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The balanced and stable operation of the euro zone continues to lie in Hungary’s interest, the minister said during an 

extended Eurogroup session in Vienna.

Hungary has since the very beginning supported efforts to accomplish the banking union, including the related safety 

net, a finance ministry statement cited Varga as saying during the session.

The Eurogroup finance ministers discussed plans for the early introduction and the decision-making mechanism of a 

common safety net in the framework of the European Stability Mechanism (ESM), the minister said.

Expounding Hungary’s position, Varga said the safety net would reinforce the euro zone’s financial stability in the long 

term. Hungary supports the technical consultations paving the way for the amendment of the related inter-governmental 

agreement, he said.

Concerning decision making, Varga said that the euro-zone member states and the countries that are not members of the 

zone but join the banking union should be treated under equal terms.

Hungary has a vested interest in a stable euro zone, Finance Minister Mihály Varga said.

VArGA: StAbLe eUrO ZONe IN HUNGArY’S INtereSt

Lmp presser on climate protection
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conference
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Áser Ákos Faith inaugurated as rabbi of the newly reconsecrated Buda 
Castle synagogue
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FIDeSZ mepS ON pOSSIbLe 
‘prOCeDUrAL trICKS’ IN 
LIbe repOrt VOte

Fidesz MEPs suspect that the European 

Parliament will employ “procedural 

tricks” to ensure that a motion to 

launch a sanctions procedure against 

Hungary passes when the legislative 

body votes on it next week, daily 

Magyar Idők said.

Next Wednesday, MEPs are expected 

to vote on a report criticising the state 

of the rule of law in Hungary prepared 

by the EP’s civil liberties committee 

(LIBE). The report, authored by Green 

MEP Judith Sargentini, says there 

is a “clear risk of a serious breach by 

Hungary of the values of the European 

Union”, and calls for launching the 

Article 7 procedure which suspends 

a member state’s rights.

To pass, the motion will require the 

backing of a majority of MEPs and will 

have to secure a two-thirds majority 

of votes cast, the paper notes. The 

Hungarian ruling party’s MEPs say 

there is a push to discount abstentions 

from the valid votes in an effort to 

ensure that the LIBE report is approved.

Zoltán Gálik, an associate professor 

at Budapest’s Corvinus University, 

however, told Magyar Idők that it 

was unlikely that the EP’s procedural 

rules would be changed so near 

to the vote. He added, at the same 

time, that it still mattered in terms of 

the end result whether an MEP casts 

an abstention vote or does not vote 

at all. The paper noted that it was 

Fidesz MEP Tamás Deutsch who first 

expressed concern over the potential 

anomaly in the EP’s procedural rules. 

He underlined, however, that the 

counting of abstention votes in the 

EP is also regulated by the European 

Union’s founding treaty. Kinga Gál, 

also a Fidesz MEP, criticised the EP’s 

voting rules in an earlier interview to 

Magyar Idők, saying: “It’s funny that 

they’re questioning our adherence to 

the rule of law when they’re trying to 

circumvent EU law.”

Lmp SeeKS ACCeSS 
tO StAte COmpANY 
CONtrACtS WItH 
mICrOSOFt

The opposition LMP party wants 

copies of contracts that 34 Hungarian 

state companies concluded on 

purchasing Microsoft software, a 

party lawmaker said, citing concerns 

that the deals may have been 

tainted by corruption. At a press 

conference, Gábor Vágó said it was 

public knowledge that the state 

companies in question had contracted 

intermediaries to purchase Microsoft 

software, and the go-betweens had 

made “hefty profits on the back of the 

Hungarian taxpayer”. Vágó said state 

companies must not be allowed to be 

affected by corrupt practices. He noted 

that in late August LMP had pledged to 

file a criminal complaint in respect of 

abuse of office and misappropriation 

of funds over suspected corruption 

involving state companies and 

Microsoft, which first sold its products 

to intermediaries at a big discount 

before state institutions bought them 

for the full price or above.

bUDApeSt’S HOLOCAUSt 
memOrIAL mUSeUm tO 
OpeN NeXt YeAr

Budapest’s House of Fates, a Holocaust 

memorial museum, will open its doors 

to the public next year, Gergely Gulyás, 

the head of the Prime Minister’s Office, 

said. The government will allocate 2 

billion forints (EUR 6.1m) to the Centre 

for Priority Government Investments 

for financing the museum and will also 

help run the memorial. The cabinet 

has also decided that the museum 

will belong to the Jewish community, 

he said.

The museum will be set up 

in cooperation with the Unified 

Hungarian Jewish Congregation (EMIH) 

headed by chief rabbi Slomó Köves 

and the Public Foundation for the 

Research of Central and East European 

History and Society chaired by Mária 

Schmidt, he said. “The horrors of the 

Nazi and Communist dictatorships 

of the 20th century must never be 

forgotten,” Gulyás said. “The fact that 

Hungary’s Jews were shipped off to 

death camps after the German invasion 

of March 19, 1944 doesn’t absolve the 

state ... of the crime of failing to protect 

its citizens. There’s no collective guilt, 

only state responsibility,” he added. 

The role of the museum will be to 

present personal fates to the public 

so that it can learn about and get a feel 

for the time period, especially from the 
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perspective of the child victims of the 

Holocaust, Gulyás said.

Köves said the general public, 

including young Jewish people, 

tended to be “apathetic” about the 

Holocaust nowadays, adding that there 

were only about 2,000-3,000 survivors 

left. “We should find a way to speak 

differently about the Holocaust,” the 

chief rabbi said. “The Holocaust is not 

an internal Jewish issue but one that 

concerns the whole of society, human 

morale and the depths of the soul.”

“There are those who chose 

the easier path, to protest and to 

get offended, and there are those 

who cooperate. We have to look at 

what is being established and not 

who’s establishing it,” Köves said. 

“The gesture by the state to build 

a Holocaust museum which it will 

entrust to the Jewish community is a 

call to cooperate.”

pre-FINANCING FOr eU 
prOJeCtS LIFtS AUG 
DeFICIt tO 121% / FY 
tArGet

Hungary’s cash-flow-based budget, 

excluding local councils, ran a 1,646.2 

billion forint deficit at the end of 

August, the finance ministry said in a 

preliminary release. Alone in the month 

of August, the budget shortfall came 

to 155.3 billion forints. For the period 

to the end of August, the deficit came 

to 121% of the 1,360.7 billion full-year 

target.

The full-year deficit target of 2.4% of 

GDP, calculated using EU accrual-based 

accounting rules, is “realistic” and 

“achievable” parallel with economic 

growth above 4%, the ministry said. 

It noted that pre-financing for EU-

funded projects reached 1,388.5 

billion forints by the end of August, 

while transfers from Brussels came 

to just 183 billion. Expenditures were 

also lifted by spending on fully central 

budget-funded projects, such as the 

Modern Cities and Healthy Budapest 

schemes, as well as road renovations 

and support for corporate investments. 

A combined 30.7 billion forints of 

family subsidies for September were 

paid early, in August, to help out with 

households’ back-to-school expenses, 

the ministry added.

Revenue from VAT in January-

August was up 169.3 billion forints 

from the same period a year earlier, 

while revenue from personal income 

tax climbed 170.4 billion and revenue 

from payroll taxes increased by 

187.6 billion. The ministry attributed 

the improvements to the shrinking 

shadow economy, stronger economic 

growth, expanding employment and 

a dynamic increase in wages.

Within the general government, 

the central budget ran a 1,708 

billion forints deficit at the end of 

August, while separate state funds 

and the social insurance funds had 

surpluses of 21.8 billion and 40 billion, 

respectively.

NAtIONAL tObACCO 
SUppLIer OpeNS NeW 
LOGIStICS CeNtre

State-owned concession National 

Tobacco Supply Company (ODBE) 

opened a more than 2,000sqm 

logistics centre in Zalaegerszeg, in 

western Hungary. ODBE will lease the 

centre from National Industrial Park 

operator and developer NIPUF which 

built it at a cost of 1 billion forints. The 

supply company will store inventories 

worth about 2 billion forints, that will 

change in 14 days, in the new centre. It 

will employ 60 people and will supply 

10% of the country or about 700 

tobacco shops in the West Danubia.

ODBE operates ten distribution 

centres nationwide, supplies 1,700 

tobacco shops with its fleet of 165 

vehicles and employs 700 workers, 

he said. The concession company had 

after-tax profit of 3.5 billion forints on 

net sales revenue of 353 billion forints 

in 2017, making it the 11th biggest 

company in terms of sales.


