
All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times.

E D I T O R S :  H U N G A R Y M AT T E R S @ M T VA . H U   W W W. H U N G A R Y M AT T E R S . H U

OctOber 12, 2018
AFterNOON ISSUe

TOP STORY

UPCOMING EVENTSPHOTO OF THE DAY

PM

Pro-immigration forces currently in power in Brussels want to push everything through before the May European parliamentary 

elections, since there would be a majority that rejects pro-immigration policies after the vote, Orbán said.

The European Commission has just published its programme on what to implement urgently, which, he said, was antithetical 

to all that Hungarians stand for. “It is about establishing a permanent migrant settlement programme, opening legal migration 

routes and creating a pilot migration programme with African countries and introducing a humanitarian visa.” He went on 

to say that it also involved getting NGOs to assess such visas and stripping European Union member states of their border 

protection responsibilities. Orbán said for this reason there would be a “tough few days” during the upcoming EU summit 

in Brussels. The prime minister insisted that at the forefront of the European Parliament’s “pro-migration side” were the 

Liberals – “the strongest group in terms of its financial and media support” – which, he said, tended “to mess with Hungary”. 

Brussels is “going full steam ahead” with its migration schemes, Prime Minister Viktor 
Orbán said in his regular Friday interview to public radio.
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OrbÁN: reVeLAtION 
OF ‘SOrOS NetWOrK’ 
A ‘SIGNIFIcANt 
AcHIeVeMeNt’

Prime Minister Viktor Orbán, in his 

regular Friday interview to public 

radio, said it was a “significant 

achievement in recent years” that “a 

formerly clandestine Soros network 

has been revealed”, a network which 

“has not been authorised by anyone to 

impact the lives of people.” Concerning 

the United States, Orbán said that 

President Donald Trump’s forces and 

those of Soros “are fighting a battle 

over whether to return to the grounds 

of American national interests or build 

a globalist government to which 

nation states would be subordinated”. 

He said that Hungary’s opposition also 

promoted the same idea of global 

government, but the opposition’s 

weakness, he added, rendered such 

endeavours insignificant. The prime 

minister also insisted that such 

networks operated as “outsourced 

secret services” and sought to delegate 

their agents to “important positions”. 

Referring to the Hungarian economy, 

which he said was performing well, he 

said: “where there’s money, there are 

speculators; where there’s flesh, there 

are flies”. Orbán pledged to “shoo off 

such speculators as George Soros”. 

Referring to the United Nations’ 

migration pact, Orbán said that “Soros’s 

international network” sought to use 

the UN to get migration “accepted as a 

good thing” so that “Soros and his kind 

can say that they have international 

authorisation”.

Meanwhile, referring to Turkish 

President Recep Tayyip Erdoǧan’s 

visit earlier in the week, Orbán said 

Hungary “has to gather friends rather 

than enemies”.

The structure of the Turkish state 

is an internal affair, Orbán said. He 

has “always kept Hungary away from 

the bad western European attitude” 

of lecturing other states on how to 

behave, he said. This “trend” was 

introduced by the US, which in the 

meantime has also realised that “this 

does not lead anywhere”, he said. 

Turkish policies have a direct bearing 

on Hungary’s security, Orbán said, 

noting that Turkey hosts 4 million 

migrants. “If the Turks let them, a large 

number of these people would appear 

at the Hungarian-Serbian border within 

days.” A strong political system and a 

strong leader in Turkey is in Hungary’s 

“basic interest”, he said.

Regarding the re-election bid 

of István Tarlós, Budapest’s mayor 

running for a third term on a Fidesz 

ticket, Orbán said that he had asked 

Tarlós to run again for mayor with the 

authorisation of the Fidesz-led district 

mayors. Tarlós had set preconditions 

for accepting the nomination and 

secured substantial rights for the city, 

Orbán said. 

On the topic of extra subsidies for 

people who care for permanently 

sick family members, the prime 

minister said: “We continue to reach 

out to demographic groups in difficult 

situations.”

OrbÁN: HUNGArIAN 
StAte StANDS ON 
NAtIONAL FOUNDAtIONS

A new era has begun in the life of 

Hungary, Viktor Orbán, the prime 

minister, said at a gala organised by 

the weekly Figyelő. Orbán said the 

Hungarian state’s value system “is not 

neutral but Christian”. “Hungarians 

have something to be proud of and 

now is the time to see ourselves as 

winners,” he said at the Top200 gala 

on Thursday evening. He noted that in 

2010, the jobless rate stood at 11%, “and 

thanks to the government’s serious 

commitment to pushing the rate 

down, it now stands at 3.5% “. Youth 

unemployment reached nearly 30% 

eight years ago; today it is below 10%, 

he said, adding that in the past year, 

90,000 new jobs had been created.

Orbán said national self-esteem 

was a government priority and this, 

he added, was strongly linked to the 

economy. Hungarians, he said, had 

been on the back foot for decades, not 

only in politics but in everyday life. “If 

we want to remain as successful as we 

have been in recent years, a change 

of culture is needed. Instead of the 

culture of the loser, we must nourish 

the culture of winners.”

“We did not visit Hungarian remains 

in Buda, but the Turks visited Turkish 

remains in Buda,” he said, referring 

to Turkish President Recep Tayyip 

Erdoǧan’s recent visit. “Instead of self-

hatred, we stand on the ground of 

patriotism,” Orbán said, adding that a 
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culture of patriotism should be taught 

in schools and represented in politics, 

as well as in cultural and economic life.

VArGA SeeS GrOWING 
OPPOrtUNItIeS FOr 
HUNGArIAN FIrMS IN ASIA

More and more Hungarian companies 

will be doing business in Asia, Finance 

Minister Mihály Varga said in Bali on 

the sidelines of an IMF and World 

Bank annual meeting. After talks with 

Danny Alexander, head of the Asian 

Infrastructure Investment Bank, Varga 

said Hungary will receive direct access 

to new projects through the bank, 

enabling Hungarian companies to 

appear on Asian markets.

The bank, which Hungary joined 

last year, provides cheap financing 

for projects in Asia worth a combined 

1,000 billion dollars, the minister noted. 

Hungarian firms with a background in 

water management are most likely to 

assume a visible presence there, the 

finance ministry said in a statement. 

Varga also said the International 

Monetary Fund and the World 

Bank Group had recognised 

the achievements of Hungarian 

economic policy, given the IMF 

has revised its Hungarian growth 

forecast upward. The finance minister 

also announced that he had invited 

Alexander to the Budapest Water 

Summit in October next year with a 

view to bolstering the bank’s efforts 

to strengthen its European ties. Varga 

had talks with World Bank head Cyril 

Mueller, as well as Karin Finkelston, 

vice-president of the International 

Finance Corporation. The talks 

focused on the World Bank Group’s 

assistance to Hungarian companies 

in their international activities as well 

as to the Visegrad Group’s efforts to 

build a common regional strategy, 

the statement said.

DeMeter SOLe 
cANDIDAte FOr tOP LMP 
POSt

LMP’s parliamentary group leader, 

Márta Demeter, is running as the sole 

candidate for the green opposition 

party’s post of co-leader, which 

Bernadett Szél recently vacated. A 

vote will be held on Oct. 20 at LMP’s 

congress, a party official said. LMP 

is nominating lawmaker Péter Ungár 

to parliament’s national security 

committee to replace Demeter, 

Máté Kanász-Nagy, the party’s 

board chief, said. Demeter entered 

parliament as a representative of 

the Socialist Party in 2014 and left 

the group in early 2017. She joined 

the LMP parliamentary group in 

September of that year. She became 

a party member earlier this year. Szél 

resigned as co-leader in August 2018 

after LMP’s ethics committee barred 

her from holding any positions within 

the party for three years. It did not 

order her to resign as co-leader, 

however. Nevertheless, she left the 

party and resigned as parliamentary 

group leader on Oct. 1. László Loránt 

Keresztes is the occupant of LMP’s 

other co-leadership post.

GOVt SPOX: US VALUeS 
HUNGArIAN POLIcIeS

The Hungarian government’s policies 

are increasingly understood and 

appreciated in the United States, 

Zoltán Kovács, the government 

spokesman, said at the end of a 

four-day official visit that included 

discussions at think-tanks and media 

outlets. “More and more people 

in the US understand the work 

that the Hungarian government is 

carrying out,” Kovács told MTI late on 

Thursday, insisting that the tone of 

conversation had changed markedly 

in recent years. Referring to areas of 

Hungarian policymaking such as “our 

support for persecuted Christians, 

our economic achievements and 

approach to illegal migration”, Kovács 

said the government’s consistency in 

policymaking over the past eight years 

was valued.

Regarding a letter signed by 22 

Democrat lawmakers to the US State 

Department criticising Hungary 

and the state of Hungary’s media, 

Kovács insisted the letter was part 

of “international left-wing political 

campaigning against Hungary”.

Kovács said Hillary Clinton’s speech 

in Oxford last week, in which the 

former secretary of state criticised 

Brexit as well as Tory MEPs for siding 

with Hungary on the Sargentini report, 

was part of the campaign before 

the US mid-term elections. “The 

international left wing wants to cast 

Hungary as a black sheep,” he said. 
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The lawmakers’ letter contained “the 

same wording and turns of phrase” 

as Clinton’s speech the day before, 

he said. “It’s obvious the institutions 

behind Clinton, often financed by [US 

financier] George Soros, provided the 

contents of her speech, so it is clear 

that the same organisations are behind 

the lawmakers’ letter.”

The confrontation between 

globalists and those promoting 

sovereignty increasingly define the 

political discourse. “It is reassuring 

that the president of the United 

States himself said that ... we do not 

want globalism, but stand by and 

applaud countries that make their own 

decisions in domestic affairs and on 

issues such as illegal migration.”

Kovács visited foundations, research 

institutes and media outlets such as 

the conservative think-tank Judicial 

Watch, the offices of the Politico 

magazine and Fox News, the Heritage 

Foundation and others.

SZIJJÁrtÓ: GOVt GrANt 
FOr bMW INVeStMeNt 
tO reAP DIVIDeNDS FOr 
HUNGArY 

The Hungarian government’s 12.3 

billion forint (EUR 38.5m) support 

for BMW’s investment in Debrecen, 

in eastern Hungary, will reap many 

times that amount in dividends for 

Hungary, Peter Szijjártó, the minister 

for foreign affairs and trade, said 

before signing the grant agreement 

with a representative of the German 

company. Szijjártó also announced 

at the signing ceremony that the 

government had decided to create 

a new transport node on the M35 

motorway close to the site of the 

future BMW plant by expanding 

the access road and constructing a 

container terminal with an electrified 

rail link, as well as creating a new 

telecommunications and gas network. 

Szijjártó thanked László Palkovics, 

the innovation and technology 

minister, for “taking the lion’s share of 

preparations for the investment”.

Oliver Zipse, BMW’s board member 

for production, said the company had 

scouted over 160 locations in Europe 

before it “found what it was looking 

for in Debrecen”. He said preparatory 

works for the construction of the 

plant will start next year. Construction 

will begin once the environmental 

infrastructure for the plant is in place, 

he said.

tÁLLAI: VAt cUt bAD FOr 
reVeNUeS

Reducing Hungary’s main VAT rate by 

two percentage points to 25% would 

result in “many hundreds of billions of 

forints” of lost budget revenue, András 

Tállai, the deputy finance minister, said 

in an interview published in Friday’s 

issue of the daily Magyar Idők. “It’s 

basically wrong to say that a reduction 

in the main VAT rate would be good for 

families. If Hungarian decision-makers 

reduced the top VAT rate from 27% to 

25%, there would be an immediate 

fiscal shortfall of many hundreds of 

billions of forints; very little, if any, of this 

amount would find its way back into 

the pockets of families or consumers,” 

Tállai told the paper. “Based on earlier 

experience in Hungary, most of that 

money would go to commercial 

businesses,” he added.

MEPs voted in Strasbourg early 

in October to propose setting a 

maximum VAT rate of 25%. Hungary’s 

main VAT rate is 27%, the highest in the 

European Union. Tállai said Hungary’s 

9% corporate tax rate is the lowest in 

the EU, and its personal income tax 

rate, at 15%, is the third-lowest. 

“That’s why the VAT rate is higher 

[in Hungary], so the PIT rate and the 

corporate tax rate can be cut as far 

as possible. At the same time, we 

can support families with subsidies 

and create more and more jobs,” he 

said. “Hungary has started making 

significant tax cuts in recent years in 

the interest of boosting wages and 

creating the right conditions for the 

biggest investors,” he added.

INDUStrIAL OUtPUt  
UP 1.5% IN AUG

Hungarian industrial output in August 

rose by an annual 1.5%, according to 

unadjusted figures, and by 4.5% based 

on working day-adjusted figures, the 

Central Statistical Office (KSH) said on 

Friday, confirming its initial estimate. 

In a month-on-month comparison, 

output in August was up 3.8% based 

on seasonally and working day-

adjusted data. For the period January-

August, output increased by 3.6% year 

on year.
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FArM GAte PrIceS UP 6% 
IN AUGUSt

Farm gate prices in Hungary were up 

6% year-on-year in August 2018, the 

Central Statistical Office (KSH) said. 

The price of live animals and animal 

products fell by 2.1% while crop prices 

were up by 11%. Grain prices were up 

by 14% with the price of sweetcorn up 

13% and wheat prices rising 15%. Fruit 

prices edged down by 0.8% as prices of 

apples and plums were down 20% and 

37%, respectively. Peach prices were up 

by 51%. The price of vegetables was 

up by 22% and tomato prices rose by 

23%. Prices of live animals were down 

by 3.6% as pork prices dropped by 

9.7%. In January-August, farm gate 

prices increased by an annual 1.7 % 

as crop prices rose by 3.9% and the 

price of livestock and animal products 

was down by 1.9%. In the first eight 

months vegetable prices were up by 

7.9% and fruit prices were down by 

8.7% compared to the same period a 

year earlier. The price of pork fell by 

12%. The price of milk rose by 2% and 

egg prices climbed 10%.

GOVt OFFIcIAL: OVer 
100 KINDerGArteNS FOr 
HUNGArIAN cHILDreN 
AbrOAD reVAMPeD 

Over 100 kindergartens for Hungarian 

minorities have been revamped 

as part of a government scheme 

aiming to provide mother-tongue 

education for all Hungarian children 

in the Carpathian basin, a government 

official said. Of the programme’s 

38.5 billion forints (EUR 118.5m), 33 

million has already been contracted, 

government commissioner István 

Grezsa told a conference. Fully 1,641 

institutions – 450 kindergartens 

among them – will be refurbished 

to the benefit of 47,000 children, 

he noted. Besides renovations, 

the programme will also fund 150 

new institutions, Grezsa said at the 

conference organised by the Research 

Institute for Minority Policy. The 

development programme is slated 

to be completed by 2020, by which 

time the government aims to raise 

the number of children attending to 

60,000, he said.

PArLIAMeNt HOStS 
HUNGArIAN-POLISH 
cONFereNce ON JOHN 
PAUL II

A conference was held in Parliament 

on the late Catholic pontiff John 

Paul II organised by the National 

Commemorative Committee and 

its Polish counterpart. In his address 

to the conference, deputy prime 

minister Zsolt Semjén called the 

late pontiff “a committed fighter for 

human rights in the light of truth”. 

John Paul II “rejected lies devised by 

Liberalism and disguised as human 

rights” such as suggesting that “man 

has the right to recreate themselves 

against the laws of social nature”, 

Semjén insisted. He dared to “name 

the culture of death” and protected 

human life from the moment of 

conception to the last minute, he 

added. Bishop András Veres, the head 

of the Hungarian Catholic Bishops’ 

Conference, said that Karol Wojtyła 

had “known communism from the 

inside and therefore he could not be 

deceived by false words”.


