

and his deputy of forging an alliance 

“with NGOs sponsored by speculator 

George Soros, a freemason” and the 

leftist opposition Democratic Coalition.

SZIJJÁRTÓ HOLDS TALKS 
WITH SERBIAN MINISTER 
OF ENERGY, MINING

Péter Szijjártó, Hungary’s minister of 

foreign affairs and trade, held talks 

with Serbia’s minister of energy 

and mining Aleksandar Antić on 

investment projects required for the 

delivery of Russian gas to eastern 

Europe through the Turkish Stream 

gas pipeline, the ministry said. Szijjártó 

stressed Hungary’s vested interest in 

diversifying gas supply sources and 

routes and its close cooperation 

with Serbia and Bulgaria to this 

effect. Russian energy giant Gazprom 

announced earlier that both branches 

of Turkish Stream would reach the 

Turkish coasts by late 2019.

STRASBOURG COURT 
RULES HUNGARY STATE 
TEXT BOOK ‘MONOPOLY’ 
VIOLATES PROPERTY 
PROTECTION PRINCIPLE

The European Court of Human 

Rights ruled against Hungary in a 

suit initiated by Hungarian school 

textbook distributors and said that 

the Hungarian state had curbed 

the rights of those companies. In 

its ruling, the court said that the 

Hungarian state had “deprived [the 
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three applicant companies] of their 

business as distributors of school 

text books by new legislation which 

introduced a single State purchasing 

and distribution body” in 2011-2012. 

According to the ruling, the Hungarian 

authorities violated stipulations of 

property protection in the European 

Convention on Human Rights.

ILDIKÓ HORVÁTH 
APPOINTED STATE 
SECRETARY FOR HEALTH

Pulmonologist Ildikó Horváth has been 

appointed state secretary for health. 

Horváth has been medical director 

of Budapest’s Korányi Institute of Tb 

and Pulmonology. Her appointment 

by President János Áder takes effect on 

Tuesday. The previous state secretary 

for health care, Anikó Nagy, resigned 

on October 2. Explaining her decision, 

Nagy said she intends to continue as 

a pediatrician and use her experience 

to assist the government in its efforts 

to improve Hungary’s demographic 

situation.

VARGA: OVER 100,000 
YOUNG HUNGARIANS 
IN EMPLOYMENT 
PROMOTION SCHEME

More than 100,000 young Hungarians 

not employed or in education have 

taken part in the government’s Youth 

Guarantee jobs programme, the 

finance minister said. The government 

considers the reduction of youth 

unemployment a priority and has 

earmarked more than 240 billion forints 

(EUR 741.7m) for the scheme, Mihály 

Varga told MTI.

Under the programme, launched 

with European Union support available 

during the 2014-2020 funding cycle, 

unemployed Hungarians under the 

age of 25 who are not enrolled in 

school may apply to be placed in jobs 

or vocational training. Of the more 

than 100,000 young people who 

have participated in the scheme, some 

68,000 have been placed in jobs and 

33,000 in training programmes, Varga 

said. The minister said the scheme 

has contributed significantly to 

reducing youth unemployment to 

10% from 30% since 2010. The youth 

employment rate has risen by 10.7 

percentage points during the period 

compared with the EU average of 0.7 

points, he added.

NBH POLICY MAKERS KEEP 
BASE RATE ON HOLD

The National Bank of Hungary’s (NBH) 

Monetary Council decided to keep 

the central bank’s key rate on hold at 

0.90% at a monthly policy meeting. The 

Council has left the base rate on hold 

since signalling an end to an easing 

cycle at a policy meeting in the spring 

of 2016. However, the rate-setters have 

made use of “unconventional, targeted” 

instruments to ease monetary policy 

further. The Council also left the O/N 

central bank deposit rate at -0.15% and 

the O/N collateralised loan rate at 0.90%.

In a statement released after the 

meeting, the rate-setters said that the 

Council “is prepared for the gradual and 

cautious normalisation of monetary 

policy, which will start depending on 

the outlook for inflation. The inflation 

target is still expected to be achieved in 

a sustainable manner from mid-2019. To 

ensure this, in the Council’s assessment, 

maintaining the current level of the 

base rate and the loose monetary 

conditions is necessary.”

The Council repeated that the 

NBH’s primary objective is to achieve 

the inflation target in a sustainable 

manner. The Council noted that 

sentiment on international financial 

markets had deteriorated since the 

previous policy meeting and said 

the current “volatile” environment on 

global markets “continues to suggest 

a more cautious approach”.

NBH RAISES GOLD 
RESERVES FROM 3.1  
TO 31.5 TONNES

The National Bank of Hungary (NBH) 

said its policymakers decided to raise 

the central bank’s gold reserves from 

3.1 tonnes to 31.5 tonnes, “considering 

the long-term goals of national and 

economic strategy”. The NBH bought 

gold for the first time since 1986 and 

raised the reserves to a level not 

reached in 70 years.

SZIJJÁRTÓ: HUNGARY 
MULLS REJOINING IBEC 
BANK

The government has started talks 

on Hungary rejoining the Moscow-
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based International Bank for 

Economic Cooperation (IBEC), Péter 

Szijjártó, minister of foreign affairs 

and trade, said after meeting IBEC 

Chairman Denis Ivanov in Budapest. 

Hungary is an open, export-oriented 

economy with a vested interest in 

involving foreign funds in financing 

its economy, with special regard to 

investment projects and foreign 

trade, the ministry cited Szijjártó as 

saying. From this aspect, it was highly 

important that IBEC had decided to 

open its regional centre in Budapest, 

he said.

CORVINUS TO RETAIN FREE 
COURSES

Budapest’s Corvinus University 

will retain free places in its courses 

“in the thousand range in each 

year”, Lívia Pavlik, ministerial 

commissioner and chancellor of 

the university, told public news 

television M1. Pavlik said that the 

only change in the university’s 

operations will be that state 

scholarships are replaced by 

Corvinus scholarships.

“The goal is to ensure that the 

brightest of Hungarian students 

continue to be offered free 

tuition, while the university seeks 

to increase the number of their 

foreign students,” Pavlik said. She 

added that university staf f will 

cease to be public employees 

and will be employed “under 

the labour code which promotes 

competition”. Pavlik insisted that 

the changes were necessary in 

order to increase the university’s 

competitiveness. She argued that 

the current “short-term financing 

tied to the central budget prevents 

the university from fulfilling its real 

role of taking a prominent part in 

scientific research and corporate 

relations”.

COMPANIES COLLECT 30 
TONNES OF FOOD FOR 
NEEDY FAMILIES ON 
WORLD FOOD DAY

Twenty-one Hungarian and 

international companies have 

collected food donations amounting 

to 30 tonnes on the occasion of World 

Food Day, to be distributed among 

needy families. The initiative was 

organised by the Hungarian Food 

Bank and the United Nations Food 

and Agriculture Organisation (FAO), 

for the 13th time this year, to call 

public attention to millions starving 

globally and warn against wasting 

food. According to FAO, the amount 

of food produced globally would be 

sufficient for the whole population, 

still, some 820 million people, or one in 

nine people, are permanently starving, 

while one third of the food products 

ends up in the waste.


