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Michael Ignatieff, the CEU’s president and rector, told a news conference in Budapest that the decision by the institution’s 

board of trustees will come into effect on December 1, though, he added, hopefully a solution to the stand-off was still 

possible to ensure that courses continue in Hungary. But if a solution is not found, the CEU will move to Vienna “given we 

cannot continue to operate legally in Budapest.” Ignatieff added that the CEU had fulfilled the Hungarian government’s 

conditions, but the government did not want to sign the related international convention.

In response to the CEU press conference, government spokesman Zoltán Kovács branded Ignatieff’s statement as “a political 

bluff” on the part of US billionaire George Soros, the CEU’s founder and main benefactor. He said the CEU “will continue 

to operate in Hungary today, and, in our opinion, in the future too.” “The university very well knows what the Hungarian 

regulations are, but instead of actually complying with them, their response is political bluster,” the spokesman said.

The Central European University (CEU) has said that unless the university can emerge 
from its current legal limbo in Hungary by December 1, incoming students will study 
at the CEU’s new campus in Vienna.
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CEU ‘WANTS TO COMPLY 
WITH HUNGArIAN LAWS’

At the CEU’s news conference, Michael 

Ignatieff, the university’s president 

and rector, said that students who 

have already begun their studies in 

Budapest will finish them here, and 

as much education and research 

as possible would remain in the 

Hungarian capital. Ignatieff said a 

Hungarian examination had found 

that their expectations had been 

met. Further, as far as the CEU’s 

accreditation in the United States is 

concerned, the university has met 

its obligations, he added. A few 

weeks ago, however, the American 

ambassador signalled that the 

Hungarian government does not 

want to sign the related international 

convention, he added. The rector 

said the CEU wanted to comply 

with Hungarian laws and remain in 

Budapest.

Last week, the university’s leadership 

met Hungarian officials but they failed 

to reach a satisfactory outcome. The 

CEU would welcome further talks but 

wants its academic freedom as a US 

institution operating in Hungary to be 

recognised, the rector said, adding that 

the US Congress also underlined the 

importance of the CEU remaining in 

Hungary.

Ignatieff said the Vienna campus has 

been preparing to open for several 

months. This will go ahead even if the 

CEU can retain its freedoms in Hungary, 

he said.

The US embassy said in a statement 

that the US ambassador to Hungary 

is working to resolve the issue of 

the Central European University’s 

status in Hungary. Ambassador David 

Cornstein said: “CEU remains a priority 

for the U.S. Government and has 

overwhelming bipartisan support in 

the United States.” “I understand CEU’s 

position -- prolonged uncertainty 

is not sustainable for an academic 

institution. However, a solution is still 

possible. There is a small window to 

resolve this, but it needs to happen 

fast. I am working with both parties 

to continue the negotiations and 

find an acceptable resolution before 

December 1,” the statement added.

The opposition Socialist Party 

said the CEU had been subjected to 

political persecution and its departure 

from Hungary would be a loss to the 

country and its higher education 

system. The Socialists called on the 

government to respect the law and 

recognise an interstate agreement 

tied to the university’s operations. 

The CEU’s announcement is due to a 

political attack rather than professional 

necessity, deputy group leader István 

Hiller told a press conference.

Vilnius, he noted, has expressed 

willingness to join Vienna in hosting 

the university if it is forced to leave 

Hungary. Hiller, a former education 

minister, said the ruling parties had 

decided to amend the education 

law in spring 2017, and everybody 

who understood Hungary’s higher 

education system and legislation 

knew that the move was aimed at 

curtailing the CEU. An agreement 

between the CEU and Bard College 

in New York State meets Hungary’s 

higher education law in every way, yet 

the Hungarian government refuses to 

sign it, he said.

GULYÁS: GOVT STEPS UP 
BOrDEr PATrOLS IN S 
HUNGArY 

The government has reinforced 

controls along Hungary’s southern 

borders due to reports of some 

70,000 migrants in the Western 

Balkans heading north, the head of 

the Prime Minister’s Office said at a 

weekly government press briefing. 

Gergely Gulyás, citing interior ministry 

information, said the migrants were 

some 70 kms south of the country. 

Hungary has offered Croatia help in 

handling the migrants, he added. 

Meanwhile, he said national 

immigration and citizenship office 

will be renamed the office in charge 

of foreign nationals “to reflect the 

wish of Hungarian voters that the 

country should not become a 

migrant destination”. The structure 

of the authority will not change but 

“renaming it sends a clear message that 

migration is a law enforcement issue”, 

he added. 

On the topic of Hungary-Ukraine 

ties, Gulyás said the government 

strove for good neighbourly relations 

but “this is not possible if prospects 

and opportunities for Ukraine’s ethnic 

Hungarians narrow rather than expand”. 

He said it was regrettable that Ukraine 
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was using the “Hungarian card” in its 

election campaign. Hungary will “speak 

up for Transcarpathia Hungarians” in all 

possible forums, he added. 

Asked about the government’s 

rejection of a plan to appoint a European 

prosecutor, Gulyás said the initiative 

would “curb national sovereignty”. 

Concerning Budapest’s Central 

European University, Gulyás said, 

“We consider any threats or offers by 

the CEU as political bluff by George 

Soros”. The government cannot be 

blamed if the CEU decides to open a 

campus in Vienna “to issue degrees”, 

he said, noting that the law on 

higher education contains provisions 

for issuing joint degrees such as 

Hungarian-American ones. 

On the topic of health care, Gulyás 

said “health care is not a business”. 

“Public health services must be 

guaranteed to all taxpayers and 

pensioners”. He added, however, that 

the government has “never restricted 

anyone’s right to buy a supplementary 

health insurance policy or to buy 

private health-care services”. 

Answering a question about reports 

of planned layoffs of 17-18% of public 

sector employees, Gulyás said he had 

briefed union heads about the plans 

amid a “very constructive atmosphere”. 

He said 10% of the jobs in question 

would be scrapped and actual lay-offs 

would not exceed 10%. “This is in line 

with the government’s position that 

there should be no blanket layoffs.” 

He added that those retaining their 

positions would benefit from an 

average 30% pay rise on Jan. 1.

GULYÁS: GOVT  
TO EXPAND HOME 
PUrCHASE SUBSIDIES 

The government has decided to 

raise home purchase subsidies 

(CSOK) available for families raising 

two children to 10 million forints 

(EUR 31,000), the head of the Prime 

Minister’s Office said at a regular 

government press briefing. Earlier, 10 

million forint loans were available only 

to families with three or more children. 

The credit limit for families with three 

children will be raised to 15 million 

forints, Gergely Gulyás said. The funds 

freed by the government’s decision 

to phase out state subsidies to home 

savings accounts earlier this month will 

be regrouped to support the CSOK 

system, Gulyás said. The government 

aims to implement the new regulations 

this year, he added. Further measures 

regarding family home subsidies will 

be decided after the government’s 

planned national consultation survey 

on the subject. Decisions on the survey 

will be announced later this week, 

Gulyás said.

The government is mulling 

extending the preferential 5% VAT 

on home purchases, which was set 

to conclude by the end of the year, 

Gulyás said.  

Meanwhile, Gulyás announced 

that Budapest will have four central 

hospitals instead of the three planned 

earlier. The four main hospitals will be 

the Honvédkorház, the Szent János 

Hospital, an integrated institution 

comprising the Szent László and 

Szent István hospitals, as well as a new 

hospital being built in south Buda.

Gulyás also announced that the 

government will revise the system of 

culture subsidies paid as corporate tax 

into the central budget, commonly 

dubbed “tao”. The current system has 

led to “a major abuse of loopholes”, 

Gulyás said. The government does 

not intend to cut the current tao 

funding allocated for culture, which 

was around 35 billion forints, Gulyás 

said. Rather, it aims for a transparent 

grants system overseen by the culture 

ministry, he said. The tao funding will 

not be distributed based on political 

considerations, “although it will 

doubtless lead to political debates”, 

Gulyás said. 

Gulyás rejected reports that 

spectators were bussed in to see 

Prime Minister Viktor Orbán deliver 

his speech on the October 23 national 

holiday on Tuesday. “The proliferation 

of fake news regarding the issue is 

due to the fact that government 

commemorations draw about ten 

times as many viewers as opposition 

events do,” he said.

SZIJJÁrTÓ: HUNGArY 
rEADY TO INCrEASE 
PrESENCE IN NATO 
MISSIONS

Hungary will “not only continue” 

its presence in NATO missions, it 

is “ready to take a larger role”, the 

foreign minister said after talks 

with NATO Secretary General Jens 
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Stoltenberg in Brussels. Péter Szijjártó 

said that the government will soon 

start negotiations concerning the 

future role of 77 Hungarian troops 

that have recently returned from the 

United Nations’ Cyprus mission. The 

government and NATO will set up a 

joint team to assess which international 

mission needs further staff, he added.  

On another subject, Szijjártó said 

the situation in Ukraine has “worsened 

considerably” since the Ukrainian 

government has “done nothing” to 

change the country’s education law, 

while the Ukrainian parliament passed 

a language law which “strips national 

minorities of the right to use their 

own mother tongue”. Szijjártó called 

it “unacceptable” if Ukraine “compiles 

lists of people holding citizenship of 

a NATO country and subjects them 

to secret service investigations”. 

Moves taken against the Hungarian 

minority by a country striving for closer 

cooperation with NATO are similarly 

unacceptable, Szijjártó said.

SZIJJÁrTÓ PrAISES 
HUNGArY, POLAND TIES

Hungary and Poland are not only 

strategic partners but are linked 

by “true friendship”, the Hungarian 

foreign minister told Polish news 

channel wpolsce.pl in an interview. 

The two countries can rely on one 

another unconditionally, Péter 

Szijjártó said, adding that they had 

pledged mutual support concerning 

the European Union’s Article 7 

procedures. “As we expect further 

attacks to be directed at Hungary by 

the EU, it is vitally important for us 

to know that we can count on one 

another under all circumstances”, 

Szijjártó said. The Article 7 procedures 

have been launched against the two 

countries primarily in response to the 

migration policy of the Visegrad group 

countries that include Hungary and 

Poland, Szijjártó said. Another reason 

is the “successful economic policy of 

Hungary and Poland that goes against 

mainstream economic policies,” 

he added. Hungary and Poland are 

governed by strong leaders and are 

politically and economically stable 

countries, Szijjártó said, adding “this 

is something that’s not much liked in 

Brussels”.

Asked about Russia’s energy 

policy and Hungary’s stance, 

Szijjártó responded that “we have a 

rather pragmatic relationship with 

Russia” and rejected allegations that 

Hungary would be a primary partner 

for Moscow. “It is clear that 85% of 

our natural gas imports come from 

Russia” which Szijjártó said was “a 

matter of infrastructure”. Concerning 

diversification of supplies, Szijjártó 

said Hungary’s situation would be 

easier “if either the United States or 

the European Union spent millions 

of dollars or euros on infrastructure 

development projects” in central 

Europe. It would further help Hungary 

if Croatia concluded the construction 

of a liquid natural gas terminal at the 

Adriatic Sea and Romania gave way to 

gas exploration projects at the Black 

Sea, he added.

FIDESZ MP LAUNCHES 
‘NATIONAL SECUrITY rISK’ 
PrOBE INTO OPPOSITION 
LMP’S DEMETEr 

Ruling Fidesz lawmakers are launching 

a parliamentary investigation to 

determine whether LMP lawmaker 

Márta Demeter “poses a risk to national 

security”. Parliamentary scrutiny 

headed by the house speaker will 

determine if Demeter, the deputy 

head of parliament’s defence and law 

enforcement committee, presents a 

security risk, the (Fidesz) committee’s 

head Lajos Kósa said after a meeting 

of the body. 

In mid-October, Demeter turned 

to the interior and defence ministers 

for information about one of the 

daughters of Prime Minister Viktor 

Orbán, alleging she had flown from 

Cyprus to Hungary aboard a military 

aircraft. Demeter’s information proved 

false as it turned out that the daughter 

of a Hungarian officer who has the 

same name as Orbán’s daughter had 

been among the passengers. 

Kósa accused Demeter of 

“disclosing classified information 

for political gain”.  He said the 

defence committee was a “sensitive” 

body which oversees confidential 

information. Anyone disclosing 

such data poses a national security 

risk, he insisted. Kósa said: “Who 

can guarantee that Demeter, after 

receiving classified information 

in future, would not publish that 

information for political reasons?”



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu5

Publisher in charge of production: Dániel Papp, Director General of Media Service Support and Asset Management Fund (MTVA)
Publisher in charge of content: Péter Karuczka, Duna Mediaszolgáltató Nonprofit Zrt. MTI director
Editor: Zoltán Straky (Duna)

OCTOBEr 26, 2018
MOrNING ISSUE AM

MINISTrY CONFIrMS END-
SEPT DEFICIT AT 110% OF 
FY TArGET 

Hungary’s cash flow-based budget, 

excluding local councils, ran a 1,496.5 

billion forint (EUR 4.6bn) deficit at the 

end of September, the finance ministry 

confirmed in a second reading of 

data. The deficit reached 110% of the 

1,360.7 billion forint full-year target. 

The central budget deficit reached 

1,542.9 billion forints, while separate 

state funds had a 24.4 billion surplus 

and social insurance funds a 22.0 billion 

forints surplus. In September alone, the 

general government had a surplus 

of 149.8 billion forints, which by and 

large equalled the sums transferred 

by the European Commission to the 

Hungarian central budget that month, 

the ministry said.

The government continues to 

project the full-year ESA deficit at 

2.4% of GDP as targeted and economic 

growth over 4%, the ministry said. As 

a result of economic performance 

budget revenues increase, and ensure 

the stability of the general government 

parallel with delivering social goals as 

well as the financing of domestic and 

EU developments, it said.

GOVT MULLS APPEAL OF 
ICSID VOUCHEr DECISION

Hungary’s government is weighing legal 

redress in the matter of a decision by the 

International Center for Settlement of 

Investment Disputes (ICSID) awarding 

compensation to French voucher 

company Le Cheque Dejeuner, Gergely 

Gulyás, the head of the Prime Minister’s 

Office, said. “We are examining the 

possibilities of legal appeal,” Gulyás 

said when asked to comment on the 

ICSID’s decision. The former Socialist 

government “made a mistake” when 

they gave a French company the 

opportunity to profit from Hungarians’ 

recreation and vacations, he added. 

Hungary rolled out a unified national 

voucher system in 2011, effectively 

squeezing out existing market players. In 

2016, the European Court of Justice ruled 

that the voucher system violated key 

European Union tenets, discriminating 

against or restricting the freedom of 

establishment and the freedom to 

provide services.

GOVT OFFICIAL: NUMBEr 
OF ADOPTIONS UP BY 36% 
SINCE 2010

The number of adopted children in 

Hungary went up to 1,025 in 2017 

from 754 in 2010, a 36% rise, Katalin 

Novák, the state secretary for family 

and youth affairs said. Speaking at an 

award ceremony of a grant scheme for 

adopted children and their families, 

Novák said the government has 

expanded the state family allowance 

to include families adopting children 

older than three. It has also introduced 

a follow-up system to ensure the 

children’s long-term safety in the 

family, and monitors open adoptions 

through the child protection services.


