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Earlier on Thursday, Ukraine’s foreign ministry declared a Hungarian consul serving in Berehove (Beregszász) persona non 

grata and ordered him to leave the country within 72 hours.

Hungary and Ukraine have been locked in a diplomatic row over dual citizenship ever since hidden camera footage showing 

the Hungarian consul conducting a Hungarian naturalisation ceremony for Ukrainian citizens at the consulate appeared online.

Szijjártó stressed that Hungary will continue to block Ukraine’s aspirations to join NATO and the EU. He told a press conference 

that the foreign ministry had summoned Ukraine’s ambassador to Hungary and told her that a consul working at the embassy 

would have to leave Hungary within 72 hours.

Hungary’s interest lies in fostering good relations with all of its neighbouring countries, Szijjártó said. But over the past several 

months, he said, Ukraine had been “escalating the conflict with Hungary”. The minister insisted the consul that Ukraine has 

expelled had not broken any of Ukraine’s laws by conducting the oath-taking ceremony. He said it was a fact that the recording of 

the ceremony had been a Ukrainian secret service operation that went against “every written and unwritten rule of diplomacy”.

Hungary is expelling a Ukrainian consul in retaliation against Ukraine’s expulsion of a 
Hungarian consul, Foreign Minister Péter Szijjártó said.
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SZIJJÁRTÓ: LANGUAGE 
BILL DEBATE 
‘UNACCEPTABLE’

Foreign Minister Péter Szijjártó 

said that Ukraine’s parliament 

on Thursday started debating a 

language bill he said would be 

detrimental to the Hungarian 

community, in spite of the country’s 

promises to hold off on a debate. 

He called it “unacceptable” that 

the bill would now require that 

a language must be used by 

33%  of the population in a given 

administrative area in order 

for it to be declared an official 

language instead of the original 

10% requirement.

Under the law, Szijjártó said, 

the 150,000 Hungarians living in 

western Ukraine’s Transcarpathia 

region would lose their right to use 

their mother tongue. The minister 

said such a situation would be in 

breach of international regulations.

Szijjártó also noted that Ukraine 

was deploying police and military 

forces near its border with Hungary.

If a country with aspirations to 

join NATO deploys a portion of 

its troops at the border of a NATO 

country, then it cannot join the 

alliance, he said. And if a country 

hoping to join the European 

Union “launches an attack on the 

institution of dual citizenship, 

then that country’s aspirations for 

European integration can’t be seen 

as credible, either”, he added.

GOVT OFFICIAL: TENSE 
RELATIONS WITH 
UKRAINE WON’T AFFECT 
HUNGARY’S SUPPORT FOR 
ETHNIC HUNGARIANS

Hungary’s tense relations with 

Ukraine will not affect the Hungarian 

government’s support for the 

ethnic Hungarian community in 

Transcarpathia, a government official 

said in Berehove (Beregszász), in 

western Ukraine, on Thursday. Earlier 

in the day, Ukraine’s foreign ministry 

announced that it was expelling 

a Hungarian consul serving at the 

Berehove consulate for having 

conducted a Hungarian naturalisation 

ceremony for Ukrainian citizens there. 

Hungary has responded by expelling 

a Ukrainian consul. The Hungarian 

government will continue to do 

everything it can to make sure that 

the quality of life of Ukraine’s ethnic 

Hungarian community does not 

deteriorate, Árpád János Potápi, state 

secretary in charge of Hungarian 

communities abroad, said at the 

inauguration of a teachers’ centre and 

a Hungarian kindergarten. “We have 

done everything on the part of the 

Hungarian government in recent years 

to ensure that the Transcarpathian 

Hungarian community feels that 

there is a motherland behind it and 

that it knows that no matter what 

difficulties it may face, it can count on 

the Hungarian government,” Potápi 

said. “We expect the same from the 

Ukrainian authorities, whose number-

one job is to protect every single 

citizen and guarantee their safety, 

irrespective of their ethnicity,” he 

added.

HUNGARY APPEALS 
AMENDMENT TO POSTED 
WORKERS DIRECTIVE 

Hungary’s government is turning to 

the Court of Justice of the European 

Union (CJEU) regarding an amendment 

to the European Union posting of 

workers directive because it restricts 

the tenet of free movement of services, 

the Prime Minister’s Office said.

The regulation guarantees that 

workers posted from one member 

state to work in another are entitled to 

the same pay as local ones. Extending 

the principle of equal pay to the free 

movement of services does not ensure 

protection for posted workers, rather 

it is a protectionist measure used to 

squeeze them out of other member 

states’ labour markets, the PM’s Office 

said.

The European Commission has 

upheld the amendment, even 

though 11 member states had 

launched so-called “yellow card” 

objection procedures, the office 

said. In its claim to the court, the 

Hungarian government said that the 

amendment breaches the principles 

of necessity, proportionality and anti-

discrimination. Member states should 

integrate the amendment into national 

law by July 30, 2020. The Hungarian 

government hopes that the court will 

annul it by that time, the PM’s Office 
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said. According to the amendments to 

the directive, published in the Official 

Journal of the EU on July 9, 2018, the 

“concept of remuneration shall be 

determined by the national law and/or 

practice of the Member State to whose 

territory the worker is posted”.

ORBÁN: EUROPE, NOT 
HUNGARY, LOCKED IN 
CULTURE WAR

Addressing the inauguration of the 

revamped Budai Vigadó cultural 

centre in Budapest’s first district, 

Prime Minister Viktor Orbán said it was 

Europe, not Hungary, that was locked 

in a culture war. “This European culture 

war is the fight for our own culture,” 

the prime minister said. “Sometimes 

I hear that there’s a culture war going 

on in Hungary,” Orbán said. “I suspect 

that the jostling for position and the 

debates in the papers between the 

various cultural philosophies are a 

part of the natural order of modern 

life.” Orbán said the cultural situation 

in Hungary could be better described 

as “culture peace”. “Soon there will be 

total agreement that our future has 

to be built on family, labour and the 

reunification of the nation,” Orbán said.

He said Europeans respect other 

cultures and their representatives, but 

“no one can force us to take this as the 

relinquishment of our own culture and 

submission to another culture”. “In our 

own land -- and this applies to both 

Europe and Hungary -- we wish to live 

according to the rules and values of our 

own culture,” the prime minister said. 

He argued that if Hungary’s historical 

and cultural foundations disappeared, 

“if we let them replace the cultural 

subsoil”, Europe would “collapse like 

a house of cards”.

Hungarians can feel this danger, he 

said. “So we’ll stand up and declare 

who we are and our beliefs about 

God, the homeland and family and the 

impact Hungarians believe this has on 

European life,” Orbán said. “If we don’t, 

we’ll fall victim to a creeping pan-

European cultural self-renunciation.”

He said a country’s future was 

determined not just by its economic 

and military strength and political 

influence but also by its “cultural 

performance”. Orbán argued that 

every forint spent on culture was 

an “investment in a Hungarian and 

Christian, in other words, a European 

future”.

Orbán noted the government had 

spent 7.5 billion forints (EUR 23.2m) on 

renovating the Budai Vigadó, which 

serves as the headquarters of the 

Hungarian Heritage House.

GULYÁS: BAVARIAN CSU IS 
STILL HUNGARY’S FRIEND 

The Bavarian Christian Social Union 

(CSU) is still a friend of Hungary, 

Gergely Gulyás, the head of the Prime 

Minister’s Office, said after talks with 

CSU politicians in Munich. The ruling 

Fidesz politician told journalists that 

everyone in the Bavarian governing 

party “sees the struggle that Hungary is 

undertaking in Europe and for Europe, 

and everyone sees confirmation of 

Hungarian economic policy and 

migration policy.”

“We continue to find friends of 

Hungary in the CSU,” he said. Whoever 

is not a friend “is temporarily turning 

against Hungary” due to their personal 

ambitions and careers, Gulyás added. 

Besides Manfred Weber, the European 

People’s Party nominee for the 

European Commission presidency, all 

CSU representatives “voted against the 

Sargentini report and with Hungary,” 

he said.

Commenting on the CSU’s current 

precarious political prospects in 

Bavaria, Gulyás said the party faced 

its toughest situation since the 

second world war. The reason why, 

he added, was that Bavarian voters 

were also divided over migration 

policy “primarily” conducted by the 

Christian Democratic Union (CDU) 

and its head, Chancellor Angela Merkel. 

“Naturally, we want our Bavarian 

Christian-Democrat friends to do as 

well as possible in the election, but 

they have never before been in such 

a tough political spot,” Gulyás said, 

adding that the CSU was taking heat 

because of “policymaking in Berlin”.

Gulyás had talks with Markus Blume, 

the CSU’s Secretary-General, and with 

honorary party chairman Edmund 

Stoiber, a former prime minister of the 

state. He also attended a Meeting of 

Conservatives conference organised by 

the CSU Bundestag group. “The CSU 

is also seeking ways to redefine the 

raison d’etre of Christian-Conservative 

policies in Europe,” Gulyás said, adding 

that the outcome of the upcoming 
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Landtag election would likely “launch 

a process of interpreting conservative 

values and policies”. “There’s no 

question the government in Bavaria 

will be led by the CSU, but it will be 

a coalition government, which is an 

unusually novel situation for the party 

and the entire province,” he said.

DK: MIGRATION PRESSURE 
ON HUNGARY ‘HAS 
CEASED’ 

Pressure resulting from migration has 

ceased completely on Hungary and 

ruling Fidesz is scaring Hungarians 

with a phantom threat, the spokesman 

of leftist opposition Democratic 

Coalition (DK) said. Zsolt Gréczy cited 

the police commander in chief, who 

at a Wednesday press conference 

said “in the case of Hungary, we 

cannot talk of illegal mass migration”. 

The statement has “unveiled the 

government’s campaign of lies”, Gréczy 

said. He called it a “shame” that the 

government “terrorises people and lets 

them live in fear”.

OCT 15 DEADLINE  
FOR FIRST FULL-MONTH 
PAYMENT FOR  
MIGRATION LEVY

NGOs that support migration have 

until October 15 to transfer the first 

full-month payment for the newly 

introduced migration levy, the 

finance ministry said. The migration 

levy was introduced on August 25 

and the deadline for making the first 

payment, a period of just seven days, 

was September 17, the ministry noted. 

No returns for the levy were filed for 

the period, which may be due to the 

brevity of the interval, it said. The 

ministry noted that intentional tax 

evasion may be sanctioned with fines 

up to 200% of the tax due.

The 25% levy applies to “material 

support for the operation of NGOs 

whose activities support migration”. 

The law subjects NGOs to the levy who 

support the immigration of non-EU 

nationals or foreigners without proper 

residency permits either “directly or 

indirectly” through “programmes, 

operations [or] activities” that “are 

designed to promote immigration” 

in the framework of “conducting or 

participating in media campaigns 

and media seminars”, “organising 

education”, “establishing or operating 

networks” or “propaganda that paints 

immigration in a positive light”. All 

proceeds from the levy go towards 

protecting the border.

AUDIT OFFICE PROPOSES 
SUSPENDING STATE 
FUNDING FOR PÁRBESZÉD, 
MOMENTUM

The State Audit Office (ÁSZ) has 

proposed suspending state funding 

for the opposition Párbeszéd and 

Momentum parties. Under Hungarian 

law, a political party that receives voter 

support of one percent or more on its 

national list must submit to a state 

audit of their campaign spending 

within twelve months of the ballot. 

Opposition Párbeszéd and the newly 

established Momentum Movement 

failed to submit data or documents 

and could not be reached at their 

respective premises where they are 

registered, the auditor said. ÁSZ has 

told the parties to get in touch and 

notify the authority within 15 days of 

their availability.

Párbeszéd responded that it had 

submitted all data required by law to 

the authority in time. The party said 

that they had moved to new premises 

at the start of the year, adding that the 

registration of the new premises was 

under way.

VARGA CALLS FOR 
CONTINUED EFFORTS 
TO BOOST HUNGARY’S 
COMPETITIVENESS

In order to strengthen Hungary’s 

competitiveness, the government 

supports investments that produce 

high value-added goods and 

services, the finance minister told 

a business conference organised 

by Portfolio.hu. Hungary must 

make progress in four key areas 

if it is to achieve higher growth, 

Mihály Varga said at the Budapest 

Economic Forum 2018 conference. 

These steps include cutting 

public spending, encouraging 

investment, strengthening the 

predictability of the country’s 

investment environment and 

“doing everything possible” 

to make use of existing labour 

reserves, he said. 



All rights reserved. Enquiries should be made to the English Help Desk at +361 441 9340 
For MTI’s real time coverage please visit http://english.mti.hu, http://econews.hu

Hungary Matters is an English-language newsletter produced and distributed by the Media Service Support and Asset Management Fund (MTVA) 
with content provided by Duna Media Service Provider exercises copyright over all content. No part of this publication may be copied, reproduced, redistributed 
or transmitted without prior written permission from the publisher, with the exception of copies made by individuals for private use, 
educational purposes or scholarly research, provided that such transmissions do not exceed the extent justified by the purpose and 
are not aimed at financial gain, even indirectly, and the source name are indicated at all times. 

5

OCTOBER 5, 2018
MORNING ISSUE AM

NBH TURNS TO 
PROSECUTOR OVER POLICE 
REFUSAL TO PROBE ALTUS

The National Bank of Hungary (NBH) 

has filed a complaint with the public 

prosecutor after the police refused to 

launch an probe of Altus, a company 

owned by Hungary’s former prime 

minister, Ferenc Gyurcsány, and 

managed by his wife, Klára Dobrev, 

which the central bank and financial 

market watchdog suspects of 

undertaking illegal financial activities.

In August, the NBH said it fined Altus 

Portfolio 15 million forints (EUR 46,500) 

for lending without a licence. In a probe 

covering a period of two years, the 

NBH discovered Altus Portfolio had 

lent almost 400 million forints to retail 

and corporate borrowers. The NBH 

reported Altus to the Budapest Police 

Headquarters, but the police declined 

to investigate because of a “lack of 

suspicion of criminal activity”.

NBH director Péter Barnóczki said that 

the police decision not to investigate 

Altus was not well-founded. It is the 

NBH’s “professional obligation” to follow 

up on the matter, he added. 

Earlier, Dobrev said the Altus fine had 

been politically motivated.

OPPOSITION PARTIES IN 
UNITED PUSH FOR JOINING 
EUROPEAN PROSECUTOR’S 
OFFICE

The opposition Socialist, Párbeszéd 

and Momentum parties have 

announced their joint support for 

a signature drive aimed at getting 

Hungary to join the European 

Public Prosecutor’s Office (EPPO). 

Representatives of the parties told a 

joint press conference in Budapest that 

they were supporting the signature 

drive initiated by independent 

lawmaker and former LMP co-leader 

Ákos Hadházy in light of the “state of 

corruption” in Hungary.

Socialist Party board leader Ágnes 

Kunhalmi said the reason why Hungary 

needed to join the EPPO was because 

EU funds were being “stolen by Orbán 

and his circle”. She said the Socialist 

Party and Párbeszéd were looking 

to collect one million supporting 

signatures. 

Hadházy said the signature drive 

was a way for people to say no to 

corruption and yes to the EU. He 

said they had collected some 16,000 

signatures by Monday.  Commenting 

on the fact that LMP had set up a stand 

to collect signatures at the scene of 

the press conference, Hadházy said 

he believed LMP’s national board also 

supported the signature drive.

COURT UPHOLDS 
SENTENCES OF 
HUNGARIAN MEN 
CHARGED WITH 
TERRORISM

An appellate court has upheld a four-

year prison term for a Hungarian man 

who attempted to join the Islamic 

State terrorist organisation. The court 

also upheld the two-year prison 

sentence of another Hungarian man 

who showed interest in IS on charges 

of attempted terrorism. The two men 

maintained contact but carried out 

their activities alone, suggesting they 

were personally motivated to get in 

touch with IS. The primary suspect 

established contact online with a 

man called Abu Isa and arranged 

a meeting with him in Istanbul on 

January 13, 2015. They had agreed 

to travel onwards to Syria. As the 

meeting fell through due to Abu Isa’s 

absence, the Hungarian man travelled 

on to the Syrian-Turkish border on 

his own. It was there that he was 

arrested and deported to Hungary.  He 

established online contact in January, 

2015 with the secondary defendant, 

who downloaded video footage 

of executions carried out by IS and 

images of weapons the following 

year. This man also posted a recording 

in which he took an oath to join the 

terrorist organisation. On July 16 in the 

same year, he registered as Mohamed 

M. on a social media site and posted 

threats to carry out a terrorist act. 

TOP COURT ANNULS 
AMENDMENT TO NOISE 
PROTECTION REGULATION 
AT CAR RACE TRACKS

Hungary’s Constitutional Court has 

annulled an amendment to noise 

protection regulations near car race 

tracks, citing breach of the right 

to a healthy environment. A judge 

ruling in a lawsuit brought against 

the state-owned company running 
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Hungaroring, the venue of the Formula 

One Hungarian Grand Prix, turned to 

the top court, which ruled that the 

amendment raised the threshold for 

acceptable noise pollution. According 

to the Hungarian constitution, 

legislation must not reduce already 

acquired levels of environmental 

protection, the top court stated.

DÉLI RAILWAY STATION 
CLOSED FOR TWO WEEKS

Budapest’s Déli railway station will be 

closed for two weeks from Thursday 

and the majority of affected services 

will operate to and from Kelenföld 

station. State rail company MÁV said 

the closure is to carry out maintenance 

work on the tracks, switches, traffic 

control equipment, overhead cables, 

tunnels, retaining walls and platforms.

HUNGARY EXPECTS 
BRUSSELS TO TRANSFER 
HUF 350 BN IN INVOICED 
FUNDING BY YEAR-END

Hungary expects 350 billion forints 

(EUR 1.01bn) in European Union 

transfers the country has already 

invoiced to arrive from Brussels 

before year-end, Finance Minister 

Mihály Varga has said. The scale of 

EU transfers is expected to rise as the 

end of the year approaches, just as it 

did in 2017, Varga said at a conference 

organised by Portfolio.hu. Hungary’s 

cash flow-based budget deficit has 

recently risen above the full-year 

target due to pre-financing for EU-

funded projects. According to the 

finance ministry’s latest statement on 

the balance, government pre-financing 

for EU-funded projects reached 1,388.5 

billion forints by the end of August, 

while transfers from Brussels came to 

just 183 billion.

NBH FOUNDATIONS PART 
WITH LAST OF GOVT 
SECURITIES

The National Bank of Hungary’s Pallas 

Athene Foundations have parted 

with the last of their investments 

in government securities, Optima 

Befektetési, which manages the 

foundations’ investments, said. The 

foundations said in 2016 they would 

gradually reduce their holdings of 

government securities in line with 

the stand of the European Central 

Bank which earlier warned that the 

portfolio “could be perceived as 

being potentially in conflict with 

the monetary financing prohibition”. 

“In line with the guidance of 

the European Central Bank, [the 

foundations] have divested their 

portfolio of government bonds and 

moved [the proceeds] into higher 

yield, secure real estate investments,” 

it said.

HUNGARY SIGNS EUR 225 
M CREDIT PACT WITH EIB

Hungary has signed a 225 million euro 

credit agreement with the European 

Investment Bank (EIB) for co-financing 

EU-funded developments. The pact 

signed by Finance Minister Mihály 

Varga and EIB VP Vazil Hudak will 

contribute to the implementation of 

transport infrastructure, environmental 

and energy efficiency investments. 

The credit may be used over the 

next three years for co-financing EU-

funded projects such as upgrading 

Budapest’s waterworks, building a train 

connection between the centre of the 

capital and Liszt Ferenc International 

Airport, and the extension of 

motorways to the country’s border, 

Varga said. 

BUDAPEST DESIGN WEEK 
TO HOST 250 EVENTS

The 15th Budapest Design Week 

festival will host 250 events between 

October 5 and 19, including 

accompanying events around the 

country. Germany is the guest of 

honour. This year saw more venues 

joining the festival than ever before, 

curator Judit Osvárt said. Events will 

be held in Veszprém, Sopron, Pécs, 

Debrecen and Szentendre.


