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“A stable Turkish government and a stable Turkey are a precondition for Hungary not to be endangered in any way due to 

overland migration,” Orbán said at a joint press conference after the talks on Monday. It is Hungary’s interest that Turkey 

should remain strong and able to maintain peace in its region and control illegal migration to Europe, Orbán said. 

The Hungarian prime minister expressed appreciation to Turkey for accommodating several million refugees that arrived 

via neighbouring countries and thanked the Erdoğan for “fully meeting” Turkey’s agreement with the European Union, 

which he said was another precondition for European security.

Meanwhile, Orbán said that Hungary and Turkey would raise the level of military cooperation and build “powerful ties” in 

the military industry. He added that in recent decades “there have been no money or energy left to develop the military” 

but “we will make up for that now; Hungary’s goal is to build a modern and effective national army”. 

Hungarian security and Turkish stability are directly linked, Prime Minister Viktor Orbán 
said after talks with President Recep Tayyip Erdoğan in Budapest.

ORBÁN: TURKISH STABILITY KEY
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Recep Tayyip Erdoğan and PM Viktor Orbán in Budapest
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ORBÁN: BUSINESS 
OPPORTUNITIES ABOUT  
IN TURKEY-HUNGARY TIES

Concerning business cooperation, 

Prime Minister Viktor Orbán said that 

the mutual goal of increasing the 

turnover of bilateral trade to 5 billion 

dollars has not yet been reached. 

He noted, however, a 19 percentage 

point increase in the first half of this 

year, and said that meeting the original 

goal “does not seem unrealistic”. He 

also said that Hungary’s Eximbank has 

set up a pool of 420 million dollars to 

boost bilateral economic cooperation. 

Turkish investment in Hungary 

was also discussed, and Orbán 

asked Erdoğan to encourage 

Turkish investors accordingly. They 

also discussed opportunities for 

Hungarian businesses in Turkey, and 

Orbán highlighted farming and water 

management as potential areas. 

Orbán said Hungarian foreign policy 

must look to three cities: Ankara, 

Moscow and Berlin, three great 

powers around which Hungary has 

revolved for many centuries. “This is 

why it is important that ties between 

Hungary and Turkey are always 

balanced, orderly and positive, and 

that the relationship between the two 

countries is based on respect,” he said.

He said the agreements signed 

and initialled will allow Hungary to 

participate in the development of the 

Turkish economy.

On the topic of Turkey’s EU 

accession, Orbán said that Hungary 

had always supported Turkey and 

would continue to do so. If Europe 

does indeed decide to become a 

major global political player, then it 

must find the right form of cooperation 

with Turkey, he added. “What we are 

doing now is dishonest,” he said, 

referring to EU-Turkey negotiations. 

He said several negotiating chapters 

had been opened only to be closed 

again. And the EU signals its intention 

to negotiate while major EU member 

states declare “we will never take this 

country into the EU”, he said. Hungary 

wants a strong Europe, and for this 

a strategic agreement with Turkey is 

needed, the prime minister said.

Erdoğan told the press conference 

that 3.5 million Syrian and another 

500,000 Iraqi refugees live in Turkey 

today. Accordingly, the Turkish 

government will count on the countries 

of Europe and outside the continent 

for help, he added. As regards his talks 

with Orbán, the Turkish president said 

cooperation with Hungary would 

continue to be highly important and 

called for the further strengthening of 

bilateral ties. He praised cooperation as 

“excellent” in various areas.

He noted the next meeting of a 

bilateral mixed economic committee 

scheduled for November, focusing 

on exploring further possibilities 

in Turkish-Hungarian investment 

projects outside their regions and in 

bilateral tourism cooperation. In terms 

of bilateral trade, he noted plans to 

increase volume to 5 billion dollars.

In the area of cultural cooperation, 

Erdogan noted the preservation and 

renovation of the 16th-century tomb 

of Gul Baba, a dervish, a poet and 

soldier sent to Buda in 1541 by Sultan 

Suleiman. He called the tomb an 

important symbol of the two countries’ 

common past.

OPPOSITION DK PROTESTS 
ORBAN-ERDOĞAN MEETING 

The leftist opposition Democratic 

Coalition (DK) has hung a banner 

with the slogan “Love is Love” on 

Parliament’s facade in protest against 

the meeting of the Turkish president 

and Hungary’s prime minister at the 

legislature. DK chose this form of 

protest after authorities withheld 

permission to hold a demonstration 

at the site, the party’s spokesman told 

a press conference. “Viktor Orbán has 

shown his Turkish role model that the 

people can be silenced within the 

EU, too,” Zsolt Gréczy said, referring 

to Recep Tayyip Erdoğan. He said DK 

had chosen the banner to send the 

message “to the dictators” that they 

are both persona non grata in Europe. 

The two leaders have “the oppression 

of their own people” in common and 

both are dismantling democratic 

institutions, Gréczy said.

GOVT: RESIDENCY BOND 
CRITICISM DOWN  
TO ‘SOROS’S INTERESTS’

Transparency International has savaged 

the Hungarian government’s residency 

bonds scheme “because it harmed 

George Soros’s business interests”, 
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the government communications 

centre said. Hungary had to repay an 

IMF loan between 2012 and 2016 which 

“Soros would have gladly financed”, the 

centre said in a statement. Instead, it 

opted to repay the loan “using retail 

forex and residency bonds”.  This is 

why “organisations financed by Soros 

keep slandering the residency bonds 

scheme,” the statement said. 

A recent study commissioned by 

TI said the government had had “no 

reason to finance itself from residency 

bonds sold to rich foreigners”. It could 

have saved 21 billion forints (EUR 

64.6m) had it issued bonds rather 

than the contested residency papers. 

In the meantime, “massive public 

funds went to brokerage firms of 

obscure backgrounds.” 

The government responded 

that it had made big savings on 

interest payments. In May 2013, 

the interest paid on the IMF loan 

was over 4%, while the interest 

on the residency bonds stood at 

2.53%, it said, adding that interest 

on residency bonds had stayed 

below that of Hungary’s Premium 

Euro state securities throughout the 

five years of the scheme. Further, 

the Hungarian state did not pay 

a commission to brokers working 

on the residency bonds, it said, 

adding that they had received a 

1% commission for selling state 

securities. As a result, the state 

saved nearly 3 billion forints (EUR 

9.6m) on residency bonds rather 

than securities between 2013 and 

2017, the statement said.

EU CONFERENCE ON 
‘SMART VILLAGES’ HELD  
IN GÖDÖLLŐ

A European Union conference on 

smart villages was held in Gödöllő, near 

Budapest. The initiative is about getting 

small towns and villages to tap the latest 

advances in technology and thereby 

improve the quality of residents’ day-to-

day lives. Tibor Szanyi, an (Socialist) MEP 

and member of the committee dealing 

with farming and rural development, 

told a news conference that the scheme 

was designed in a way that regions 

and member states fill the planned 

framework with operational content 

while the European Parliament and 

the European Commission provide 

cooperation, financial resources and 

establish the scheme’s basic principles. 

He noted that he had submitted the 

European eco-social villages initiative 

to the EP and the commission in 2015, 

and the EC approved the smart villages 

concept in 2017. The EU provided 

800,000 euros for the preparatory phase 

and 3.3 million euros for core tasks. The 

projects themselves will then receive a 

further 8 million euros.

Phil Hogan, EU Commissioner for 

Agriculture and Rural Development, 

said at the press conference that 

bigger cities tend to receive greater 

resources than small towns and 

villages, so the EU wants to promote 

the Smart Village scheme to provide 

resources for localities that do not 

have access, or have limited access, to 

infrastructure support.

The European Parliament Hungarian 

Liaison Office, one of the organisers of 

the conference, said in a release that 

the Smart Village programme aims to 

improve the quality of life of out-of-

town settlements, mainly in the areas 

of the economy, education, energy 

management, digitization, mobility 

and health care, by promoting a high-

tech and social environment. The 

European Commission Representation 

in Hungary was the other main 

organiser of the event.

SZIJJÁRTÓ: GOVT WILL 
PROTECT HUNGARY’S 
SECURITY

The government will make every effort 

to protect Hungary’s security, Foreign 

Minister Péter Szijjártó said in response 

to recent remarks by French Minister 

for European Affairs Nathalie Loiseau.

In an interview with French 

magazine L’Obs, Loiseau said a 

historic fight must be fought against 

the Hungarian government because 

Hungary is on the wrong path and 

Europe’s radicals must be stopped. 

She added that the rule of law, press 

pluralism and the judicial system were 

all endangered.

Szijjártó said in a statement that a 

minister of the French government 

“openly despised” and had attacked 

Hungary. “She wants to tell Hungarian 

people how they should live and 

she cannot accept that at the last 

democratic election a sweeping 

majority of Hungarians voted for the 

government of Viktor Orbán for the 
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third consecutive time,” he added. 

The pro-migration French minister 

considers her government progressive, 

while she obviously believes 

Hungarians are backward, Szijjártó 

said. The French government seems 

to think that concepts like security, 

border protection and Christian culture 

are outdated, he said. Hungarians, on 

the other hand, insist on them and do 

not wish to “rush into an abyss where 

the so-called progressives are headed,” 

he added.

Szijjártó said the Hungarian 

government would “take up the 

gauntlet” and it would not retreat 

but make every effort to protect 

Hungary’s security even in the face of 

excessive power, “because Hungary is 

not a French province”. The people of 

Europe will decide who wins the battle 

at next year’s European parliamentary 

elections, he added.

VATICAN HOSTS 
HUNGARIAN EXHIBITION 
ON PERSECUTED 
CHRISTIANS

An exhibition presenting the 

vicissitudes of Christians in the Middle 

East has opened in the Vatican. The 

exhibition, organised by the Hungarian 

National Museum with government 

support, arrived in Vatican City after 

being presented to audiences in 

Budapest, New York, and Washington. 

Simultaneously, a Hungarian mass was 

concelebrated in Saint Peter’s Basilica 

by Ferenc Palánki, bishop of Debrecen-

Nyíregyháza, who said in his sermon 

that “we Hungarians make our voice 

and prayers heard all over Europe that 

we truly are the people of the Holy 

Virgin”.  The Hungarian service was 

attended by Deputy Prime Minister 

Zsolt Semjén.

FARM MINISTER, 
COMMISSIONER DISCUSS 
CAP IN 2021-2027 

The European Union’s agricultural 

policy should remain farmer-friendly 

and well-funded after 2020, Farm 

Minister István Nagy said, after talks 

in Budapest with Phil Hogan, the EU 

commissioner for agriculture and rural 

development.  Land-size based direct 

payments should remain the main 

element, Nagy told a press conference.

Hogan called Hungary “a key 

partner” in the bargaining process 

regarding the Common Agricultural 

Policy’s (CAP) regulation in the new 

EU financial cycle between 2021 and 

2027. The Hungarian minister will be 

“an important partner” in the coming 

months, he said. Today’s talks focused 

on identifying the challenges, he 

said, and the most important issues 

regarding CAP policy after 2020, such 

as infrastructural development and 

capacity expansion. Nagy said that 

the coming period will determine the 

funding available for Hungarian farmers 

in the next EU financial cycle. The talks 

were “successful”, he said, adding that 

Hogan supports the work of Hungarian 

farmers. The commissioner can also 

count on Hungary backing his work 

to secure as much funding for CAP as 

possible, he said.  CAP is one of the first 

EU policies to have been implemented 

and keeping it up is extremely 

important, he said. All CAP funding 

should go directly to farmers, he added.

BUDGET END-SEPT 
DEFICIT 110% FY TARGET 

Hungary’s cash flow-based budget, 

excluding local councils, ran a 1,496.5 

billion forint (EUR 4.6bn) deficit at 

the end of September, the Finance 

Ministry said in a preliminary release. 

The shortfall reached 109.9% of the 

1,360.7 billion forint full-year target. In 

September alone, the budget surplus 

came to around 149.8 billion forints. 

Budget revenue from VAT and 

personal income tax in January-

September was up 377.9 billion forints 

and 188.5 billion forints, respectively, 

from the same period a year earlier, while 

payroll tax revenue climbed by 205.3 

billion. Income from excise tax was up 

77.3 billion forints over the same period.

Citing 4.9% growth in the second 

quarter, the ministry said the 

economy was on a balanced and 

dynamic growth path. With increasing 

budgetary revenues and economic 

growth of over 4%, the full-year deficit 

target of 2.4% of GDP is achievable, the 

ministry added.

OFFICIAL: WAGE GAP 
NARROWING

The wage gap has been narrowing 

thanks to the faster increase in low 

wages, daily Magyar Idők said, citing 
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labour market expert Piroska Szalai. 

Gross median earnings have been 

growing faster than average earnings, 

Szalai, who is also head of the Budapest 

Business Development Public 

Foundation board, told the paper. 

Gross median income, the amount 

that divides the income distribution 

into two equal groups, was estimated 

at 255,719 forints (EUR 790) a month in 

2018, Szalai said. The median was 67% 

higher than in 2010 while the average 

wage grew by 60%, she added.

Among the reasons for the closing 

wage gap she highlighted the dynamic 

growth in the minimum wage and the 

beneficial effects of a six-year wage 

agreement. Between 2010 and 2018, 

the minimum wage increased by 88% 

and the minimum wage of skilled 

workers by 102%. This was above the 

increase in average earnings as well as 

median earnings, she said.

In line with OECD figures, after the 

significant increase in the minimum 

wage in 2012, the top 10% of earners 

received 3.7 times more than the 

bottom 10%, whereas earlier the 

difference was 4.1-4.6 times. The 2017 

OECD figures are not yet available but 

the wage gap most probably dropped 

further, Szalai said.

UNION CALLS FOR FLAT PIT 
TO BE SCRAPPED 

Hungary’s Trade Union Association 

(Maszsz) has called for the flat-rate 

personal income tax to be abolished, 

as doing so would ease the burden 

on low earners. A progressive system, 

instead of the current 15% flat rate, 

would help to close the gap between 

the average and median wage as well 

as reducing the number of employees 

earning the minimum wage, Maszsz 

head László Kordás told a conference. 

Kordás noted that effects of the six-

year wage agreement and wage 

hikes will be the topic of consultation 

forum of the private sector and the 

government on Tuesday. 

Analysis by Policy Agenda shows 

that 69% of employees earn below 

the average wage, Ambrus Kiss, 

the firm’s lead analyst, said. Policy 

Agenda estimated the median wage, 

which divides the income distribution 

into two equal groups, to be 242,000 

forints (EUR 744) gross in 2018, while 

the Central Statistical Office (KSH) put 

the average wage at 327,486 forints 

(EUR 1,008) in May 2018, Kiss said. 

Besides reverting to a multi-bracket 

taxation system, the government 

should aim to shift the economy from 

supplying developed economies to 

strengthening its R+D sector, Kiss said.

HUNGARIAN FILMS  
IN FOCUS AT GENT FILM FEST

Hungarian films are in the spotlight at 

the 45th Gent Film Festival, which will 

feature Hungarian works from the past 

decades between October 9 and 19, 

the Balassi Institute and the Hungarian 

Film Fund said. The festival will screen 

recent films such as Aurora Borealis by 

Márta Mészáros, The Whisky Bandit by 

Nimród Antal, Eternal Winter by Attila 

Szász and Strangled by Árpád Sopsits 

as well as internationally known works 

from Miklós Jancsó’s oeuvre such as 

The Round-Up from 1966, and Ildikó 

Enyedi’s My 20th century, and a 

selection of short films, organisers said.


