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Talks have also started on the price of gas available from the LNG terminal in the Island of Krk, Péter Szijjártó told MTI 

by phone from Dubrovnik after talks with Tomislav Ćorić, Croatia’s minister of environment and energy. Szijjártó was in 

Dubrovnik to attend the Dubrovnik Forum, an international foreign and security policy event.

“It serves Hungary’s national security and economic interests if it has as many resources available as possible to buy sufficient 

volume of gas for the operation of the economy and also to satisfy private consumers’ demands,” he said.

A Hungarian-Russian gas purchase agreement currently in force will expire at the end of 2020. This will enable Hungary to 

involve new resources in its gas supply, he added. The LNG terminal in Krk is expected to be completed by the second half 

of 2020, he added. “We made it clear to our Croatian partners that Hungary will buy liquid natural gas from Croatia only if 

its price is competitive,” he said, adding that in order for Hungary to sign a long-term gas supply deal, Croatia must offer 

long-term guarantees.

By making the Croatia-Hungary gas interconnector reverse-flow capable, Croatia will 
enable Hungary to buy gas from the network by the end of 2019, the foreign minister 
said over the weekend.

CROATIA-HUNGARY GAS FLOWS TO START IN 2019
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ORBÁN: HUNGARY 
SUPPORTS CZECH 
REPUBLIC MIGRATION 
PROPOSAL 

Prime Minister Viktor Orbán has voiced 

support for a proposal concerning 

migration presented by Andrej Babis, 

his Czech counterpart, during talks 

in Budapest. The Czech proposal is 

“very reasonable” and the Hungarian 

government is “happy to support it”, 

Orbán told journalists after the meeting 

on Friday evening. Parties at the talks 

agreed on the necessity to strengthen 

economic relations, with special regard 

to cooperation in the defence industry, 

Orbán said. 

Orbán welcomed that he had the 

opportunity to discuss European Union 

issues with a “non-traditional” politician, 

and insisted that “we need fresh ideas” 

and expressed support for the Czech 

Republic’s position on handling the 

migration crisis. 

The talks touched on the EU’s next 

budget, and Orbán said that he and 

Babis had identified a number of areas 

where the European Commission’s 

proposal could be improved. Orbán 

also announced that he would visit the 

Czech Republic at the invitation of Babis 

in the second half of October. 

Answering a question concerning his 

recent talks in Italy, Orbán stressed the 

importance of Italy from the European 

perspective, and said that just as his 

government had proven that illegal 

migration could be stopped on land, 

the bloc was looking to Italy to do the 

same at sea. He also pointed out that 

the positions of Italy and that of the 

Visegrad countries concerning migration 

were very close and said that “we have 

to help each other”. 

In response to another question, 

Orbán said that two camps were being 

formed ahead of next year’s European 

parliamentary elections: one “in favour of 

continuing the pro-migration policy” led 

by French President Emmanuel Macron, 

while the other camp, which also 

includes Hungary, seeks to stop illegal 

migration. He added that recent critical 

remarks concerning his government’s 

policies were rooted “in the clear-cut 

fact that the campaign for the European 

elections has already started”.

VARGA: NEXT EU BUDGET 
SHOULD BE NEGOTIATED 
WITH NEW COMMISSION

Finance Minister Mihály Varga, in an 

interview to news portal Origo over the 

weekend, said it may not be worthwhile 

to negotiate the next European 

Union budget with the incumbent 

European Commission, arguing that a 

new commission will take office after 

next year’s European parliamentary 

elections, whose president will likely 

be someone other than Jean-Claude 

Juncker.

The next commission will have to 

be granted the right to prepare the 

budget that will be in effect during 

its own term, Varga said. The minister 

called the current situation around the 

EU budget a “strange” one, saying that 

the incumbent commission was trying 

to “force through” a budget that it will 

not even have the power to implement. 

“I think it’s very likely that the new 

budget will be prepared by the next 

European Commission,” Varga said. The 

minister said the new budget should 

be drawn up on the basis of the EU’s 

“old” fundamental values. Economic 

development should be targeted at 

areas that are still behind, he argued.

“There’s a kind of quiet, internal 

war going on,” he said. “This is what’s 

really behind the debates around 

the directive on posted worker rules 

and the pillar of social rights, and the 

draft budget for the next funding 

period falls into this line as well. The 

draft would take [funds] away from 

central and eastern Europe and divert 

them to the Mediterranean countries,” 

Varga added. “And the fact that the 

European Commission has prepared 

a pro-migration draft budget which 

would take money away from European 

people while providing extra to 

migrants and for their admission is 

especially unacceptable,” the minister 

added. “It’s a bad proposal and it 

generates bad debates.”

As regards the shape of the 

Hungarian economy, Varga said the 

second quarter GDP growth rate was 

a positive surprise “which puts us on 

the podium in the EU”. He said it was 

realistic to expect a growth rate of more 

than 4% for the full year after a 4.5% 

growth rate in Q1 and last quarter’s 

4.6% growth rate. The finance ministry 

stands by its full-year deficit target of 

2.4% of GDP, he said. Hungary’s internal 

economic situation suggests that the 
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economy will continue to grow, he 

said, adding that only “global market 

disturbances” could spring a “negative 

surprise” in the coming months. Varga 

added, however, that Hungary was now 

much better prepared for any external 

economic shocks than it had been 

at the beginning of the decade. The 

country’s external financing position is 

stable, Varga said, adding that the state 

budget had ample reserves. The public 

debt-to-GDP ratio has fallen from 83% 

to 73% in recent years, while the share 

of FX debt within public debt has fallen 

under 20%, the minister said.

SZIJJÁRTÓ: FRANCE 
ENDANGERS EU UNITY

Hungary rejects the French “threats” 

that European Union funds should be 

withdrawn from members that fail to 

demonstrate solidarity, and with such 

proposals France endangers the unity of 

the European Union, Foreign Minister Péter 

Szijjártó told Austrian daily Die Presse in an 

interview published on Saturday. Hungary 

has demonstrated solidarity; it has spent 

more than 1 billion euros on protecting the 

external borders of the EU and without this 

hundreds of thousands of more migrants 

would have entered the EU, Szijjártó 

insisted.  

He described French Foreign Minister 

Jean-Yves Le Drian’s recent critical remarks 

as blackmail and said it was not the first 

time that Hungary was threatened with 

the withdrawal of cohesion funding. He 

said “we are sick of” remarks suggesting 

that central Europeans receive EU funds 

as humanitarian aid. Hungary opened its 

markets when joining the EU and many 

Austrian and German companies are now 

producing huge profits from this, he added.

SOCIALISTS ACCUSE 
FIDESZ OF CAUSING CRISIS 
IN EDUCATION

The opposition Socialists are accusing 

ruling Fidesz of having caused a crisis 

in education, which they say will 

deepen further in the new schoolyear. 

The crisis is demonstrated by teachers 

and children being overburdened, 

which has resulted in a shortage of 

around 2,000 teachers at the start of 

the new schoolyear, Socialist board 

chairwoman Ágnes Kunhalmi told a 

press conference. Many teachers have 

left their profession and emigrated, she 

added.

Another sign is that tens of 

thousands of children have dropped 

out of school before finishing 

primary education and Hungarian 

students performed increasingly 

poorly in recent PISA tests, she said. 

The Socialists propose reducing the 

number of classes and amending the 

national curriculum, making classes 

smaller and modernising education 

by making it focused on improving 

competency, Kunhalmi said.

HUNGARY GETS OBSERVER 
STATUS IN INTERNATIONAL 
TURKIC ACADEMY

Hungary has been granted observer 

status in the International Turkic 

Academy, Foreign Minister Péter 

Szijjártó said after taking part in a 

foreign ministerial meeting of the 

Cooperation Council of Turkic-

Speaking States in Bishkek over the 

weekend. The foreign ministerial 

meeting was organised with a view 

to preparing Monday’s meeting of 

the council’s heads of state and 

government. 

Hungary’s observer status in the 

International Turkic Academy is an 

antechamber to observer status in 

the cooperation council, which will 

be decided on Monday, Szijjártó told 

MTI by phone.

The academy was founded in 2012 

by Kazakhstan, Turkey, Azerbaijan 

and Kyrgyzstan, with the aim to 

coordinating scientific researches on 

the language, literature, culture and 

history of Turkic people. Hungary’s 

observer status in the academy will 

mean that from now on, Hungarian 

academics will also be able to 

contribute to its research activities, 

Szijjártó said. 

He said Hungary believes that 

Europe faces a variety of challenges 

and in order to meet them, it must 

cooperate with countries that 

can be of help to the continent’s 

economy, energy security or 

security.

Turkey will soon enter the ranks of 

the world’s ten largest economies, 

while Central Asia is undergoing 

dynamic development, the minister 

said. In addition, Europe can count 

on gas supplies from this region, 

which are set to be transported via 

Turkey. Szijjártó noted that Turkey 
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has already started building the 

pipelines needed to transport gas 

to Europe.

He said cooperation with Central 

Asia was also in Europe’s security 

interests, arguing that countries 

in this region can keep the ideas 

that form the basis of terrorism and 

threaten Europe at bay. In terms of 

economic ties, the Central Asian 

countries can help develop effective 

cooperation between Europe and its 

eastern neighbours, he said.

DK URGES GOVT STRATEGY 
TO HELP FAMILIES WITH 
CHILDREN LIVING BELOW 
SUBSISTENCE LEVEL

The opposition Democratic Coalition 

calls on the government to draft a 

comprehensive strategy to improve 

the situation of families with children 

living below the subsistence level, 

an MEP of the leftist party said. 

There are 750,000 children living 

in Hungary below the poverty line 

today, Péter Niedermüller told a press 

conference, citing a fresh study by 

research institute Policy Agenda. 

The study shows that the risk for a 

family to slip into poverty increases in 

proportion to the number of children 

it undertakes to raise which gives 

cause for concern, he said.

DK urges raising the family 

allowance for families in which the 

monthly pay of parents is lower 

than the average national wage. 

The party further calls for designing 

a more effective social and family 

care system and introducing an 

education grant scheme to support 

children living in disadvantaged 

families, Niedermüller added. These 

children and their families need social 

support and measures to help their 

overall integration into society, the 

MEP said.

FIDESZ: BATTLE OVER 
MIGRATION TO DEFINE EP 
ELECTIONS

The 2019 European parliamentary 

elections will be contested between 

factions that support migration and 

those that oppose it, ruling Fidesz’s 

parliamentary group leader said over 

the weekend. In an interview to public 

Kossuth Radio, Máté Kocsis said the 

report on Hungary by the European 

Parliament’s civil liberties committee 

(LIBE), which he said was “teeming 

with lies”, was drafted in preparation 

for next year’s elections. 

Kocsis said Prime Minister Viktor 

Orbán’s mission in the EP debate on 

the report scheduled for September 

11-12 will be to defend Hungary from 

“unfounded and unfair attacks”. He 

said the prime minister will make it 

clear in the debate that the report 

is “politically motivated” and was 

drafted by “[US financier] George 

Soros’s associates in Brussels” with the 

aim of putting pressure on Hungary.

He said the line of division in 

European politics between “those 

serving the interests of the Soros 

empire” and those “who are willing 

and able to stop migration” was 

becoming more and more clearly 

defined. Kocsis said people like 

French President Emmanuel Macron 

and Green MEP Judith Sargentini, 

the author of the LIBE report, who 

he said were working as hard as 

they could to get member states to 

accept immigration, belonged in the 

former camp. He said the opposing 

side comprised politicians opposing 

migration and moving closer to the 

lines embraced by the Hungarian 

prime minister and Italian Interior 

Minister Matteo Salvini.

Europe’s future hinges on whether 

it will ultimately become a “continent 

of immigrants” or succeed in 

protecting itself, Kocsis insisted. 

He said Hungary was picking up 

more and more allies in its goal to 

make sure that Europe’s destiny is 

the latter, naming the other three 

Visegrad countries, Italy and Austria 

as examples. He added that it looked 

like the tide on migration policy has 

also turned in Germany. Kocsis said 

national governments in the EU were 

starting to enforce the will of their 

people and protect their countries, 

while the leadership in Brussels was 

using the EP election campaign to 

“continue to force this failed migration 

policy”.

KDNP: EC WANTS 
TO PUNISH HUNGARY 
OVER IMMIGRATION LEVY

The European Commission’s “threat” 

of legal action against Hungary 

over its recently-introduced special 
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levy on organisations that support 

migration activity is a sign that 

Brussels wants to punish the country, 

a parliamentary spokesman for the co-

ruling Christian Democrats said. The 

“pro-migration Brussels leadership” is 

once again trying to interfere in one of 

Hungary’s domestic issues “in favour of 

migrants and the Soros-backed groups 

organising migration” instead of 

acting in the interests of the European 

people, Lőrinc Nacsa told journalists. 

He noted that the special 25% levy 

on NGOs that support migration 

applies to all organisations that give 

or receive donations in connection 

with migration.

COMPETITION OFFICE 
CLOSES PROCEDURE 
AFTER GOOGLE MAKES 
COMMITMENTS

Hungary’s Competition Office (GVH) 

on Friday said it closed a procedure 

against Google after the company 

made commitments to inform users 

of its Allo chat client “in plain language 

and in a balanced manner” of how 

the application processes their data. 

Google must also post an educational 

banner on its YouTube channel for 

one day in the fourth quarter of 

2018 highlighting that it collects and 

handles consumers’ personal data and 

recommending that consumers review 

the privacy policies and settings. 

“The rights of consumers to make 

undistorted business decisions may be 

violated even if data protection rights 

are properly observed, if consumers are 

not supplied with information which 

would be necessary to make well-

established decisions (or not supplied 

timely with correct information, or 

supplied timely with misleading 

information, or the information is not 

clear enough),” GVH said in a statement 

explaining its decision.

FITCH AFFIRMS HUNGARY 
‘BBB-’ RATING, ‘POSITIVE’ 
OUTLOOK

Fitch Ratings affirmed Hungary’s 

Long-Term Foreign- and Local-

Currency Issuer Default Ratings 

(IDR) at ‘BBB-’, just over the 

investment grade threshold, in a 

scheduled review on Friday. The 

outlook for the rating is ‘positive’. 

“Hungary’s ratings balance strong 

structural indicators compared 

with ‘BBB’ peers against higher 

public and net external debt, and 

risks from policy unpredictability 

and pro-cyclical fiscal policies,” 

Fitch said. “The Positive Outlook 

indicates the improving trend 

on net external and government 

debt,” it added.

In a statement released after 

Fitch said it had affirmed the 

rating, the National Bank of 

Hungary (NBH) said Hungary was 

“fit for an upgrade now, according 

to the NBH’s assessment”. “The 

credit rating agency may wait for 

indicators to stabilise at favourable 

levels and for a consolidation in 

the global investor environment 

before an upgrade,” the NBH said, 

adding that it continues to expect 

an upgrade in future.
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