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Companies are now required to use an online system for issuing invoices that automatically reports transactions with VAT 

of 100,000 forints (EUR 310) or more to the tax office, under rules in effect from July 1 and enforced from August 1. Varga 

said companies had submitted 7.5 million electronic invoices to the tax office in the first two weeks after the mandatory 

practice started being enforced. So far, 272,000 businesses have registered to use the online system, he added.

Hungary’s e-invoicing system serves as an example in the European Union also because it is being used in a highly effective 

way, Varga said. New technology in itself does not solve the problem of tax evasion, fast risk analysis and immediate, targeted 

action is also necessary, he added. E-invoicing enables an innovative control mechanism and its significance results from 

the system being both direct and automatic, he said. 

Mandatory e-invoicing is one of a number of measures Hungary’s government has taken to crack down on tax evasion in 

recent years.

Improved tax morale that comes with measures the government has taken to crack 
down on tax evasion, such as the introduction of online invoicing, could bring 
Hungary’s tax gap under 10%, Finance Minister Mihály Varga told MTI.

VArgA: tAX gAP CAn Be BrougHt unDer 10%
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goVt sPoX ProMises 
iMMeDiAte interVention 
if Aug 20 CeLeBrAtions 
in DAnger

Immediate intervention will be 

possible at any sign of danger at the 

August 20 national holiday events, the 

government spokesman said.

Zoltán Kovács is also the head of a 

national operative staff in charge of 

preparing the events and told public 

news channel M1 that in addition 

to an operative body overseeing 

events in Budapest, the police also 

have a national body which will be 

monitoring the more than 250 events 

linked to the national holiday. He 

promised that this would prevent the 

reoccurrence of 2006’s tragic events 

when a storm caused fatalities and 

significant damage during the evening 

fireworks in Budapest on August 20. 

The weather service will send reports 

to the operative staff every ten minutes 

and any special development or traffic 

incident will also be immediately 

reported, he said. In line with the 

current forecast, it will be calm summer 

weather, perfect for the fireworks in 

Budapest which usually attracts 

650,000-700,000 spectators, he added.

teMPorArY, seAsonAL 
eMPLoYMent  
in HungArY on tHe rise

The number of Hungarians who did 

temporary or seasonal work rose by 

7% to 631,000 in the first half from the 

same period a year earlier, daily Magyar 

Idők said citing data from National Tax 

and Customs Office (NAV). The number 

of temporary and seasonal workers 

rose at about the same pace as a year 

earlier, the data show.

Hungarians employed in temporary 

and seasonal jobs in the first six 

months of 2018 worked almost 14 

million days, up from 10 million in the 

same period a year earlier and 9 million 

in the first half of 2016.

NAV offers businesses that make 

temporary and seasonal hires a 

streamlined procedure for registering 

labourers that can be completed 

online or over the telephone.

sPeCiAL PArLt session 
on HoMe-CAre serViCe 
fees, fX BorroWers 
fAiLs to reACH QuoruM

A special session of parliament initiated 

by opposition parties to debate their 

proposals on increasing home-care 

fees and helping troubled forex 

mortgage holders failed to reach 

quorum on Friday because lawmakers 

of the ruling alliance stayed away from 

the session. The session had been 

initiated by conservative Jobbik and 

green LMP. Only 38 MPs showed up 

for the session which ended after the 

speeches prior to the agenda.

In her address, Jobbik’s Andrea 

Varga-Damm criticised the ruling 

Fidesz-Christian Democrat alliance for 

missing the session. She noted that in 

the summer of 2010, Prime Minister 

Viktor Orbán said that evictions and 

their consequences were a bigger 

burden on the state than intervening 

in the situation of forex debtors. Since 

then, the ruling parties have failed to 

do anything about the situation, Varga-

Damm added.

Párbeszéd’s Tímea Szabó also 

criticised the ruling parties for their 

absence. She said that while the ruling 

parties talk about the protection of 

Christian values, families with small 

children, invalids and elderly people 

were being evicted from their homes. 

She said the number of people 

threatened by eviction has doubled 

to two million. Meanwhile, Hungarian 

banks saw record profits last year, she 

added.

Antal Csárdi of LMP said the 

government would have shown 

respect for family caregivers and 

forex borrowers by showing up to the 

session. He said tens of thousands of 

families, children and elderly people 

were facing the threat of losing their 

homes. Csárdi said the opposition’s 

proposals would significantly increase 

caregiver subsidies and put an end to 

forced evictions.

The Democratic Coalition’s 

Gergely Arató said that while the 

government had promised to raise 

caregiver subsidies, it did not actually 

understand the problems of family 

caregivers or foreign currency loan 

holders.

Bertalan Tóth, the Socialist 

Party’s group leader, said Fidesz 

only cared about the rich. He said 

government spending on social 

welfare programmes was down 
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compared with 2010, arguing that 

the government had not raised either 

caregiver subsidies, the minimum 

pension or family benefits. And while 

banks made serious profits in the past 

year, 110,000 families face eviction, Tóth 

added.

Prior to the start of the session, the 

human resources ministry issued a 

statement saying that the opposition’s 

call for the special parliamentary 

session lacked credibility. The ministry 

argued that “the left’s role in the 

development of the forex mortgage 

crisis is clear”. The ministry said it was 

also clear that the opposition parties 

wanted to use troubled forex loan 

holders “for their selfish political ploy”.

The statement said the government 

had enacted a number of measures 

to help troubled forex loan holders, 

adding that the forint conversion 

of forex loans had “ended the era of 

foreign currency loans”. Banks had 

to account for their use of “unfair” FX 

spreads and their unilateral contract 

changes. Thanks to the measures 

aimed at holding banks accountable, 

repayment instalments fell by about 

30%, relieving families of some 1,000 

billion forints (EUR 3.1bn) of debt, the 

ministry added.

On the topic of home-care fees, 

the ministry said the government 

was committed to raising them, 

adding that it has pursued a broad 

dialogue in the matter. The decision 

on raising home-care fees could 

come as early as this autumn, they 

added. The ministry noted that the 

government had already increased 

both the basic and the raised 

home-care fees. In addition, it has 

introduced a new fee category to 

help those taking care of family 

members with the most serious 

health conditions, the statement 

said.

HungArY PuBLiC DeBt 
74.5% of gDP At enD-Q2

Hungary’s public debt as a percentage 

of GDP reached 74.5% at the end of the 

second quarter, fresh data released by 

the National Bank of Hungary show. 

The ratio, which includes Eximbank, 

was up from 73.9% at the end of the 

first quarter and 73.6% at the end of 

2017.

In absolute terms, Hungary’s public 

debt stood at 28,743 billion forints 

(EUR 88.7m) at the end of the second 

quarter, up from 27,359 billion forints 

at the end of 2017. Transactions 

accounted for 1,003 billion forints of 

the increase during the period and 

revaluations for 381 billion forints.

The NBH recently started publishing 

separate state debt ratios, with and 

without the balance sheet of Magyar 

Eximbank, in line with a decision 

by Eurostat. Eurostat has for years 

maintained that that Magyar Eximbank 

should be reclassified inside the 

general government sector, raising 

state debt.

Excluding Eximbank, Hungary’s 

public debt ratio would have reached 

72.5% of GDP at the end of the second 

quarter, up from 71.7% at the end of 

2017.

The net general government 

financing requirement, which is a 

good approximation of the general 

government deficit, was 1,161 billion 

forints in the four quarters to the end 

of the second quarter, equivalent to 

2.9% of GDP, the NBH data show.

goVt LAunCHing 
CAMPAign to ProMote 
foster PArenting

The Hungarian government is 

preparing to launch a nationwide 

campaign in the autumn to promote 

foster parenting, a human resources 

ministry official said. The campaign 

that will reach all of Hungary’s 19 

counties will aim to raise awareness 

among young people about foster 

care, state secretary for social inclusion 

Attila Fülöp told public news channel 

M1.

The government is committed 

to aiding the profession of social 

work, he said, adding that next year’s 

budget earmarks an extra 850 million 

forints (EUR 2.6m) towards expanding 

Hungary’s foster care network.

Foster parents play an important role 

in social responsibility by committing 

themselves to providing the required 

environment for children until they 

can be reunited with their families, 

Fülöp said. The role of foster parent 

in Hungary has been recognised 

as employment since 2014, he said. 

Fostered parents today receive 60,000 

forints per child compared with the 

15,000 forints they were paid four years 

ago, he added.
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nBH DeP-goV urges 
More nuAnCeD 
AssessMent of fX DeBt

National Bank of Hungary deputy-

governor Márton Nagy suggested 

investors should take a more 

nuanced approach to assessing the 

size of Hungary’s foreign currency 

debt and its impact on the country’s 

vulnerability in a paper published on 

the central bank website. Nagy said 

analyses by investment banks and 

institutions such as the Institute of 

International Finance (IIF) which are 

used as source material for financial 

media, such as The Wall Street Journal, 

“are often too vague” and compare 

disparate factors.

“Suitable for deception, these 

analyses could be especially harmful 

in the current severe market situation, 

when a distorted view perceived 

by the investors could have major 

influence on the opinion about the 

stance of the economy in a country,” 

he said.

“Therefore, owing to the country 

specific features, in the analysis special 

attention should be paid to a more 

thorough assessment of the gross 

external debt and foreign currency 

debt of Hungary,” he added. Nagy 

noted that the gross foreign currency 

debt of the Hungarian economy had 

fallen to 56% of GDP by the end of the 

second quarter of 2018 from a peak 

of more than 130% in the first quarter 

of 2009. Excluding intercompany 

loans, the FX debt-to-GDP ratio stood 

at 39% in March, he added. FX debt 

of the government and households, 

the sectors most exposed to FX risks, 

has dropped markedly, he said. In line 

with a government strategy to boost 

domestic financing, the share of FX 

debt within public debt fell under 20% 

by the end of 2017 from almost 40% 

at the end of 2010. And households’ 

FX debt was reduced to practically nil 

after Swiss franc-based loans, once 

the most popular lending product in 

Hungary, were converted into forints 

in 2014, he added.

Although the FX debt of Hungarian 

companies is relatively high in terms of 

GDP, it is “markedly low” compared to 

the export revenue of these businesses 

which provides natural hedging, Nagy 

said. FX debt of Hungarian companies 

was equivalent to about 40% of their 

export revenue in 2017, the paper 

shows.

Most FX debt of Hungarian 

companies is denominated in euros, 

the currency in which much of their 

revenue is realised, Nagy added. He 

also suggested considering the net 

FX debt indicator when assessing 

the vulnerability of sectors of 

Hungary’s economy. This indicator 

has decreased significantly in 

recent years, supported by an 

increase in foreign currency assets 

of corporations and deleveraging, 

he added.

fArM Minister oPens 
27tH fArMer eXPo

István Nagy, Hungary’s farm minister, 

opened the 27th Farmer Expo in 

Debrecen, in eastern Hungary.

In his opening address, Nagy 

singled out drought as the biggest 

threat to Hungary’s agriculture today. 

Hungary’s surface waters are used 

to irrigate 80,000 hectares of land 

across the country, even though the 

existing irrigation system would be 

sufficient to cover 200,000 hectares, 

the minister said. The country’s rivers 

receive less water than they lose, 

so “we have the moral grounds to 

irrigate,” Nagy said.


