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In the debate proposed by the government on “the protection of sovereignty in Hungary and the rejection of blackmail 

against Hungary”, Gergely Gulyás said the Lisbon Treaty holds that every EU member state has the right to take its own 

position on migration policy. “Anyone who voted for this report – including Hungarian MEPs – drives this right away from 

Hungary,” he said. The 28 EU member states do not have a common position on migration, he said. The sole purpose of 

the report by Dutch Green MEP Judith Sargentini is to break the Hungarian government’s resistance to migration and 

denounce it for protecting Europe’s borders, he said. Hungary is being condemned because it has made its position clear 

that help should be provided at the point where it is needed instead of “bringing trouble over to Europe”, Gulyás added. 

He said the government will be “happy to answer” the questions raised in the report to any EU institution. “But if the EU 

and the EP don’t wish to dismantle the institutionalised Europe, then these sort of reports should be rejected with large 

majorities,” he said.

No dictum or indictment by the European Parliament will cause the Hungarian 
government to change its migration policy, the head of the prime minister’s office said 
in a parliamentary debate held in light of the EP’s approval of the Sargentini report.

GULYÁS: GOVT WON’T CHANGE MIGRATION POLICY
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Artwork made of kitchenware, made at the Landart artists’ retreat in 
Debrecen, by Zsófia Szatmári and Dóra Szuszik
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SZIJJÁRTÓ: SUCCESS 
STORIES EXPECTED 
IN HUNGARY-RUSSIA TIES

Hungarian-Russian relations will soon 

be characterised by success stories, 

having been in a downswing for 

many years, Foreign Minister Péter 

Szijjártó said after talks with Sergey 

Lavrov, his Russian counterpart, in 

Moscow. The two countries have 

agreed that from 2020, Hungary 

will import more than 4 billion 

cubic metres of gas from Russia, 

the minister said. A direct flight will 

be launched between Budapest 

and Kazan and a Hungarian-

Russian consortium has signed a 

contract worth more than 1 billion 

euros on the delivery of 1,300 

passenger carriages to Egypt, he 

added. Hungary and Russia will 

also collaborate in establishing a 

central European oncology centre 

in Budapest, he said, adding that 

the International Investment Bank 

will also establish a centre in the 

Hungarian capital.

Szijjártó noted that these 

agreements were reached in his talks 

with three Russian ministers in recent 

days. This week, Szijjártó also met 

Russian Energy Minister Alexander 

Novak and Industry Minister Denis 

Manturov.

In response to a question, the 

minister noted that the main 

event of the Russian Energy Week 

conference in Moscow had been 

attended by Russian President 

Vladimir Putin along with the leaders 

of major western European energy 

companies such as Total, Enel and 

Shell. These companies are working 

with Russian energy giant Gazprom 

on the construction of the Nord 

Stream 2 pipeline, he said. “So, this 

big step will be taken in connection 

with the energy security of western 

Europe and we would like it if a big 

step were also taken concerning the 

energy security of central Europe,” 

Szijjártó said. “And we also demand 

the right to import gas through a 

new supply route the same way 

that western European countries 

can in the north”.  The minister said 

western Europe should not get in the 

way of central European and Balkan 

countries that want to import gas 

from the second line of the Turkish 

Stream gas pipeline.

Szijjártó said he and Lavrov also 

discussed the issue of the safety of 

Middle Eastern Christians.

SZIJJÁRTÓ: DECIDING 
COUNTRY’S ENERGY MIX 
‘NATIONAL COMPETENCE’

Speaking at the Russian Energy 

Week conference, Péter Szijjártó, 

the foreign minister, insisted that 

deciding the country’s energy mix 

was a national competence. “Let me 

make it crystal clear: we consider the 

national energy mix to be a national 

competence,” the minister said on 

Wednesday. “We expect everyone 

to respect this competence in the 

case of all countries.” The Hungarian 

government never comments on the 

national energy mix of other countries 

and it expects others to do likewise, 

he said, adding that “nuclear energy 

will play a decisive role” in Hungary’s 

energy mix.

Szijjártó said energy security is 

also a matter of national sovereignty. 

Energy supply must be clean, safe 

and cheap, he said, adding that the 

diversification of energy supplies 

in central Europe required major 

infrastructure investments, mainly 

along the north-south axis. It is 

vital for Hungary to diversify its gas 

supply, both in terms of resources 

and routes, he said. The minister 

noted that agreement with Russia 

was forthcoming on the volume of 

next year’s gas supplies and talks 

on their volume in 2020 are under 

way. Szijjártó said construction of 

the Turkish Stream gas pipeline to 

be hooked up to Hungary’s network 

by 2021, the building of a liquid gas 

terminal in Croatia and the outlook for 

gas extraction in the Black Sea were 

all important factors as regards the 

future of Hungarian energy security.

He insisted that international 

debates on nuclear power generation 

were “hypocritical” and “politically 

correct”. Nuclear energy, he said, 

should not be discriminated against. 

Hungary, he added, will increase 

the weight of nuclear energy in the 

national energy mix. Concerning 

the Paks-2 investment, he said 

Hungary saw the country’s biggest 

economic development project 

not only as a flagship of Russian-
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Hungarian cooperation but also as 

an opportunity to restore pragmatic 

cooperation between East and West. 

Whereas Rosatom is the project’s 

chief contractor, many subcontractors 

are western European and American, 

he said. Furthermore, according to 

the contract, 40% of the investment 

must be delivered by Hungarian 

companies, Szijjártó noted.

ÁDER: CLIMATE 
PROTECTION MAY EASE 
MIGRATION PRESSURE

Robust climate protection efforts 

can help reduce the pressure of 

mass migration, the president told a 

conference. Dwindling water supplies, 

soil deterioration, rising sea levels and 

urbanisation are factors that bear on 

the environment and trigger migration, 

János Áder told the conference 

focusing on security challenges 

climate change and migration pose 

in the 21st century. “The arrival of one 

and a half million people [in Europe] is 

just the tip of the iceberg,” Áder said at 

the event held at the National Public 

Service University. Climate change 

will certainly trigger further waves of 

migration, he said, adding that the 

European Commission also sees it as a 

primary security threat. Massive floods 

and droughts are a consequence of 

climate change, Áder said, adding that 

conflicts will result from less and less 

land that can be farmed. He said one of 

the factors that had generated civil war 

in Syria had been a period of severe 

drought.

SZIJJÁRTÓ: UKRAINE ‘HAS 
NO GROUNDS’ TO EXPEL 
HUNGARIAN CONSUL

Ukraine “has no grounds” to 

expel the Hungarian consul 

serving in the Transcarpathian 

town of Berehove (Beregszász), 

and Hungary will retaliate in kind 

should the Ukrainian government 

move to do so, Foreign Minister 

Péter Szijjártó said at a press 

conference on a different subject 

in Moscow. Ukraine’s Foreign 

Minister Pavlo Klimkin has said 

he would not rule out expelling 

the Hungarian consul from the 

country after hidden camera 

footage showing the diplomat 

conducting a Hungarian 

citizenship oath-taking 

ceremony for Ukrainian citizens 

at the consulate appeared online. 

Szijjártó reacted by condemning 

what he called “the Ukrainian 

leadership’s attempt to intimidate 

the ethnic Hungarian community 

in Transcarpathia”.

The consul breached no 

international, Ukrainian or 

Hungarian law, Szijjártó said. Kiev 

has “ruined the good relations” 

between the two countries 

with measures targeting 

the Hungarian minorities in 

Ukraine, he said. Klimkin said 

on Wednesday that Ukraine 

would send a diplomatic note to 

Hungary on Thursday, expelling 

the consul from Ukraine.

LAWMAKERS DEBATE 
FIDESZ DRAFT 
RESOLUTION REJECTING 
SARGENTINI REPORT

Hungarian MPs debated a draft 

resolution submitted by the ruling 

parties calling for the rejection of 

the Sargentini report, with Fidesz-

Christian Democrat MPs slamming 

the report as “blackmail” and the 

opposition blaming the government 

for its approval.

Máté Kocsis, group leader of 

ruling Fidesz, called the report a 

“political attack” on Hungary and said 

parliament had a duty to respond to 

it. He said those who say migration 

would not be the primary issue in 

next year’s European parliamentary 

elections were wrong. “The 

European Union is distorting its own 

institutional and regulatory system 

to fit its own political expectations” 

in order to “stigmatise and punish 

those in the EP election campaign 

who have opposing views on the 

migration issue”, he said. Kocsis said 

it was “abundantly clear” that the 

Sargentini report had been drafted 

with the aim of putting pressure on 

and blackmailing Hungary.

Jobbik group leader Márton 

Gyöngyösi said the ruling parties were 

deliberately ignoring the essential 

critical remarks of the Sargentini 

report. He said painting the report 

as one about migration and border 

protection was a distraction on 

the government’s part. But he said 
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Sargentini had “made a big mistake” by 

including these issues – which he said 

had nothing to do with democracy 

or the state of the rule of law – in the 

report, arguing that by having done so, 

Sargentini had “done a huge favour” 

for Hungary’s ruling parties.

Bertalan Tóth of the Socialist Party 

said the Sargentini report was an 

accurate reflection of Hungarian reality 

“not seen from the leather sofa of a 

luxury plane”. Regarding migration, 

Tóth said the Socialist Party does not 

think Hungary should become an 

immigrant country, and it had never 

thought so. The migration crisis, he 

said, was indeed a serious problem 

and the party accepts the fact of 

Hungary’s fence. “When it comes to 

migration, the government can incite 

but it can’t govern,” he said. Tóth said 

the Sargentini report was about the 

everyday lives of Hungarians and 

Hungary, “where the Fidesz elite gets 

to have more than the majority”. “The 

Socialists voted for the report precisely 

because they want to stop Fidesz from 

ripping off the majority.”

Ferenc Gyurcsány, the leader 

of leftist opposition Democratic 

Coalition (DK), called the content 

of the draft resolution “a lie” and its 

intentions “vile”. The true subject 

of the Sargentini report is not 

Hungary but the actions of the 

Hungarian government, he said. The 

government’s attempt to paint the 

report as one reflecting a debate 

between a pro-migration European 

majority and an anti-migration 

minority is false, he said. The real 

debate is about the parties’ vision of 

Europe, of which migration is but an 

element, not even the most important 

one.

HUNGARY GETS 
DEROGATION 
TO RAISE VAT EXEMPTION 
THRESHOLD

A derogation approved by European 

Union finance ministers at a meeting 

in Luxembourg on Tuesday allows 

Hungary to raise the annual revenue 

threshold for VAT exemption for small 

businesses from 8 million to 12 million 

forints (HUF 269,000) from next year, 

Finance Minister Mihály Varga said. 

More than 600,000 businesses would 

benefit from the measure, Varga said. 

He noted that the government had 

raised the annual revenue threshold for 

the itemised tax for small businesses, 

known by its Hungarian acronym 

“kata”, from 6 million to 12 million 

forints from the start of 2017.

Businesses that opt for kata pay a 

flat monthly 50,000 forints instead 

of corporate or payroll tax. The 

derogation decided on at the Ecofin 

meeting authorises Hungary to 

exempt from VAT taxable persons 

whose annual turnover is no higher 

than the equivalent in national 

currency of 48,000 euros at the 

conversion rate of its accession. Ecofin 

also decided at the meeting on a 

derogation authorising Hungary to 

limit to 50% the right to deduct VAT on 

expenditure related to passenger cars 

not wholly used for business purposes.

PÁRBESZÉD TURNS 
TO IMMUNITY CTTEE OVER 
PM’S PRIVATE JET TRIPS

Opposition Párbeszéd will turn to 

parliament’s immunity committee 

over the prime minister’s travel on a 

private jet, the party’s lawmaker said. 

The party will seek the committee’s 

position in connection with trips Viktor 

Orbán made to attend soccer matches 

on board a private plane owned 

by businessman István Garancsi, 

Párbeszéd’s Olivio Kocsis-Cake told a 

press conference.

Garancsi owns the MOL-Vidi soccer 

club, which is sponsored by Hungarian 

oil and gas company MOL, he noted.

“There is much confusion in 

government communication in 

connection with the affair,” he said. 

Párbeszéd will request the committee’s 

position whether a parliamentary 

politician is entitled to receive private 

jet travel as a gift and whether it has to 

be entered into the annual declaration 

of assets, Kocsis-Cake said. Hungarian 

law obliges lawmakers to declare any 

gift or benefit that has a value greater 

than their monthly salary, he said.

DK CALLS ON ACADEMICS 
TO BOYCOTT DAY 
OF SCIENCE 

The opposition Democratic Coalition 

(DK) is calling on academics not to 

deliver their planned lectures on the 

Day of Hungarian Science on Nov. 3 in 

protest against a recent move by the 
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Hungarian Academy of Sciences (MTA) 

to ban lectures, deputy group leader 

Gergely Arató said. In a letter 

cited by the press, MTA banned two 

lectures scheduled for the event: one 

on gender issues, and another one 

because of its political aspects. MTA’s 

decision to openly ban lectures for 

political reasons violates freedom of 

expression and academic freedom, 

and indicates that after nearly thirty 

years of freedom “Hungary is returning 

to dictatorial rule,” he said. “Prime 

Minister Viktor Orbán’s regime does 

not hold back from stifling opinions 

he doesn’t like,” Arató said. “Hungarians 

have every reason to expect the MTA 

General Assembly to adopt a position 

on the affair and take a stand for 

academic freedom,” he added.

LMP GROUP IN UNITY 
STAND 

Six members of the opposition LMP 

parliamentary group held a joint 

press conference with the purpose of 

showing unity, after former co-leader 

Bernadett Szél and Szabolcs Szabó 

quit the group this week. László Lóránt 

Keresztes, the green party’s co-leader, 

said he was not worried about any 

further splits in the group. He said the 

LMP group had been taken by surprise 

by Szél’s departure.  Keresztes, who 

is also the group leader, added the 

party was not after her parliamentary 

mandate since she had done a lot 

for LMP in recent years and was 

expected to continue to make use 

of her mandate going forward. Szél, 

he conceded, had diverged from the 

party on a number of political issues, 

and the party’s one-time nominee 

for the post of prime minister had 

explained her decision to them much 

in the same way as she had done in 

public.

Recently, Szél has said she disagreed 

with LMP MEPs who withheld 

their support for the Sargentini 

report. Keresztes insisted LMP had 

debated the matter since early in the 

summer and its leadership decided 

unanimously not to vote for the report, 

even if it agreed with its basic message.

He said today’s debate in parliament 

on the report by Dutch Green MEP 

Judith Sargentini was “political 

theatre” and overture to a fake EU 

campaign which the left also took 

part in.  Whereas Fidesz’s slogan is 

“Europe’s future is at stake”, the left, 

he said, would present the dichotomy 

of “Orbán or Europe”. LMP, for its part, 

will not get into this game, he added.

Keresztes said another former co-

leader, András Schiffer, would not 

return to the party, saying the lawyer-

turned-politician only provides the 

party with legal representation and 

harboured no intention of returning.

Szél announced on her Facebook 

page on Monday that she was quitting 

the LMP party and also resigning from 

the party’s parliamentary group, 

saying: “I have to change because the 

policies I wish to represent can only be 

fully carried out if we part ways with 

mutual respect.” On Monday, another 

LMP party group member, Szabolcs 

Szabó, on Facebook also announced 

his resignation. He was not an LMP 

member and made it to parliament 

on behalf of the now defunct Együtt 

party.

GEORGIAN AIRLINE 
TO LAUNCH BUDAPEST-
TBILISI SERVICE

Georgian airline MyWay is to start 

service between Budapest and Tbilisi, 

airport operator Budapest Airport 

told MTI. MyWay will fly between 

the two capital cities three times a 

week in the winter season starting 

October 28, it said. EasyJet will launch 

flights to London Southend and 

Manchester twice a week. Wizz Air will 

fly to Doncaster/Sheffield three times 

a week, and Polish LOT to London 

City fourteen times a week, Budapest 

Airport said. Wizz Air will fly to Ovda, 

Israel, and Ryanair to Amman and 

Marseille, it said.

NIGHTCLUB OWNER 
VIZOVICZKI SENTENCED 
TO 7 YEARS, FINED

The Municipal Court handed 

businessman and nightclub owner 

László Vizoviczki a seven year prison 

term and a fine of 330 million forints 

(EUR 1m) on tax evasion charges 

and other crimes in a final ruling. 

Vizoviczki, the owner of several night 

clubs in Budapest, was charged 

with defrauding the central budget 

of billions of forints in unpaid taxes 

between 2010 and 2012. Under the 

charges, Vizoviczki, the primary 
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suspect, concealed a portion of 

revenues from his night clubs and 

catering units and avoided paying 

taxes. Today’s ruling follows one 

passed in spring 2017 and cannot be 

appealed. Last year, Vizoviczki was 

handed a 7 year prison term and a 

fine of 600 million forints. Out of the 33 

defendants charged with complicity, 

several received shorter prison terms 

and lesser sentences. Charges were on 

an instance dropped.

PRE-FAB HOME BUILDERS 
BRUSH OFF IMPACT OF VAT 
RISE 

Hungarian pre-fabricated home 

builders expect a VAT increase for 

home construction to have little 

impact on business, daily Magyar Idők 

said. Lawmakers lowered the VAT rate 

on home construction to 5% from 27% 

from 2016, but the rate is set to revert 

to the former level from the start of 

2020.

“We hope and assume that the end 

of the 5% VAT rate will not affect the 

pre-fab home market. The pickup in 

recent years has become perpetual, 

and a continued upswing is really 

only limited by the labour shortage,” 

József Kárpáti, who heads the pre-fab 

section of national building association 

ÉVOSZ, told the paper. Kárpáti noted 

that a European Union directive will 

require all new homes to be “nearly 

zero-energy buildings” from 2021, a 

requirement that pre-fab homes can 

already meet.

Last year, pre-fab homes accounted 

for 15% of all homes built in Hungary. 

Such homes take 3-4 months to build 

and cost 270,000-300,000 forints (EUR 

840-930) per square metre. Adding 

solar panels or more efficient heating 

to the home can raise that cost to 

320,000-350,000 forints per square 

metre.

RETAIL SALES CLIMB 6.3% 
IN AUGUST 

Retail sales in Hungary rose by an 

annual 6.3% in August, the Central 

Statistical Office (KSH) said in a 

first reading of data. Sales growth 

accelerated from 5.4% in July. Retail 

sales rose by 6.8% when adjusted 

for calendar year effects. Adjusted 

food sales were up 4.1%, non-food 

sales climbed by 10.7% and fuel sales 

rose by 6.2%. In January-August 

2018, retail sales rose an unadjusted 

6.6% and an adjusted 6.7% from the 

same period a year earlier. Adjusted 

food sales were up 4%, non-food 

sales climbed by 9.9% and fuel sales 

increased by 7%.

Growth in retail trade in August 

outperformed market expectations, 

auguring well for economic growth 

in the third quarter, analysts told 

MTI. Péter Virovácz of ING Bank said 

after weaker data in July, growth 

in August significantly outpaced 

market expectations, and this is 

likely to be a good omen as far as 

GDP performance in the third quarter 

is concerned. Gergely Suppan 

of Takarékbank said fast-paced 

retail sales growth was likely in the 

coming months thanks to rising real 

wages this year, buoyant consumer 

confidence and expansive growth 

in households’ financial assets. 

So, annual growth in retail sales 

of 5.6% last year may be followed 

by an increase of 6.2% this year, 

contributing to faster GDP growth.


