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At an event in Munich on Monday, Steinmeier said that “illiberal democracy is a contradiction in terms ... democracy is either 

liberal or it isn’t a democracy”. “In certain countries, also within the EU, democracy and the rule of law is being questioned 

and curbed...” he said. German news agency dpa said Steinmeier referred to Hungarian Prime Minister Viktor Orbán’s speech 

at the open university of Băile Tușnad, Romania, as an example.

Szijjártó said in reaction that “Frank-Walter Steinmeier knows perfectly well” that the Orbán government won its third 

consecutive two-thirds majority in a democratic election in April. “The German president, being left-wing and pro-migration, 

does not like that … Countries claiming to be liberal democracies cannot protect their citizens from illegal migration,” 

Szijjártó said. Migration is an increasingly grave problem in Germany too, he added. By contrast, the Hungarian government 

has asked the people for their opinion several times, and acted accordingly, he said. “This is what we consider to be 

democratic values,” he said.

The German president is incapable of accepting the Hungarian people’s decision that 
Hungary should not become a country of immigrants, Foreign Minister Péter Szijjártó 
said, reacting to Frank-Walter Steinmeier’s remarks on illiberal democracy.
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PArLt PASSeS SecUrItY 
LAW ON FOreIGN 
INVeStMeNtS

Lawmakers passed a law requiring 

individuals and legal entities from 

outside the European Union, the 

European Economic Area and 

Switzerland to disclose to the 

authorities certain acquisitions in 

Hungary that may threaten the 

country’s security interests. Under 

the law, the entities in question must 

seek ministerial approval if they 

intend to carry out investments and 

become major shareholders in certain 

companies registered in Hungary. It 

covers the areas of national security, 

public security and those affecting 

economic and public health interests.

Permission will be needed for the 

production of arms and certain military 

technology, equipment used by the 

intelligence services, the operation of 

certain financial services and payment 

systems, and activities covered by 

the laws relevant to energy, utilities 

and electronic communications. The 

minister will have 60 days to examine 

whether any such acquisition harms 

the security interests of Hungary.

A fine of up to 10 million forints (EUR 

31,000) may be imposed on any entity 

that fails to provide all the information 

requested, and in some cases the 

Hungarian state can exercise pre-

emption rights. Originally the law was 

set to come into force on October 1 

but parliament’s legislative committee 

postponed the date to January 1, 2019 

to allow for “appropriate preparation”. 

The motion was passed with 113 votes 

in favour, 50 against and 3 abstentions.

ÁDer cALLS FOr crOSS-
PArLIAMeNtArY 
cOOPerAtION ON 
cLIMAte StrAteGY

President János Áder opened the 

parliamentary debate on the National 

Strategy on Climate Change, saying 

that the issue should stand above party 

politics. Hungary has “both the reason 

and the possibility” to create a “brave 

and ambitious” climate policy, he said. 

The strategy should reflect a common, 

national stance, as it discusses issues 

impacting generations, he said. 

Hungary has a reason to draft “an 

ambitious climate strategy” also in 

view of its location in the Carpathian 

Basin, which is one of Europe’s most 

vulnerable regions affected by climate 

change, he said.

Áder referred to a solid public 

support to crafting such a strategy, 

saying that 83% of people view 

climate change as a serious problem. 

Hungary’s most ambitious goal is to 

reduce greenhouse gas emissions by 

85% by 2050, he said.

Addressing the debate, the 

innovation and technology minister 

said Hungary could contribute with its 

strategy to the preservation of living 

conditions, water resources, arable land 

and forests, as well as the biodiversity of 

the Carpathian Basin in the long term. 

This is Hungary’s national strategy 

interest, László Palkovics said.

StAte SecY FOr HeALtH 
cAre reSIGNS

Anikó Nagy is stepping down as the 

state secretary for health care. “I’ve 

handed my resignation to the prime 

minister and the president effective 

October 12,” she told MTI, confirming 

earlier press reports. Explaining her 

decision to resign, Nagy said she 

intends to continue on as a pediatrician 

and use her experience to assist the 

government in its efforts to improve 

Hungary’s demographic situation. 

The state secretary said she plans to 

return as director-general to the Heim 

Pál National Pediatric Institute.

Nagy said she was proud of the work 

the state secretariat had accomplished 

over the past four months. She said 

she was confident that the “serious 

work” that had been carried out 

would advance Hungary’s health 

care. She said she believed Hungary 

could make “serious progress” in 

reducing the burden on the health-

care sector and improving public 

health if the government succeeds in 

implementing its five national public 

health schemes.

HUNGArY, crOAtIA tUrN 
tO brUSSeLS ON LNG 
DeLIVerY tArIFFS

Hungary and Croatia will turn to the 

European Commission on the matter 

of fixing tariffs for the delivery of 

gas from the LNG terminal under 

construction on the Croatian island 
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of Krk to Hungary, Foreign Minister 

Péter Szijjártó said after meeting with 

Croatian Minister of Environmental 

Protection and Energy Tomislav Ćorić 

in Budapest. Hungary could take 

delivery of 1.7 billion cubic metres 

of gas a year from the terminal 

which has capacity of 2.6 billion 

cubic metres, Szijjártó said. The LNG 

terminal presents an opportunity to 

diversify Hungary’s energy supply in 

the period after 2020, when its long-

term gas supply contract with Russia 

expires, he added. The other realistic 

alternative is taking deliveries of gas 

extracted by ExxonMobil and OMV 

Petrom in the Black Sea, Szijjártó said.

Ćorić welcomed Hungary’s interest 

in contracting capacity of the Krk LNG 

terminal. He said the project was of 

strategic interest for the EU, noting 

that the EC has supported it with 100 

million euros.

JObbIK SLAMS rULING 
PArtIeS FOr VOtING 
DOWN trIANON MeMOrIAL 
YeAr PrOPOSAL

Conservative opposition Jobbik 

MP István Szávay slammed the 

lawmakers of the ruling parties 

and the opposition Democratic 

Coalition (DK) for voting against a 

proposal he had filed with a fellow 

Jobbik MP to declare 2020 a Trianon 

memorial year. As a consequence 

of the 1920 Treaty of Trianon, two-

thirds of Hungary’s territory and 

about 60% of its population were 

ceded to neighbouring countries. 

At present every fourth Hungarian 

child is born beyond the borders, he 

said, adding that ethnic Hungarian 

communities living abroad have 

not been granted their individual 

and collective rights ever since. 

Now that neighbouring countries 

are preparing to mark the centenary 

of the post-WWI peace treaty with 

large-scale celebrations, “Hungary, 

the Hungarian government and 

parliament should give a proper 

response,” Szávay said.

FINANce MINISter WArNS 
AGAINSt ebA OVerreAcH

Hungary supports a more concerted 

effort by European Union financial 

market watchdogs to combat 

money laundering but sees efforts to 

strengthen the role of the European 

Banking Authority (EBA) as overreach, 

Finance Minister Mihály Varga said after 

a meeting of EU finance ministers in 

Luxembourg. Hungary cannot support 

any proposal that would allow the 

EBA to supersede the authority of 

supervisory bodies of member states 

on matters which affect the national 

scope of operations of financial 

institutions, Varga said.

The European Commission 

proposed at the meeting 

strengthening the role of the EBA in 

supervising EU financial institutions so 

as to better address money laundering 

and terrorist financing threats.

Hungary supports a proposal 

tabled at the meeting to allow 

generalised, temporary reversal of 

VAT liability to fight carousel fraud, 

Varga said, but noted that Hungary 

has introduced better targeted, more 

efficient measures to crack down on 

tax evasion, such as requiring a direct 

connection between tills and the 

tax office as well as introducing an 

oversight system for road haulage 

companies and mandatory electronic 

invoicing.

GOVt OFFIcIAL: LAtVIA’S 
NGO rULeS StrIcter 
tHAN HUNGArY’S

Latvia has implemented stricter 

regulations aimed at ensuring the 

transparency of non-governmental 

organisations than Hungary has, the 

deputy state secretary in charge of 

NGOs said after talks with Latvian 

government officials in Riga. Vince 

Szalay-Bobrovniczky held talks 

with Martins Klive, director of the 

foreign ministry’s European Union 

coordination office, Jānis Citskovskis, 

director of the prime minister’s office, 

and foreign ministry state secretary 

Andris Pelšs.

Szalay-Bobrovniczky told MTI 

that he and Klive discussed laws 

concerning civil groups and the 

infringement procedure the 

European Commission has launched 

against Hungary over its own NGO 

transparency law. The deputy state 

secretary said he explained Hungary’s 

position that the Sargentini report “is 

actually part of a political campaign 

that was launched against Hungary 

because it rejects opening up its 
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borders to illegal migrants”. He also 

underlined Hungary’s opposition 

to the proposal that Frontex should 

take over border control duties 

from EU member states. Budapest 

would consider this a violation of its 

sovereignty, he said.

Szalay-Bobrovniczky said his talks 

with Citskovskis confirmed his belief 

that Latvia’s NGO transparency law is 

stricter than Hungary’s. Hungary, he 

said, “has no reason to be embarrassed 

about the amount of funding it 

provides to civil groups” relative to 

the rest of Europe.

With Pelšs, Szalay-Bobrovniczky 

said he discussed Hungary’s relations 

with Ukraine. He said Budapest “rejects 

the tone that Kiev has been taking 

with it…” He asked Latvian officials 

to consider Hungary’s arguments 

in connection with its dispute with 

Ukraine.

FIVe-NAtION MILItArY 
eXercISe UNDer WAY  
IN W HUNGArY

The international military exercise 

dubbed Brave Warrior 2018 under 

way in the Bakony hills in western 

Hungary is expected to further 

enhance military cooperation, the 

commander of the 5th Bocskai 

István Infantry Brigade said. Held 

from September 22 to October 5, 

the exercise involves British, Croatian, 

Hungarian, Slovak and American 

units, altogether 1,300 soldiers, and 

300 pieces of military equipment, 

General Romulusz Ruszin said.

GOVt OFFIcIAL: PeNSION 
bONUS eXPecteD  
At HUF 18,000

This year’s pension bonus is expected 

to be higher than in 2017, around 

18,000 forints (EUR 55.6), the human 

resources ministry’s state secretary for 

family and youth said. Katalin Novák 

said the principle behind the year-

end pension bonus payment is that 

all Hungarians including the elderly 

should profit from the country’s 

economic growth. The government 

paid 12,000 forints bonus to pensioners 

in 2017. This year, based on a projected 

economic growth at around 4.4% of 

GDP, it is expected to rise, she said. 

Speaking to public television, Novák 

said that the bonus will be paid 

before the end of the year to around 

2.6 million eligible people. Thanks to 

legislation taking effect in the coming 

months, the employment of retirees 

will become easier, helping them to 

return to the labour market, she added.

MOL LAYS cOrNerStONe 
FOr NeW HQ

Hungarian oil and gas company 

MOL laid the cornerstone of its new 

120-metre headquarters in the south 

of Budapest. The 28-storey building 

will be Budapest’s tallest and is 

expected to be completed by 2021. 

MOL President-CEO Zsolt Hernádi 

said at the cornerstone ceremony that 

the building will feature innovative 

technological solutions not yet seen 

in Hungary. He said the company’s 

decision to build a new headquarters 

that “puts the focus on workers” was 

in line with its 2030 strategy. Budapest 

Mayor István Tarlós said the building 

will be located far from the capital’s 

world heritage zone.

Earlier this year, Gergely Gulyás, head 

of the Prime Minister’s Office, said the 

government had decided to institute 

a ban on skyscrapers to preserve the 

traditional profile of Budapest. MOL’s 

new HQ, however, will not be affected, 

as the project had been cleared before 

the ban was imposed. The ban will apply 

to buildings over 90 metres tall, and 

decisions will be taken by authorities 

on a case-by-case basis for buildings 

between 65 and 90 metres, Gulyás said.

HUNGArY Q2 GDP 
GrOWtH reVISeD  
UP tO 4.9%

The Central Statistical Office (KSH) 

revised Hungary’s second-quarter 

GDP growth rate to 4.9% from 4.8% in 

a time series update published. KSH 

also revised its earlier reading of GDP 

growth for Q1 by 0.1 percentage point 

to 4.5%. It revised H1 GDP growth up 

0.1 percentage point to 4.7%. KSH 

attributed the revision “partly due to 

the change of base data and partly 

to updates of reference-quarter data 

used for the estimation”. KSH noted 

that the updates of the time series of 

quarterly national accounts and GDP 

were published one and a half months 

earlier compared to the practice in 

previous years.
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bUDGet DeFIcIt 0.1% OF 
GDP IN H1

Hungar y ’s budget ran a 14 

bill ion forint (EUR 43.3m) def icit 

in the f irst  half  of the year, 

equivalent to 0.1% of GDP, the 

Central  Statistical  Of f ice said in 

a preliminar y reading of data. 

Budget revenue rose by 9.5% 

year-on-year to 8,965 bill ion 

forints. Expenditures climbed by 

12.5% to 8,978 bill ion.

HUNGArY trADe SUrPLUS 
reAcHeS eUr 362M  
IN JULY

Hungary’s trade surplus came 

to 362 million euros in July, the 

Central Statistical Of fice said in a 

second reading of data. The figure 

was revised downward from 373 

million euros in the first reading 

released on September 7. Imports 

climbed 10.8% to 8.076 billion 

euros during the period. Exports 

rose by 11.4% to 8.438 billion euros. 

Trade with other European Union 

member states accounted for 

about 80% of exports and 75% of 

imports.

US eXPANDS ScHOLArSHIP 
ScHeMe tO HUNGArIAN 
SecONDArY ScHOOL 
StUDeNtS

Hungarian secondary school students 

can now apply for scholarship to 

spend an academic year in the United 

States to attend high school and live 

with American host families, the US 

embassy said.

The statement cited US Ambassador 

David B Cornstein stating that “... 

we are expanding the FLEX [Future 

Leaders Exchange] program to 

Hungary. This program is a fantastic 

opportunity for talented Hungarian 

high school students to study and 

live in the United States for one year 

… The expansion of this important 

exchange program to Hungary is 

part of our commitment to building 

stronger connections between 

Hungarians and Americans.”

A post on the US Embassy website 

shows that the application deadline 

for the 2019-2020 academic year is 

October 31. The scheme which is 

fully-funded by the United States 

government has provided scholarships 

to over 27,000 secondary school 

students from 20 different countries 

in the last 26 years. Currently, 922 

students are studying in the US on 

the FLEX program, it said.

V4 IN FOcUS At bUDAPeSt 
Art MArKet

The Visegrad Group comprising the 

Czech Republic, Hungary, Poland 

and Slovakia will take centre stage 

at this year’s Art Market international 

contemporary art fair in Budapest 

between October 11-14, the founder 

and director of the event said. The 

event will highlight sculptor Lukáš 

Rittstein from the Czech Republic, 

photographer Anikó Robitz from 

Hungary, painter Tomek Baran from 

Poland and media artist Erik Sikora 

from Slovakia, Attila Ledényi said. 

British photographers Jimmy Nelson 

and Thomas Hodges will personally 

attend the event, as well as French 

artist Michel Platnic, who lives in Israel.

Coinciding with the fair, Budapest 

will host a Visegrad Contemporary 

art festival and a New Visegrad 

Photography exhibition presenting 

the works of the new generation of V4 

photographers, he said. The Art Market 

fair will this year display works by some 

500 artists from four continents in the 

Millenáris cultural centre, he said.


